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costs, etc., in his fight against their plea 
for increased mail pay. 
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Rails Embargo Grain for Storage, Not Sale or E.C.A. Export 


Action described as one designed to allow 
movement of bulk grain only where storage 
space is available. No permits required, 


but grain shippers must certify on bill of 
lading or reconsignment order arrange- 
ments for storage have been made. 
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I.C.C. Prescribes Rules for Brokers of Truck Transportation 


Thirteen regulations issued in proceeding 
involving principally brokerage of motor 
carriage of household goods, after gen- 
eral investigation into practices of indi- 


viduals or firms soliciting business for 
motor carriers of property. Further hear- 
ing to be held on rule relating to brokers’ 
charges for their services. 
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Railroads Ask Rate Increases Before ‘Impact’ of 40-Hour Week 


Counsel for petitioning carriers in Ex 
Parte 168, at close of argument before 
Commission, requests decision in time to 
make freight rate boosts before effective 


date of ‘Non-Op’ wage and hour agree- 
ment. Spokesmen for shipper interests 
reiterate their opposition to higher rates. 
Passenger service deficits discussed. 
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Rickenbacker Sees ‘Too Much Coddling’ of Airline Industry 


President of Eastern Air Lines recommends 
11-point remedial program, after assail- 
ing government ‘paternalism’ in testimony 
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military passenger traffic, saying railroads 
now have preference on such business, 
under an agreement. 
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Flood control appropriations aggregating 
$493 million included in measure providing 
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(( NAILABLE (C 


SEGURE 
BY NAILING 
BETWEEN THE 


USE 16 oR 


These loading instructions are painted on 
the linings of boxcars that do a better job 
of hauling your freight. Shippers who’ve 
used cars equippéd with NAILABLE STEEL 
FLOORING* have found that they better pro- 
tect goods in transit, they cut down car 
supply problems, and they permit full use 
of mechanical handling equipment. 


Here Are Some of the Reasons Why: 


Power lift trucks can’t break through 
NAILABLE STEEL FLOORING. You can use 
your five-ton fork lifts with no worry about 
weak floors. 


NAILABLE STEEL FLOORING is durable; it 
stays in good condition for all types of 
freight. This means more useful cars; cars 
that you don’t have to kick out empty 


GREAT LAKES STEEL CORPORATION 


3576 Penobscot Building e 


Stee! Floor Division 


UNIT OF NATIONAL STEEL 


CAR IS EQUI 


SHIPPERS 


TO 
pPEn WITH A 


sTEEL CC FLooR « 


BLOCIING 
INTO GROOVES 
FLOOR CHANNELS 


2() PENNY NAILS 


because of bad flooring or spot for loading 
according to floor condition. 


Freight blocked on NAILABLE STEEL 
FLOORING stays blocked. Its nail-holding 
power is such that the blocking gives way 
before the nails pull out of the nailing 
grooves. Yet nails are easily driven—and 
readily removed with an ordinary claw bar. 


PATENTS PENDING COPYRIGHT 1948 BY GREAT LAKES STEEL CORPORATION 


WRITE US if you’d like to see a 
car equipped with NAILABLE STEEL 
FLOORING. We follow the movements 
of many of the cars now in use and 
will be glad to let you know when 
there’s one in your area. 


NAILABLE 
STEEL FLOORING 


Detroit 26, Mich. 
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Dollars 
are rolling 
into the 


GOLDEN 
HORSESHOE 
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@ the last three years, hundreds of 
new industries, representing mil- 
lions of dollars in capital investment, 
have moved into the Frisco Golden 
Horseshoe. 


To this fabulous Southwest-Southeast 
territory served by the Frisco Railroad 
has come almost every type of manu- 
facturing and distributing business, 
from Asphalt production to Zinc 
processing. 

The reasons for this migration are 
obvious: 


A friendly climate; a wealth of 
skilled labor; abundance of electric 


power, fuel oil, coal or gas at low 
cost; diversified mineral resources; 
advantageous taxes; efficient: trans- 
portation... 


When you are thinking of expansion 
or relocation you’ll want all the facts 


«that explain why more and more new 


industries are locating on sites served 
by the Frisco. 


Call your Frisco representative listed 
under “‘Railroads” in the yellow pages 
of telephone directories in major cities 
from coast to coast. Or write: 


FRISCO INDUSTRIAL DEVELOPMENT DEPT., 
FRISCO BUILDING, ST. LOUIS 1, MISSOURI 


e 


TRAVEL FRISCO...SHIP FRISCO 
FOR FINER TRANSPORTATION 


SERVING: Missourie Kansas Arkansas ¢ Oklahoma 
Texas * Tennessee ® Mississippi ¢ Alabama ® Florida 





Nation- Wide Warehousing and Distribution & 


Warehouse and Distribution 
Facilities as Follows: 
BUFFALO 13, Buffalo Merchandise Ware- 


houses, Inc. 
CHICAGO 7, Crooks Terminal Whses., Inc. 
CLEVELAND 13, The Cleveland Stevedore Co. 
GREEN BAY, WIS., Leicht Transfer and 
Storage Co. + 


HOUSTON 1, Universal Terminal Warehouse Co. 

KANSAS CITY 7, Crooks Terminal Ware- 
houses, Inc. 

LOS aay ng 21, Overland Terminal Ware- 


house ‘ 
MILWAUKEE 2, Hansen Storage Co. 
NEW ORLEANS 4, Cotton Trade Ware- 


houses, Inc. , 
PHILADELPHIA 6, American & Foreign Ware- 
house Co., Inc. 
PORTLAND 9, ORE., Rudie Wilhelm Ware- 
11, Overland Freight 
Trans 


Co. 
SCRANTON 3, PA., Quackenbush Whse. Co. 
SEATTLE 1, Seattle Terminals, Inc. 


nterbake'Jerminabse: 


271 MADISON AVE., NEW YORK 16 MURRAYHILL 5-8397 
George G. Roddy, Vice Pres. and Gen. Mgr. 





MONON’s improved fa- 
cilities and careful prompt 
handling are setting new 
records in safe, speedy 
freight transportation. 
Specify Monon and see for 
yourself. 


The LIFELINE of INDIANA 


THE HOOSIER LINE 


Chicago, Indianapolis and Lovisville 


Railway Company 
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Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers, 





In this column will be published answers to questions relating to traffic, of general reader interest. A 
specialist in interstate transportation, who is a member of our special service department, will furnish 
references to regulations and decisions and will answer questions of application of tariff schedules and 


practical traffic problems. 


work, nor do we undertake to render legal opinions. 


We do not desire to take the place of the traffic man, but to help him in his 


The right is reserved to refuse to answer any 


question that does not seem to be of general interest or that may appear to us unwise to answer or too 
complex for the kind of investigation herein contemplated. 


Tax on Transportation— 


Shipments to Government of the United 
States on an Agency or Instrumentality 
Thereof Not Moving on U. S. Government 
Bills of Lading 


Question—lIllinois 


We would appreciate your opinion and 
reference to cases involving court deci- 
sions pertaining to shipments that are 
exempt from Transportation tax. 


Our shipments are forwarded on com- 
mercial bills of lading on F.O.B. destina- 
tion basis. 

The question is, will shipments to army 
post exchanges, Government hospitals 
and other United States Government in- 
stallation be exempt from the 3% trans- 
portation tax? 


Answer 


Section 307 of the Revenue Act of 1943, 
effective June 1, 1944, terminated the 
general exemption from the tax on the 
transportation of property to or from 
the Government of the United States, 
or an agency or instrumentality thereof 
(except The American National Red 
Cross). However, pursuant to the pro- 
visions of section 307(c) of the Act, as 
amended, the Secretary of the Treasury 
has continued the exemption with re- 
spect to the transportation of property 
to or from the Government of the 
United States shipped on United States 
Government bills of lading. 


Accordingly, where shipments of prop- 
erty are made to agencies or instru- 
mentalities of the Government of the 
United States’ and such shipments do 
not have on United States Government 
bills of lading, the tax is applicable and 
the carrier is correct in including the 
tax when collecting the transportation 
charges. 


Tariff Interpretation— 


Application of Section 14 of Rule 5 of 
National Motor Freight Classification to 
Commodity Rates 


Question—Ohio 


Please refer to your answer to Georgia, 
on pages 8-9 of the April 9, 1949, Traffic 
World. 


In the second paragraph, the sweeping 
statement is made that: 
Section 14 of Rule 5, of the National Motor 


Freight Classification - . provides that 
when commodity rate tariffs or exception 


tariffs provide for shipments in bales, the 
shipments may also be shipped in ... at 
the same rate or ratings as when shipped 
in bales. 


We wish to take exception to this 
statement where commodity rate tariffs 
are concerned. Section 14, Rule 5, at the 
horizontal and vertical headings and 
note at the end, mentions ratings only, 
and the word “ratings” would preclude 
the application of that section to com- 
modity rate tariffs. 


We received an informal opinion from 
the Interstate Commerce Commission 
concerning the matter several years ago 
in connection with a claim which had 
been sent to the Interstate Commerce 
Commission after it had been declined 
by us. It was the view of the Commis- 
sion that since the commodity rate 
tariff item covering the affected article 
also contained its own packing provision, 
that packing provision was specific, was 
restricted to its terms, and alternatives 
under Rule 5, Section 14, of the Clas- 
sification, had no application, even 
though the commodity rate tariff was 
governed by all rules of the Classification 
and had no provision similar to Rule 6, 
Section 14. 


The National Classification Board 
likewise has expressed the view that the 
alternative provisions of Rule 5, Section 
14, are not applicable in connection with 
commodity rate tariffs “except where 
such schedules so specifically provide”. 
It is assumed, of course, that the Na- 
tional Classification Board means that 
it is not sufficient in the commodity rate 
tariff merely to have a statement that 
the tariff is governed by all rules of the 
Classifications for some of the rules are 
worded in such a way that they apply 
only in connection with the classification 
proper or in connection with ratings 
only. 


To have application in connection with 
a commodity rate tariff, the language of 
the heading of Section 14 would have to 
be restated, thus: 

When in the separate description of al- 
ticles, no rate is provided ... apply the 
same rate as provided . " 

Likewise, in the Note at the end of the 
section the word “rate” would have to be 
substituted for the word “rating”. 


After your prompt investigation of the 
matter, the clearing up of your answer 
to Georgia, we believe, warrants an im- 
mediate correction in the Traffic World, 
as we have begun to receive claims based 
upon the interpretation in the April 9 
1949, issue. Prompt attention should be 
given the matter as no doubt countless 
claims will. be filed based upon that in- 
terpretation and the sooner corrected, 
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the better for all concerned. Needless to 
say, such claims are being declined and 
will continue to be declined by us where 
commodity rates are being claimed as 
applying in connection with Rule 5, Sec- 
tion 14. 


Answer 


In our answer to which you refer, the 
statement with respect to the applica- 
tion of Section 14 of Rule 5 to commodity 
rates should not have been made, as that 
question was not involved. 

Regardless of the wording of Section 
14, the Commission has held that com- 
modity items are strictly construed and 
where they designate the kinds of con- 
tainers in which shipments can be made 
the classification cannot be invoked to 
broaden the container description. See 
Lowe Brothers Company v. Baltimore & 
0. R. Co., 205 I. C. C, 265, and Federal 
Container Co. v. Baltimore & O. R. Co., 
37 I. C. C. 134. 


Routing and Misrouting— 


Effect of Term “Delivery” in 
Bill of Lading 


Question—Indiana 


In your reply to “Ohio”, page 1116, | 
of the Traffic World of April 10, and to | 


“New York”, page 678 of the Traffic 


World of February 28, 1948, involving a| ; 


question of roadhaul versus switch move- 


ment at destination, you support your an- | 
swer with decisions made by. the Com- | 
mission before the present form of bill | 
of lading was adopted. The present form | 
of bill of lading has a specific space for | 
“Route” and a specific space for “Deliver- | 


ing Carrier”. The bill of lading form in 


use previously made no separation be- | 


tween route and delivering carrier, and 


it is our understanding that the present | 


form of bill of lading was adopted to 


avoid the confusion created by the former | 


bill of lading form. 


} It is our opinion that there is support- | 
ing authority to the effect, where the | 
name of a railroad is indicated in the | 


route space that a roadhaul to the named 
line is mandatory. Likewise, where the 
name of a railroad is shown in the space 
for delivering carrier that only a switch 
move is intended for that road. It seems 
to us the findings of the Commission re- 
ported at the time when we had a dis- 
tinctly different form of bill of lading 
would not hold good with the present 
revised form. 


Answer 


Since the adoption of the Uniform Bill 
of Lading, March 15, 1922, the bill of 
lading has had a route space and a de- 
livering carrier space. Until August 1, 
1930, in Supp. 1 to Consolidated Classi- 
fication No. 6, the term “Delivering Car- 
ner” was shown in parenthesis under the 
Space, while since that time this term 
has been shown before the space or line. 


In our answer to which you refer, we 
cited two cases, both of which were de- 
cided since the adoption of the Uniform 
Bill of Lading. In one the Commission 
held that where the term “delivery” is 
used in connection with the terminal 
carrier, the shipment must be sent over 
the cheapest route that would permit de- 
very by the terminal carrier either by 

€-h2ul or in switching service. In the 
other and later case, the Commission held 














save time! save trouble! save money! 
STANDARDIZE ON MAYFLOWER 


ie Safe, dependable, Mayflower Long-Distance Moving Service 


is as close as your telephone. All you have to do is call... 
or have your secretary call . . . your local Mayflower agent. 
He sees the people you are moving .. . explains the service 
... answers all their questions . . . removes their doubts and 
fears. He makes all the arrangements and follows through to 
see that satisfactory service is performed. Through him, May- 
flower will take the whole job off your hands, if you wish! 
You just approve the order for service when it comes to you 
... and Mayflower does the rest! 


Mayfiower's organization 
of selected warehouse 
agents provides on-the- 
spot representation at the 
most points in the United 
States and Canada. Your 
local Mayflower agent is 
listed in the classified sec- 
tion (yellow pages) of your 


telephone directory. 


AERO MAYFLOWER TRANSIT COMPANY « INDIANAPOLIS 








$5.07 saved a contract 
eee and a man’s business 




















Special switches were needed to complete an electrical in- 

strument contract. Late delivery of finished items would kill 

chances of future orders. Switches were 1100 miles away, 

but Air Express delivered the 15-lb. package 8 hours after 

ping Cost, only $5.07. Air Express now used regularly. 
eeps down inventory, improves customer service. 













Low as $5.07 was, 
remember Air Express 
rate included door-to- 
door service, receipt for 
shipment and more pro- 
tection. It’s the world’s 
fastest shipping service 
that every business 
uses with profit. 













World's finest Sched- 
uled Airline fleet car- 
ries Air Express. 24- 
hour service—speeds 
up to 5 miles a minute. 
Direct to over 1000 
airport cities; air-rail 
for 22,000 off-airline 
offices. 













Facts on low Air Express rates 


17-lb carton of hearing aids goes 900 miles for $4.70. 
12 lbs. of table delicacies goes 600 miles for $2.53. 
(Same day delivery in both cases if you ship early.) 


Only Air Express gives you all these advantages: Special pick-up 
and delivery at no extra cost. You get a receipt for every shipment and 
delivery is proved by signature of consignee. One-carrier responsibil - 
ity. Assured protection, too—valuation coverage up to $50 without 
extra charge. Practically no limitation on size or weight. For fast 
shipping action, phone Air Express Division, Railway Express 
Agency. And specify “‘Air Express delivery’’ on orders. 
























Rotes include pick-up ond delivery door 
te door in all principe! towns and cities 








AIR EXPRESS, A SERVICE OF RAILWAY EXPRESS AGENCY AND THE 


scHeDULED AIRLINES oF THE U.S. 
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that where the term “delivery” is used in 
connection with the terminal carrier, that 
carrier is entitled only to a termina] 
service. 


In our answer we reached the concly- 
sion that where the term “delivery” jg 
used in connection with the termina! car. 
rier in the space for showing routing, 
and the same carrier is shown in the 
space for showing the delivering carrier, 
that carrier is entitled to only a termina] 
service. We are still of that opinion. 


Perishable Goods— 


Liability of Carrier for Freezing 


Question—Missouri 


We will appreciate your giving us an 
interpretation of the following problem 
in which we differ from the carrier as to 
the responsibility and liability. 


We tendered a shipment to a motor 
carrier on a bill of lading bearing the 
notation “protect from freezing”. The 
carrier accepted the shipment with the 
bill of lading bearing the “protect from 
freezing” notation thereon, and the ship- 
ment was frozen in transit. 


This being a less truckload shipment, 
there are no provisions in their tariff 
for protecting shipments against freezing, 
and they have declined our claim on 
the ground that a carrier is bound to 
give only no more or no less service 
than published in their tariff, but in 
view of the fact that they accepted this 
shipment under the contract of carriage 
with the “protect from freezing” notation 
on the bill of lading, it is our conten- 
tion that they are in violation of their 
own tariff rule in accepting the ship- 
ment for transportation contrary to their 
regulations, and it is also, our contention, 
that in view of the fact. that they ac- 
cepted this shipment under the contract 
of carriage with the “protect from freez- 
ing” notation thereon, they are liable for 
any losses incurred through freezing of 
the shipment. 


We agree with them that since their 
tariffs carry no protective service regula- 
tions on less truckload shipments, they 
are not bound to furnish that type of 
service, but if they do agree under the 
bill of lading contract to furnish that 
type of service. they are liable for any 
losses sustained from freezing. 


If you will kindly give us your inter- 
pretation as to the truck carriers’ liabil- 
ity in this instance, we will greatly ap- 
preciate it. 


Answer 


A carrier is not an insurer of the al- 
rival of perishable freight in good con- 
dition, but is liable only for failure to usé 
reasonable care, since such freight de- 
teriorates from causes not within the 
carrier’s control. Penn. R. Co. v. Walkel, 
128 Atl. 45; Fean v. Alabama Greal 
Southern Ry. Co., 159 N. E. 487; Tr 
State Fruit Growers’ Association v. St 
Louis-S. F. Ry. Co., 264 S. W. 445. 


A shipper, suing for damages to perish- 
able freight, has the burden of proviné 
the railroad’s negligence, but establishes 
a prima facie case thereof by evidence 
tending to show delivery by the railroad 
to consignee in bad condition. A. Rou¥ 
& Co. Vv. St. Louis-S. F. Ry. Co., 290 5.W. 
939; American-Railway Express Co. v. 4 
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Don't let your routing becom 





Routing freight is a science; it should never over these lines—such as the famous ‘‘94,” 
Eastbound and “97,” Westbound and 


other equally important trains— but our 


be based on guesswork, ‘“‘what happened 
before,”’ or hopes. Have you checked lately 
to see whether you are using the most ef- 



















man will be glad to tell you about them. 


ficient freight service you can? : 
He’ll tell you, too, about the efficiency 


of B & O handling, the directness of B & O 
routes, the speed of B & O schedules; and 
how B&O gets your products to their 


CALL US IN... OUR ADVICE IS FREE! 


A glance at the map will 
show you the vast extent of 
the Baltimore & Ohio sys- 


tem. It can’t show you the 


destinations on time. Best of all, he’ll give 


you, without obligation, advice on any 





great freight trains speeding shipping problems you have. 
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ee Write, phone, or call 
in the B&O Freight Rep- 
resentative nearest you; 
or write Freight Traffic 
Manager (Sales and Ser- 
vice), Baltimore & Ohio 
Railroad, Baltimore1,Md. 
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Rouw & Co., 294 S.W. 461; Fean v. Ala- 
bama Great Southern Ry. Co., 159 NE. 
487. 

Ordinarily, when a shipper shows that 
goods were delivered in good condition, 
and when they arrived at destination 
they were in a deteriorated or damaged 
condition, the burden is shifted to the 
carrier to explain or account for the 
damaged condition of the shipment or 
to respond in damages. Wentworth Fruit 
Growers’ Association v. American Rail- 
way Express Co., 1 S.W. 2d 1028; Chesa- 
peake & O. Ry. Co. v. W. C. Crenshaw & 
Co., Inc., 138 S. E. 467. 

However, the following cases hold that 
@ common carrier by its contract to 
carry safely does not insure perishable 
freight against the effect of temperature 
encountered by it during the period or- 
dinarily required by it for transporta- 
tion, unless the circumstances under 


which the contract of carriage is made 
are such as to imply an undertaking to 
that effect on the part of the carrier or 
there are tariff provisions which speci- 
fically authorize such a contract of car- 
riage. W. H. Blodget Co. v. New York 
C. R. Co., 159 N.E. 45; Jackson & Per- 
kins v. Mushroom Transportation Co., 41 
Atl. 2d 635; Brennison v. Pennsylvania 
R. R. Co., 110 N.W. 362; Pacific Fruit & 
Produce Co. v. Northern Pac., 186 Pac. 
852; American Writing Ink Co. v. New 
York N. H. & H. R., 80 Fed. Supp. 695; 
Denver-Chicago Trucking Co. v. Oyama, 
188 Pac. 2d 442. 

Under the decisions holding that the 
carrier is not liable for injury to goods 
from freezing, except under tariff pro- 
visions under which the carrier assumes 
the duty of protecting the goods, it is 
our opinion that such a notation as you 
placed on the bill of lading imposes no 








see and at no extra cost 
when you move by GREYVAN! 








GREYVAN LINES, 





HERE IS SUPER VALUE in moving service! 

Greyvan gives you all the features you expect from 

every high quality moving company—PLUS the six 

listed below which are offered by Greyvan only— 

and at mo extra cost! 

1. Centralized dispatching for maximum control. 

2.49 company-owned offices in strategic cities for 
efficient integration of service. 

3. Entire fleet owner-operated, assuring maximum 
interest, maximum care, by drivers. 

4. Neat, custom-built vans used on every move. 

5. Complete inventory of goods given to shipper. 

6. Lowest transit insurance rates of any national 
long-distance moving company—best possible 
proof of safe driving and extra-careful handling 
of furnishings by Greyvan. 

Secure these important advantages for your com- 

pany by specifying GREYVAN on every move. 
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liability on the part of the carrier fo § —— 
injury to the goods from freezing. 
A carrier may not perform a transpor. 
tation service not covered by a tariff pro. A 
vision. Chicago & A. R. Co. v. Kirby, 
225 U.S. 155 and Davis v. Corneil, 264 
U.S. 560. Yt: 
AY 
Tariff Interpretation— 
Application of Term “Skid” and 
“Lift Truck Skid’ eo 
a 





Question—Michigan 


We refer you to your answer to ou 
question on page 10 of the April 9, 1949 
Traffic World, under the above caption, 
concerned with engine driving gear or 
steering gear parts, iron or steel, on skids, 
each part weighing less than 50 pounds, 

In one portion of your reply, you say 
“prior to the publication of Item 6480-4 
there were two ratings on the articles 
when on lift-truck skids, if the term skid 
includes a lift-truck skid”. 


We are not clear as to the meaning of 
this portion of your reply, since it seems 
to us that the phrase “except as specified 
in separate description of articles”, con- 
tained in section 12 of rule 5, must pre- 
clude any reference to this section, since 
there is definitely specified in the de- 
scription of these articles, a provision and 
rating for skids, and it seems to us that 
the term “on skids” is unqualified and 
therefore all inclusive. It seems that it 
should include all types of skids whether 
or not lift-truck skids. It seems to u 
that the interjection of Section 12 of 
Rule 5 into this question, amounts to 
attempting to use a generic provision of 
a tariff to defeat a specific provision of 
the same tariff. 

We would be greatly obliged for fur- 
ther clarification. 






























Answer 


Prior to the publication of Item 6480-A, 
a rating of 1st class was carried in Item 
6480 on the articles when on skids, with- 
out qualification of the term skid. 


Also a rating of 2nd class was carried 
in Item 6480 on the article in packages. 

Under Section 12 of Rule 5, where the 
term “in packages” is provided in cor- 
nection with the separate descriptions of 
articles, such articles, except as specified 
in separate. descriptions of articles, wil 
be accepted (when) “fastened .. . 
lift-truck skids”. 

The question is whether the claus 
reading “except as specified in separate 
descriptions of articles”, does or does not 
render inapplicable the rating on the 
article, in packages, on shipments on lift 




















truck skids. he 

The word “specified” is defined as “t Fe 
mention or name in a specific or explicit ~ ae 
manner; to tell or state precisely or 2 wayl 
detail; as, to specify the uses of a plant: hand 
to specify articles purchased”. Afric 







The use of this parenthetical claus 
in Section 12 of Rule 5, is certainly 
inapt use thereof, if not an obscure 7 
meaningless one, and the section should 
be clarified. 

The subject of the clause, as it is used, 
is “articles” and not the packing or shi- 
ping form, as should be the case. 

However, if given the meaning yo 
ascribe to it, we agree with you that 
prior to the publication of Item 6480-A, 
the 1st class rating applied to the article 
when on skids. 


Freq 
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ALONG THE WAY...OF TWA 


SHIPPING 
SHOPPER ¢ 


@o you COMPARE 

COSTS... Ne W. 
SHOP AROUND FOR Ki 

BEST RATES 2 


PARIS STYLES BRIDGE 
THE MILES... 


IN ONLY A DAY VIA TWA INTERNATIONAL AIR. 
CARGO, PARIS COUTURIERS SPEED NEW 
FASHIONS TO U.S. DEPT. STORES, DRESS 
MANUFACTURERS VIE WITH ONE ANOTHER. 
TO DELIVER DESIGNS FIRST....SCOOP THE 
MARKET. TWA SERVICE IS FAST....LOW 
COST....SAFE....AND SIMPLIFIES PACKING. 
PHONE TWA FOR FACTS. 


| SS 
pepe; “\ see 
DIAMONDS GO “SKY-HIGH 
ONTWA AIR CARGO FLIGHTS. ITS SAFEST WAY 
TO SHIP‘EM. TON-SIZED VAULT BUILT INTO 
FUSELAGE OF INTERNATIONAL ALL-CARGO 


PLANES PROTECTS GEMS, DOCUMENTS, 
OTHER VALUABLES. FLIGHT AGENT STANDS 


GUARD... PERMITS “HAND-TO-HAND” TRANSFER 
OF PREMILIM SHIPMENTS. SAVE INSURANCE. 


AVOID RISK OF PILFERAGE. ASK TWA. 


TWA MANIFESTS 


THEN CALL TWA . “ u 
PIR eo heap i 0- fering ... INCLUDING KITCHEN SINK! 
INTERNATIONAL FREIGHT PHARMACEUTICALS, ¥ TWA (TRANS WORLD AIRLINE) 
FORWARDER FOR TWA PUBLICATIONS, FOOD AIR CARGO CONSISTS OF 
SCHEDULES, RATES, RULES, PRODUCTS, TELEVISION ALMOST EVERYTHING,AND 
REGULATIONS. GET FREE } FILMS, GIFTS, ANIMALS, RECENT SHIPMENT ACTUALLY 


COPY OF ‘MEMO TARIFF.’ OPTICAL Goops, FuRS @ _ | SUID INCLUDE SHINY 
SAVINGS WILL ANP FLOWERS. NEW SINK. 


SURPRISE YOU. 


BENEFITS THAT PAY... SHIPPING TWA 


Confirmation of shipment arrival at 
destination airport. C. O. D. service. 
Reserved space. One (I. A.T. A.) air 
waybill. Direct routes...no off-line 
handling to world markets in Europe, 
Africa, Asia. Big, 4-engine planes. 
Frequent flights. 


TRANS WORLD A/RLINE 
U.S. A.- EUROPE: AFRICA-ASIA 


[LowEST RATES IN TWA 
HISTORY MAKE SHIPPING 
THIS WAY REALLY PAY. 


MORE SHIPPERS USING TWA 


In 1948, TWA system-wide Air Cargo ton miles increased 
88% over year before. Many shippers now depend on 
TWA regularly .. . whether or not shipment is marked “rush.” 
Call TWA today. 
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LATE NEWS 


TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY 


Examiners’ Qualification 
Cases Go to Civil Service 


Commission for Decision 


The cases of Interstate Commerce 
Commission and Maritime Commission 
examiners disqualified for service by the 
Civil Service Commission were now be- 
fore the C.S.C. for reconsideration, it was 
said at that agency May 26. 

Earlier it had been ‘reported that a 
CS.C. examining board would recom- 
mend to the CS.C. that at least 10 of 
the 12 affected I.C.C. examiners be 
qualified for service and it was under- 
stood C.S.C. officials were reconsidering a 
prior finding that three of the five Mari- 
time Commission examiners should be 
disqualified (T.W., May 21, p. 23). 

At the C.S.C., it was also said no action 
had been taken in the cases but that the 
I.c.C. and M.C. examiners had been 
heard and had submitted new informa- 
tion for use in reconsideration of their 
cases, and the I.C.C. had submitted in- 
formation. 

Civil Service has also notified govern- 
ment agencies that the original dis- 
placement notice that went to the 
affected examiners and which was to be- 
come effective June 25, now had been 
made inoperative until further notice, it 
was said. 

Meanwhile a petition of the Associa- 
tion of Interstate Commerce Commission 
Practitioners protesting the disqualifica- 
tion of the I.C.C. examiners, which was 
earlier submitted to Congress, had been 
referred to the Senate’s post office and 
civil service committee. 


An association official said that organ- 
ization had received approximately 100 
letters from members of Congress, many 
of them indicating support of the posi- 
tion of the examiners that they should 
not be disqualified. Five of the letters 
received were from members of the 
Senate judiciary committee and two from 
members of the House judiciary commit- 
tee, it was said. 


Senator Johnston, of South Carolina, 
chairman of the Senate post office and 
civil service committee, had informed 
the association, it was said, that he ex- 
pected to introduce in the Senate a res- 
olution which, if adopted, would suspend 
the operations of the committee ap- 
pointed by the C.S.C. to review the 
qualifications of the affected examiners, 
and restore to their positions all the 
hearing examiners ruled ineligible. 
Senator Johnston had been out of 
Washington and the association had not 
been informed that the resolution had 
been introduced, it was said. 


The association’s office said it had 
received a letter from Representative 
Murray, of Tennessee, chairman of the 
House post office and civil service com- 
mittee, saying that C.S.C. had requested 
its board of examiners to reexamine the 
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applications for the examination in 
question and “be more liberal in grading 
such examination.” His letter said ap- 
parently the C.S.C. recognized the fact 
that the board of examiners had made 
“too strict interpretations of the stand- 
ards” furnished the board by the CS.C. 
relative to the examination. Mr. Murray 
stated he had been assured by the C.S.C. 
that it would carefully reexamine the 
examiners’ situation. 


Hoover Commission’s Final 


Report Sent to Congress 


The Commission on Organization of 
the Executive Branch of the Govern- 
ment (the Hoover Commission) has sent 
its concluding report to Congress and, 
in an introductory statement, has de- 
scribed the report as an attempt to “sum 
up the common thinking of the com- 
mission on the basic organization prob- 
lems of the executive branch as they 
relate to efficiency, economy, and im- 
proved administrative management.” 
The commission said this was the last in 
a series of 19 reports submitted by it to 
Congress. 

“It (the report) is not intended as a 
digest or abstract of recommendations 
made in the previous 18 reports,” it said. 
“It will, therefore, not suffice as a sub- 
stitute for a reading of the other docu- 
ments.” 


N. J. & N. Y. Reorganization 


The Commission, division 4, by an 
order in Finance No. 13490, New Jersey 
& New York Railroad Co. Reorganization, 
has fixed $6,000 a year as maximum com- 
pensation for Peter Duryee, trustee, and 
$8,500 for Walter T. Margetts, Jr., coun- 
sel for the trustee, for the 12-month pe- 
riod subsequent to June 30, 1949, with 
specified conditions. 


Amends Explosives Rules 


By an order in No. 3666, In the Mat- 
ter of Regulations for Transportation of 
Explosives and Other Dangerous Articles, 
the Commission, division 3, has amended 
the regulations with respect to regula- 
tions applying particularly to rail car- 
riers. 


Revocation Case Dropped 


The Commission, division 5, by an 
order in MC-C-945, Le Roy Dey—Revoca- 
tion of Certificate, has discontinued the 
proceeding. It said Le Roy Dey, of Eng- 
lishtown, N.J., had complied with the 
tariff rules and regulations under sec- 
tion 217 of the interstate commerce act 
and instituted reasonably continuous 
and adequate service in conformity with 
certificate MC-90652. 
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LATE NEWS 


IN THIS ISSUE 


Railroads Defend Existing 
Arrangements for Transport 
Of Mail, After P.O. Attack 


If Congress gave the Postmaster Gen- 
eral the “unprecedented” authority he 
was requesting—that of empowering 
him to withhold compensation to the 
railroads for their service in transport- 
ing mail if they refused to furnish data 
and information which he might ask 
them to give him—it would “grant to 
the Post Office Department the power to 
intimidate,” said Guernsey Orcutt, of 
Philadelphia, general attorney for the 
Pennsylvania Railroad and chief coun- 
sel for the railroads in the railway mail 
pay case now pending before the Com- 
mission, in testimony he presented the 
afternoon of May 25 before a subcom- 
mittee of the Senate post office and civil 
service committee. 

Mr. Orcutt and three other railroad 
witnesses gave oral testimony and an- 
other railroad spokesman filed a prepared 
statement with the subcommittee in op- 
position to S. 1596, entitled a bill to au- 
thorize the Postmaster General to enter 
into special agreements for certain 
switching service by railway common 
carriers, and for other purposes, which 
was the subject matter of the hearing. 
Proponents of the bill had testified be- 
fore the subcommittee April 26 (T.W., 
April 30, p. 21). 


Post Office Allegations 


In the April 26 hearing it was brought 
out that S. 1596, supported by Post Of- 
fice Department officials, had as its 
primary objective the enactment into 
law of the provision to which Mr. Orcutt 
subsequently objected. Arne C. Wiprud, 
associate solicitor of the Post Office De- 
partment, in his testimony made the 
allegations, among others, that railroad 
“tactics against the Post Office Depart- 
ment” were made possible by “concerted 
action through the Association of Amer- 
ican Railroads’ Committee on Railway 
Mail Transportation;” that an “intoler- 
able situation” existed because the A.A.R. 
had “set up a committee through which 
facts and information are to be screened 
or denied to the (Post Office) Depart- 
ment,” and that the department was able 
to obtain only such facts as the commit- 
tee chose to make available to the de- 
partment, in connection with resistance 
by the latter to the railroads’ efforts to 
obtain increased railway mail pay. 

Mr. Orcutt averred that enactment of 
S. 1596 was “entirely unnecessary in view 
of existing statutes through which the 
Post Office Department can secure any 
information proper for it to have by 
simply presenting that request to the 
Interstate Commerce Commission. 

“Moreover,” he said, “the bill would 
inject a dangerous new principle into 
the American system of administrative 
justice under which both sides in an ad- 
versary proceeding now meet on equality 
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before an impartial tribunal established 
by .Congress under fair laws and fair 
rules of procedure.” 


After denying the allegation by Post 
Office Department witnesses that the 
_ railroads had refused to cooperate with 
the department in providing pertinent 
information, Mr. Orcutt said that the 
carriers were willing at all times to 
make any sort of study which the Com- 
mission thought necessary or helpful in 
arriving at the facts. At the request of 
the department, he said, the railroads 
had made cost studies which constituted 
the most gigantic field investigations of 
railroad operations ever made. 


“Never before has anything so costly, 
so extensive, so voluminous in resulting 
reports and information been undertaken 
or even thought necessary or worth 
while,” he said. 

He testified that, though the railroads 
had tried to get the Post Office Depart- 
ment to submit the present railway mail 
pay case to the Commission before the 
end of this year, the department had 
refused to agree to do this. He added 
that Mr. Wiprud had indicated that the 
department would not be ready to sub- 
mit its case until late spring of 1950, 
and said that by that time the case 
would have been pending for more than 
three years and a period of at least 
four years would have elapsed before 
a final decision would be possible. 


During this four-year period,” he said. 
“the railroads will have been obliged 
to transport mail at less than fair and 
reasonable compensation, although the 
Supreme Court has held that they are 
constitutionally entitled to just and fair 
compensation from the moment the mail 
service is rendered—that is, retroactive 
to the date that the railroad costs in- 
creased and the application was filed. 
. . . Railroad executives, responsible for 
the operation of their properties, cannot 
meet today’s pay rolls with funds not 
to be received until several years in the 
future.” 


A.A.R. ‘Connection’ Refuted 


Peter J. Schardt, of Washington, D.C., 
chairman of the Committee on Railway 
Mail Transportation, said that his com- 
mittee was not a part of the AAR. 
and was not under the direction of that 
organization. He said his committee 
long antedated the A.A.R., having been 
organized in 1909. He stated that, prior 
to 1916, the railroads had been paid on 
the basis of the weight of the mail car- 
ried, but that, at the time of the passage 
of the mail pay act of 1916, the Post 
Office Department had urged a change 
from the weight to the space system, 
and that this change had been made. 


“At the hearings, lasting 19 months, 
before the joint Congressional commit- 
tees known as the Bourne Commission,” 
ne said, “all phases of mail transporta- 
tion by railroads were thoroughly ex- 
plored, and in drafting the provisions 
of the space act of 1916 it was the pur- 
pose of Congress to provide the most 
equitable method for fixing proper com- 
pensation for all railroads in accordance 
with the mail service each performed for 
the Post Office Department. The more 
study and thought is given to this mat- 
ter, the more one is convinced that Con- 
gress applied wisdom and forethought 
when it delegated the problem of fixing 
rates to a regulatory body familiar with 
railroad operations, cost accounting, 
traffic trends and rates.” 

Starr Thomas, of Chicago, general at- 
torney of the Atchison,Topeka & Santa 


“needs of the postal service. 
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Fe Railway System, asserted in his testi- 
mony that payment on a round-trip basis 
was the fairest way of compensating the 
railroads for the cost of returning empty 
mail cars for which no loads were avail- 
able. 

Payment on Space Basis 

“Round-trip payment,” he said, “is a 
more precise method for apportioning 
pay at uniform rates between lines hav- 
ing a balanced movement in both direc- 
tions and other lines having a much 
heavier movement in one direction than 
in the other.” 

He said that that was why the I.CC., 
acting on authority from Congress, had 
put this system into effect after con- 
cluding that the railroads should be 
paid on the basis of space operated for 
the mail service. After the I.C.C. had 
decided on the space basis, he said, some 
way had to be found to pay the railroads 
for the cost of returning empty mail 
equipment, since only a few railroads 
had a substantially balanced movement 
of mail. He said that the mail movement 
was much heavier in one direction than 
in the other, on some railroads. One 
possible method, he said, was to make 
a rate sufficiently high on the loaded 
movement to cover both loaded and 
empty handling of the cars, but the 
difficulty in using that basis was that it 
would have overpaid those railroads 
which had a_ substantially balanced 
movement of mail, while greatly under- 
paying the roads on which the movement 
was predominantly in one direction. He 
explained that the alternative which was 
adopted was to fix a single rate to be 
applied to the loaded movement and also 
to the return of those cars which had 
to be brought back empty to meet the 
He con- 
tended that, in the light of experience, 
this was not only the fairest but also the 
most practical way of dealing with the 
situation. 


Return of Empty Cars 


Ambrose J. Sitz, of Omaha, Neb., ex- 
ecutive vice president of the Union 
Pacific, told the subcommittee that the 
railroads must operate empty mail cars 
as well as loaded ones if they were to 
be able to handle the mail promptly and 
efficiently, and that mail cars were for 
the purpose of handling this particular 
traffic and could not, therefore, be di- 
verted or delayed in movement for other 
uses or loading. 

“When such cars must be returned 
empty to meet the overall requirements 
of the mail service,” he said, “they should 
be considered as run for the exclusive 
benefit of the mail, and the empty move- 
ment should continue to be paid for on 
the basis which Congress prescribed in 
1916.” 

He maintained that, in order for the 
Union Pacific to meet Post Office De- 
partment requirements, it was absolutely 
necessary that equipment be returned 
as rapidly as possible from the western 
terminals of the road so that cars would 
be available for succeeding westbound 
loaded movement. This, he said, had 
required that empty storage mail cars, 
as well as some used cars, be turned 
around and returned immediately in pas- 
senger-train service, and had even re- 
quired movement in expedited special 
passenger-train service on some oc- 
casions. 

M. I. Goldsmith, mail and express 
manager of the Southern Pacific, filed 
with the committee a statement in op- 
position to S. 1596. 
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Railroads Loaded 773,911 
Cars of Revenue Freight 
In Week Ended May 21 


Loading of revenue freight the week 
ended May 21, 1949, totaled 773,911 cars, 
the Association of American Railroads 
announced. This was a decrease of 105,- 
266 cars or twelve per cent below the cor- 
responding week in 1948 and a decrease 
of 116,694 cars or 13.1 per cent below the 
corresponding week in 1947. 


Loading of revenue freight the week 
ended May 21, increased 2,175 cars or 
three-tenths of one per cent above the 
preceding week. 


Coal loading amounted to 157,452 cars, 
a decrease of 45,538 cars below the cor- 
responding week in 1948, but an increase 
of 48 cars above the preceding week this 
year, the A.A.R. said, and continued: 


Miscellaneous freight loading totaled 335,- 
570 cars, a decrease of 44,563 cars below the 
corresponding week last year, and a decrease 
of 2,365 cars below the preceding week this 
year. 

Loading of merchandise less than carload 
freight totaled 92,946 cars, a decrease of 14,652 
cars below the corresponding week last year, 
and a decrease of 769 cars below the preceding 
week this year. 

Grain and grain products loading totaled 
48,404 cars, an increase of 8,971 cars above 
the corresponding week in 1948, and an in- 
crease of 2,128 cars above the preceding week 
this year. In the Western Districts, grain 
and grain products loading for the week of 
May 21, totaled 33,594 cars, an increase of 
6,696 cars above the same 1948 week and an 
increase of 2,427 cars above the preceding 
week this year. 

Livestock loading amounted to 8,841 cars, 
a@ decrease of 3,702 cars below the same week 
in 1948, and a decrease of 332 cars below the 
previous week this year. In the Western Dis- 
tricts, loading of livestock for the week of 
May 21, totaled 6,361 cars, a decrease of 3,103 
cars below the same week in 1948, and a de- 
crease of 661 cars below the preceding week 
this year. 

Forest products loading totaled 40,100 cars, 
a decrease of 5,969 cars below last year, but 
an increase of 224 cars above the previous 
week this year. 

Ore loading amounted to 76,787 cars, an in- 
crease of 677 cars above last year, and an 
increase of 2,672 cars above the previous 
week this year. 

Coke loading amounted to 13,811 cars, a 
decrease of 490 cars below the same week last 
year, but an increase of 569 cars above the 
previous week this year. 

All districts reported decreases compared 
brn the corresponding weeks in 1948 and 


Cumulative Loadings 





1949 1948 1947 

Four weeks of 

January ...... 2,843,619 3,136,602 3,315,992 
Four weeks of 

February ..... 2,767,048 3,076,653 3,193,958 
Four weeks of 

PO ae 2,618,974 2,951,726 3,320,355 
Five weeks of 

April ....... 3,804,077 3,871,217 4,115,128 
Week of May 7 768,337 880,287 884,242 
Week of May 14 171,736 846,945 888,208 
Week of May 21 773,911 879,177 890,605 

WE sis Savcnnec 14,347,702 15,642,607 16,608,488 


SUSPENDED TARIFFS 


(Designation of a tariff below does not 
mean that all schedules in it have been 
Suspen- 


suspended by the Commission. 
sion orders contain many schedules not 
reproduced here. Details of such orders 
are published in The Traffic Bulletin.) 





I. and S. M-3047, Bananas—Browns- 
ville and Laredo to Texas Points, from 
May 26 to and including December 25, 
certain schedules published in supple- 
ment No. 15 to joint tariff MF-I.C.C. No. 
141, I.C.C. No. 38 issued by J. D. Hughett, 
agent, Dallas, Tex. The suspended sched- 
ules propose to establish reduced motor- 
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We haven't gone as far as this !— 


B O07. @@ As far as employee training in the perfect han- 
dling of freight is concerned, we’ve gone right up to the top. 
And our aim to deliver goods in perfect condition is right 
at the top too. Through the use of motion pictures, sound 
slide films, lectures, booklets, freight house and yard meet- 
ings, the Boston and Maine is constantly striving to educate 
its employees to do their jobs better — and thus to better 

‘its record of good freight handling. You too can help by 


properly preparing your shipments. 


Sure, we know we’re not perfect but 


we’re getting better all the time. 


Boston and Maine 


“MINUTE MAN SERVICE” 





every month is 


TRAFFIC WortpD 


PERFECT SHIPPING 


MONTH 


on the M. & St. L. 


A’ Johnny Careful says, April is Perfect 
Shipping Month. In April, Shippersand 
Railroads take stock of progress toward the 
goal of completely efficient freight handling. 

But nowadays, every month in every year, 
industry and the workers who pack, label 
and load freight demonstrate greater eff- 
ciency. Railroads, utilizing all the new 
equipment they can buy or build, contribute 
to Perfect Shipping tlie finest transportation 
service ever known. 

Johnny Careful is boss all the year round 
and Perfect Shipping Month is celebrated 
12 times a year on 


The Minneapolis & St. Louis Railway 


In the Great Midwest, M. & St. L. freight 
service, for Shippers and Receivers, for 


Agriculture and Industry, for Connecting 
Roads, is Fast, Dependable and as nearly 
perfect as teamwork of skilled workers can 
make it. Helping also are growing fleets of 
modern equipment, like Diesel Locomotive 
No. 448, newest type of M. & St. L. motive 
power. 


“/4e Minneapolis & St. Louis Kalway 


Modern & Stream-Lined Freight Service 


GENERAL OFFICES: NORTHWESTERN BANK BUILDING, MINNEAPOLIS 2, MINNESOTA 
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common-carrier truckload commodity 
rates on bananas from Brownsville and 
Laredo, Tex., to various points in Texas. 

I. and S. M-3048, Cotton Khaki Cloth— 
Clevedale, S.C., to New York, from May 
96, to and including December 25, certain 
schedules published in supplement No. 8 
to tariff MF-I.C.C. No. 35 of Central 
Motor Lines, Inc., Charlotte, N.C., tariff 
MF-I.C.C. No. 269 of Agent R. S. Cooper, 
Greensboro, N.C., and supplement 8 to 
joint tariff MF-I.C.C. No. 445 issued by 
Southern Motor Carriers * Rate Confer- 
ence, agent, Atlanta, Ga. The suspended 
schedules propose to establish a reduced 
motor common-carrier commodity rate 
of 102 cents per 100 pounds, minimum 
20,000 pounds, on cotton khaki cloth from 
Clevedale, S.C., to New York, N.Y., and 
points grouped therewith. 


Practitioner Bill, Rural 
Road Proposal Are Among 


New Bills in Congress 


A companion bill to H. R. 4446, the 
Walter bill to “protect the public with 
respect to practitioners before adminis- 
trative agencies,” has been introduced 
in the Senate by Senator Kefauver, of 
Tennessee, and is identified as S. 1928. 

Meanwhile, the report of the House 
judiciary committee on H. R. 4446 has 
not yet been filed, although the bill was 
ordered reported by the committee on 
May 4 (T. W., May 7, p. 57). 

Other new bills in Congress relating 
to transportation are the following: 

h. R. 4847, introduced by Resident 
Commissioner Fernos-Isern, of Puerto 
Rico, entitled “a bill to authorize the 
Maritime Commission to make certain 
provisions for water transportation to 
and from Puerto Rico.” 

S. 1910, introduced by Senator Holland. 
ot Florida; to amend the Sherman and 
Clayton acts to provide a uniform period 
of limitations within which treble-dam- 
age actions may be instituted under the 
anti-trust laws. 

H. R. 4786, by Representative Lucas, 
of Texas, to amend title 18 of the U. S. 
Code with respect to the sale or receipt 
of motor vehicles and aircraft to which 
a lien has attached. 

&. 1908, by Senator McGrath, of Rhode 
Island; to amend the Internal Revenue 
Code by imposing a tax on amounts paid 
outside the United States for transporta- 
tion beginning in the United States. 

H. R. 4826, by Representative O’Hara, 
of Illinois; to authorize the coinage of 
50-cent pieces to commemorate a century 
of railroad operations out of Chicago, 
Ill, and to commemorate the Chicago 
Railroad Fair of 1948-1949. 

H. R. 4816, by Representative Pickett, 
of Texas, to supplement the federal-aid 
road act of 1916, as amended and sup- 
plemented, to authorize regular appro- 
priations for the construction of rural 
roads. 

In an explanatory statement he in- 
serted in the appendix of the Congres- 
sional Record, Representative Pickett 
said that H. R. 4816 was for the purpose 
of authorizing regular appropriations for 
a two-year period for the construction 
of rural roads. 

“The bill authorizes the appropriation 
of the sum of $150,000,000 for the fiscal 
year ending June 30, 1950, and a line 
sum for the fiscal year ending June 30, 
1951, to carry out the provisions of the 
act for the construction of rural or farm- 


LATE NEWS 


to-market roads,” he said. “The ap- 
propriations provided under this act will 
be apportioned among the states in the 
same manner as provided in past federal- 
aid road legislation. . . 

“The need for the improvement of 
rural roads in every part of the nation 
in order to bring our rural areas out of 
the mud and dust is a well known 
fact, . .” 


R. M. Edgar Sees No Loss 
Of New England Industry 


It was easy to get the impression from 
current “propaganda” that industry and 
people were flowing from New England 
in an endless stream, but nothing was 
farther from the truth, said Robert M. 
Edgar, assistant to the president of the 
Boston & Maine and the Maine Central. 
in an address before the American Taxi- 
cab Association, in Portland, Me. 

“More than 2,000 new manufacturing 
establishments were organized in New 
England from the end of World War I 
to the middle of 1948,” Mr. Edgar said. 
“Probably 800 to 1,000 manufacturing 
enterprises ceased operations in New 
England during this period. This means 
a net gain of something over 1,000 
manufacturing enterprises in that period. 

“It is easy to see concrete proof of 
confidence in New England in the many 
new, modern plants which have been 
constructed within the last two years. 
which are evidence that New England 
continues to grow industrially and that 
confidence in New England as a place 
to live and work is being backed’ up by 
substantial investments of substantial 
firms.” 

Mr. Edgar said he agreed with econ- 
omists who contended that “we can 
rise to new highs if business is not dis- 
couraged by taxes and politics.” 

“In short,” he added, “while personal 
income trend at the moment is down- 
ward, as a whole people are as well off 
or better than they were a year-ago, and 
there is still plenty of cash around, but 
it is not being as freely spent.” 


Florida Water Rights to 
Carry Automobiles Asked 


Louis Berger, doing business as East 
Coast Shipping Co., of Coral Gables, Fla., 
has filed an avvlication with the Com- 
mission in W-993, Sub. 1, asking au- 
thority to operate as a contract carrier 
by non-self-propelled vessels with the 
use of sevarate towing vessels, in the 
transportation of new automobiles from 
Jacksonville, Fla., to Ft. Pierce, West 
Palm Beach, Ft. Lauderdale, and Miami, 
Fla., by way of inland waterways. 

The applicant said there was an im- 
mediate and urgent need for the service 
and that Ford Motor Co. had contracted 
to utilize the shipment of its new auto- 
mobiles from Jacksonville to the afore- 
mentioned ports. 

In an exhibit to the application, the 
applicant said it was his intention in 
the near future to ask for conversion of 
his temporary contract authority to a 
temporary common carrier authority for 
the transportation of new automobiles 
from Jacksonville, Fla. In that event, 
he asked that the instant application 
be considered as one for a common car- 
rier’s certificate. He estimated the 
prospective revenue for the automobiles 


17 


and for carrying concrete aggregates, 
from Miami to Jacksonville, at $8,875 a 
month. 


Higher Car Charge for Use 
Of Chicago Junction Asked 
By Chicago River & Indiana 


The Chicago River & Indiana Rail- 
road Co. has petitioned the Commission 
in Finance No. 1165, Chicago Junction 
Case, for authority to increase from $1.50 
to $4.50 a car the charge made by it to 
other railroads for the use of the tracks 
of the Chicago Junction Railway, con- 
trol of which it was authorized to ac- 
quire in that proceeding, but subject to 
17 conditions. 


Those conditions, the petitioner said, 
enjoined it from making any attempt 
to establish any basis of local or con- 
necting line switching charges different 
from that prevailing in the Chicago 
switching district, so it was unable to 
recoup heavy losses it had sustained and 
was currently sustaining, by increased 
rates and charges for the switching serv- 
ice it performed. 

In 1947, it said, it attempted to in- 
crease its charge for the use cf the 
tracks to $3 a car, but after negotiations 
with certain of the trunk-line railroads, 
it agreed to make the $1.50 charge, 
which, it said, was approved by the 
Commission to become effective in Jan- 
uary, 1947. 


The petitioner said its costs of opera- 
tion had increased to such an extent 
that its present rates and charges were 
not producing a net railway operating 
income adequate to pay expenses and 
fixed charges or maintain it in such 
financial condition as would enabic it 
to provide its connecting lines and the 
public with adequate and efficient trans- 
portation service to meet the needs of 
commerce. 


Citing total operating costs, including 
taxes, of $4,959,300 for 1948, compared 
with $1,727,125 in 1939, the petitioner said 
increases in expenses on the Chicago 
Junction had resulted in “tremendous 
losses” shown as $185,780 for the first 
three months of 1949, with a deficit in 
combined Chicago Junction and Chicago 
River & Indiana operations of $235,400, 
with losses shown for other years on 
C. J. operation ranging from $108,020 in 
1944 to $1,316,670, and in the combined 
operations from $132,799 in 1944 to $1,- 
718,674 in 1946. Those amounts, the 
petitioner said, represented the extent 
to which the railroads had failed to pay 
fixed charges. 


The C. R. & I. also said that between 
1934 and 1948 its taxes alone had in- 
creased from $237,601 to $1,112,232 a year, 
despite the fact that in all but six of 
those years it suffered deficits ranging 
from $42,955 to $1,718,674 a year. 


Temporary Water Denial 


By an order in W-998, Inter-American 
Transport, Inc. Temporary Authority, 
the Commission, division 4, has denied 
an application of Inter-American Trans- 
port, Inc., for temporary authority to 
operate as a contract carrier by water 
in transporting kraft pulpboard and 
kraft woodpulp, in rolls, in lots of 500 
tons or more, from Port Wentworth, Ga., 
to Philadelphia, Pa., and Trenton, N.J. 
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The Rio Grande, vital link in the 
transcontinental railroad chain, 
maintains traffic offices in key 
cities fram coast to coast. 
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Vast natural resources, ample power and water, 
equable climate, stable labor market — industrial 
opportunity is unlimited in Colorado and Utah, 
where the progressive, friendly Rio Grande 
provides dependable transportation. Your 
business inquiry will be handled promptly 

and in full confidence by E. L. Beardsley, 
Director of Industrial Development, Rio 


Grande Railroad, 1531 Stout Street, 


Denver, Colorado. 


Denver & Rio Grande Western Railroad 
F. C. Hogue, Vice-President - Traffic 
Rio Grande Bldg., 1531 Stout St., 
Denver, Colo. 
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THE WEEK IN TRANSPORTATION 


News of Significance bo Trofffic and Transportation Men 


A.A.R. Embargoes Grain for 
Storage, but Not for Sale, 
Or Export at Gulf Ports 


The car service division of the Asso- 
ciation of American Railroads, after con- 
ference with the Commission, has issued 
CS.D. embargo No. 52, effective June l, 
against all bulk grain for storage (but 
not for sale) at all points in Kansas, Ne- 
braska, Colorado, Missouri, Oklahoma 
end Texas (except the ports of Pt. 
Arthur, Galveston, and Houston), also 
Council Bluffs, Ia., and East St. Louis, 
Ill. 

The embargo is to apply except when 
the bill of lading or reconsiznment order 
is endorsed specifically naming the firm 
with which grain will be stored under 
prior arrangements “definitely made.” 


Car service officials of the A.A.R. ex- 
plained the embargo was issued, in the 
face of the large grain crop to be moved, 
to prevent accumulation and car delay. 
At the same time, they said, it was not 
felt that the movement of cash wheat 
should be stopped since the price of 
wheat is largely set by the Kansas City 
market. Without the movement of wheat 
for sale there would be no established 
market price. 


The Texas ports named were being 
kept ‘open, it was explained, for the 
movement of export wheat in the Euro- 
pean recovery plan. The Commodity 
Credit Corporation, A.A.R. officials said, 
had a program of 15 ships to be loaded 
for the balance of May, and had begun 
planning the shipping program for June. 


Both at the Commission and at the 
AA.R. it was explained that the crux 
of the problem was the fact that about 
half the grain storage capacity of the 
country is now occupied. Kansas City, 
for example, with about a 42,000,000- 
bushel capacity for storage is holding ap- 
proximately 28,000,000 bushels. 


At the Commission it was said there 
would be a concerted effort by shippers, 
elevator operators, the railroads, the 
Commission, and the A.A.R. car service 
division, to see that the grain is moved 
I as orderly a manner as _ possible. 
Commission service men will be at 
Strategic points to oversee car supply, 
to see that cars are promptly unloaded, 
to avoid congestion or delay, and to make 
such recommendations as may seem 
necessary. 


The A.A.R. said there were about 22,000 
empty cars available in the grain terri- 
tory, the best supply accumulated since 
1940. It was observed that the present 
situation again emphasized the A.A.R. 
insistence on the need for greater storage 
facilities at the farm and in the country, 
and for more extensive drying facilities, 

ause of the present-day farm methods 
With their speedy harvesting and thresh- 
ing of the grain. 


At the Commission it was said that 
about 1,400 cars were moving westward 
daily to be available for handling grain. 


Arthur H. Gass, chairman, car service 
division, Association of American Rail- 
roads, said the embargo was “a partial 
embargo designed to allow movement of 
grain only where storage space is avail- 
able.” 


“Two factors made the embargo neces- 
sary,” Mr. Gass declared. “First, stor- 
age facilities in the winter wheat belt 
are more than half full with grain held 
over from last year in addition to a 
heavy carry-over of grain on farms and 
at country elevators. Second, is the be- 
ginning of the present harvest of a near 
bumper crop of winter wheat. The im- 
pact created by the arrival of all this 
grain without any form of control would 
result in congestion at terminals and 
would tie uv vitally needed box cars. 


“Under vrovisions of the embargo, no 
permits are required, but the shipper of 
grain by rail must certify on the bill 
of lading or reconsignment order that 
arrangements for storage have been 
made. Grain moving to a market for 


sale is not affected by the embargo.” 

Mr. Gass emphasized that the rail- 
roads “are ready to move all grain for 
which proper storage space is available.” 


N. E. Advisory Board Plans 


Vermont Regional Meeting 


The New England Shippers Advisory 
Board has announced the program for 
its regional meeting to be held in co- 
operation with the Associated Industries 
of Vermont and the Vermont State Rail- 
roads Association June 2 at Woodstock 
Inn, Woodstock, Vt. 


There will be golf all afternoon, fol- 
lowed by a social hour, with dinner at 
6:30 p.m. W. H. Day, general chairman 
of the board, will serve as toastmaster 
at the dinner meeting. Speakers include 
F. P. Philbrick, president and general 
manager of the Crosby Milling Co., 
Brattleboro, Vt., for Vermont industry, 
and the following for Vermont railroads: 
T. G. Sughrue, executive vice-president, 
Boston & Maine, Maine Central rail- 
roads; M. A. Metcalf, vice-president and 
executive assistant, Canadian National 
Railways; D. S. Thomson, vice-president. 
eastern region, Canadian Pacific Railway 
Co.; and W. E. Navin, trustee, Rutland 
Railroad. 


The regional meeting, says the an- 
nouncement, “will provide an opportun- 
ity for freight shippers and receivers and 
railroad executives to meet informally 
and discuss the current rail transporta- 
tion picture in Vermont.” 


A.A.R. Mechanical Meeting 


The mechanical division, operations 
and maintenance department, Associa- 
tion of American Railroads, will hold its 
twenty-third annual meeting June 27-29 
in the Congress Hotel, Chicago. 


Transportation Problems 
Of Manufacturers Are 
Discussed by Schwietert 


“Though I am sure we all agree that 
we want to keep the present system of 
private ownership and operation of our 
transportation instrumentalities, I am 
not at all sure that we can,” Arthur 
Schwietert, transportation director of 
the Chicago Association of Commerce 
and Industry, said May 17, in an address 
on transport problems at the annual 
convention of the Flavoring Extract 
Manufacturers’ Association, in the Drake 
Hotel, Chicago. 

“All must realize,” he said, “that our 
free enterprise system in transportation 
can survive, in a highly competitive field 
subject to governmental regulation, only 
if there is equality of treatment by gov- 
ernment. Leaders of industry must also 
realiza that the transportation industry 
cannot continue as a private enterprise 
system, half slave and half free. More 
than lip service must be given to the 
phrase, ‘I favor the private enterprise 
system.’ Industrial leaders and carrier 
managements, alike, must insist upon 
paying their way in full, and not accept 
the benefits of federal aid in order to 
gain a temporary advantage over their 
competitors.” 

Recalling government operation of the 
American railroads in the first World 
War, the speaker said that the govern- 
ment, the taxpayer and the public all 
fared much better under private opera- 
tion during World War II. The differ- 
ence to the taxpayer was approximately 
$5,000,000 a day, he said. 


Rails Remain Basic Medium 


“Whatever may be said in commenda- 
tion of other forms of transportation, and 
much can,” asserted Mr. Schwietert, “they 
cannot substitute in full for rail trans- 
portation which must remain the basic 
medium for the movement of goods, par- 
ticularly the products of mines, forests 
and agriculture.” 


The railroads had benefited financially 
from the huge burden of traffic moved 
in World War II, he said, “although the 
high rate of taxation prevented the ac- 
cumulation of any substantial surplus 
for subsequent rehabilitation purposes. 

“The biggest problem of the railroads 
today is to obtain sufficient net revenue 
in order to finance rehabilitation and 
modernization,” he said. “This is neces- 
sary if the carriers are to furnish the 
kind of service the public demands and 
has a right to expect.” 


With the present economic readjust- 
ment, the effect of rates on the movement 
of traffic was becoming extremely serious, 
continued Mr. Schwietert. 

“To the railroads, which are funda- 
mentally a mass transportation instru- 
mentality, the recession will contribute 
greatly to their difficulties,” he said. 
“With the decline in industrial produc- 
tion and general price levels it would 
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appear that further increases in rates 
cannot be successfully levied.” 


Rehabilitation of Truck Lines 


The end of the war found the trucking 
industry in even worse condition than 
that of the rail lines, he said. 

“It was operating with a shrunken 
fleet of worn-out vehicles,” he continued. 
“However, in the comparatively short 
period since V-J day the industry has 
been completely restored. In fact it has 
shown further expansion and today op- 
erates a fleet of bigger, better and far 
more costly vehicles numbering an esti- 
mated 110,000 more than were operated 
at the beginning of the war. 


“Despite the fact that it, too, has had 
its share of difficulties in increased costs 
of labor and materials, the trucking in- 
dustry has been enjoying the most pros- 
perous period in its history, and, in 1948, 
net revenues were more than double the 
average for the preceding 10-year period. 
Under these circumstances, the trucking 
industry has been able to make further 
inroads into rail traffic and to expand its 
area of competition with each elevation 
‘ of the rail rate structure. The invasion 
has extended to kinds of traffic which 
were once thought unalterably to belong 
on the rails. The explanation lies in the 
fact that increases in costs of truck op- 
eration have not been sufficient to re- 
quire motor carrier rate increases pro- 
portionate to those taken by the rail 
lines. 


Surplus Facilities May Result 


“The arithmetic of the situation is 
this: As the attrition of rail traffic con- 
tinues, the railroads must obtain in- 
creased revenues from the traffic which 
remains unless their competitive situa- 
tion can be stabilized at a given point or 
improved through more efficient and 
economical operating practices. If car- 
ried too far, the combined expansion of 
rail and motor transportation facilities 
along with government-subsidized ex- 
pansion of water transportation may 
eventuate in an overall surplus of facili- 
ties which the normal economy of the 
country cannot support.” 


Asks Equality of Treatment 


Urging equality of treatment of all 
forms of transportation by the govern- 
ment, Mr. Schwietert said that successful 
regulation of transportation could not 
be accomplished if different forms of 
transportation were treated differently, 
federal aid or subsidies being given to 
one and withheld from another. 

As an example of direct government 
competition with private enterprise, he 
cited the Federal Barge Line. This barge 
line was intended as a five-year experi- 
ment, said the speaker, but “it has now 
been 30 years since the experiment was 
undertaken and the Federal Barge Line 
has consistently lost money even though 
its operations are tax free.” 


He criticized the proposal for a $18,- 
000,000 appropriation to purchase mod- 
ern equipment for the government line, 
and advocated that the government “get 
out of this transportation business by 
disposing of the Federal Barge Line to 
private interests.” 

Discussing long-term general changes 
in railroad rates and distribution costs, 
the speaker said that between 1922 and 
1931 the first class railroad rate between 





New York and Chicago was $1.42 a 100 
pounds. In 1931 the rate was increased 
to $1.52, he said, and through subse- 
quent advances it had now become $3.11, 
or a total increase since 1931 of 105 per 
cent. 


Effects on Industry 


While rates on inbound raw materials 
were an element in the cost of produc- 
tion, rates on the finished product were 
the most important factor in distribution 
costs and the final costs to the cus- 
tomer and consumer, Mr. Schwietert 
said. A combination of the two might 
well dictate the plant location and the 
market area that could be served. 

As rate relationships changed, the 
strategic value of one’s plant location 
and the volume of sales might be vitally 
affected, he said. “When rates increase 
as much and as rapidly as they have 
in the past several years, with resulting 
changes in rate relationship, your ability 
to produce and market your product is 
substantially restricted. It is extremely 
important to.industrial management to 
watch the trends and changes in trans- 
portation rates and charges. Such rates 
and charges are undergoing tremendous 
changes at the present time and further 
important readjustments are bound to 
come in the immediate future. Before 
large sums of money are spent for plant 
improvements or relocations the best pos- 
sible advice as to probable transporta- 
tion rate structure changes should be ob- 
tained.” 


End Ordered to Railroad 
‘Mountain Differential’ 


In British Columbia 


The Board of Transport Commission- 
ers for Canada, by recent order in file 
No. 44328, an application of the Province 
of British Columbia for an order direct- 
ing Canadian railroads to end the moun- 
tain differential charged for the trans- 
portation of goods, in, to, from or through 
that province, has instructed the rail- 
roads to remove the disputed differential 
and thus reduce rates in Pacific ter- 
ritory to the same level as in prairie 
territory. 


Commissioner Frank M. MacPherson 
ordered the carriers to prepare and file 
the necessary tariff amendments not 
lated than July 1, 1949, adding that “in 
so far as any reduction in revenue may 
result from the removal of the dif- 
ferential, I consider this is a matter 
which should be taken into consideration 
in the pending application for a general 
freight rate increase of 20 per cent.” 

The application of British Columbia, 
submitted in March, 1948, asserted that 
the charging of higher tolls in the 
mountainous territory of the province 
“unjustly discriminates against the per- 
sons paying such higher tolls” and af- 
fords “undue preference to the persons 
and companies receiving the benefit of 
lower tolls.” 


Counsel for the carriers declared that 
the extraordinary physical conditions 
within British Columbia contributed to 
additional operation and maintenance 
costs of approximately $9,000,000 an- 
nually as compared with costs in the 
prairie region. The mountain differ- 
ential applied only to a relatively small 
portion of the traffic and accounted for 
less than four per cent of the revenue 
derived from such traffic, or for approxi- 
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mately $2,500,000 yearly, “which said sum 
represents only about one-quarter of the 
additional cost of maintenance and oper. 
ation,” declared the railroads. 

A reply filed by the Canadian Nationa] 
Railways indicated that that road re. 
ceived between $750,000 and $900,000 
yearly from the mountain differential, 
and that the additional cost of opera- 
tion and maintenance in British Colum- 
bia amounted to not less than $1,600,000 
each year. 

The commission observed that though 
the railroads were subjected to higher 
operating costs in the mountain region, 
they handled a relatively higher class 
traffic. It said that conditions affecting 
the volume of traffic in the territory had 
changed completely since 1922 and 1927, 
Since 1927, it said, there had been spec- 
tacular development in the industrial 
life of British Columbia. The present 
volume of traffic there, was now so much 
greater than in 1922 that there was no 
justification for the retention of the 
mountain differential, it added. 

The commission observed that the 
city of Winnipeg and the Winnipeg 
Chamber of Commerce had testified as 
to their fear that removal of the differ- 
ential would enable Pacific distributors 
to compete more successfully with dis- 
tributors from Winnipeg. The provinces 
of Alberta, Saskatchewan and Manitoba 
had argued that the differential remain 
until after the general freizht rates in- 
quiry. 

“My conclusion is that the mountain 
differential . . . should now be entirely 
removed,” said Chief Commissioner M. 
B. Archibald. “The imposition of in- 
creased freight rates, even when those 
rates affect a small portion only of the 
traffic in mountain territory at a time 
when the conditions justifying such im- 
positions no longer exist, is clear and 
conclusive evidence that this mountain 
differential discriminates unjustly 
against the Pacific territory and any 
area in the prairie territory affected; 
and it is equally clear and conclusive 
evidence that the rates containing the 
mountain differential are now unreason- 
able.” 












































Boston Port Authority 
Buys B. & A. Piers 


An agreement for the purchase of the 
Boston and Albany piers, East Boston. 
at a cost of $3,000,000 by the Port of 
Boston Authority was signed in _ the 
presence of Governor Paul A. Dever, May 
23 in the executive office at the State 
House, Boston, Mass. 

“The agreement also provides for the 
leasing of the terminal including a new 
two-berth pier and modernized gral) 
facilities to be constructed by the Port 
Authority at a cost of $4,500,000 to the 
New York Central System for a twenty- 
year period,” said the Authority. 


“Terms of the lease will provide annual 
payments which will result in amortiza- 
tion during the twenty years of 60 pé 
cent of the $7,500,000 which the Pot 
Authority will invest in the purchast 
of the 43-acre terminal, million-bushél 
grain elevator, storage warehouse, rail- 
road holding yard and in construction o 
@ modern two-berth pier and moderniz- 
tion of the grain handling system.” 

Boynton Voorhees, vice-president 0 
the New York Central System, repre 
sented the railroad, while James R. No- 
len, chairman and commissioners Gerald 
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Henderson, L. U. Edgehill, Alexander 
Macomber and Walter McDonough, at- 
tended for the Port Authority. 


“The step we are taking today is of 
primary importance not only to Boston 
and to the Commonwealth, but to all of 
New England,” said Governor Dever. 
“Our industries, our factories, virtually 
all of New England’s business well being 
is geared to the Port of Boston. 

“The East Boston port area we have 
arranged to purchase today will be the 
third taken in a comprehensive master 
plan which will ultimately give Boston 
the most modern shipping facilities on 
the Atlantic coast and set in motion a 
chain of events that should bring in- 
creased prosperity to our section of the 
country.” 

Vice-President Voorhees, replying for 
the railroad, pledged his organization to 
“exert every effort to maintain and in- 






















and from the Port of Boston” and guar- 
anteed “to the Commonwealth and the 
Port of Boston Authority its active sup- 
port of any measure designed to increase 
the volume of port business and efficiency 
of operation.” 













Chicago World Trade Week 


Luncheon Hears Bell 


Millions of jobs in the United States 
were today dependent on export trade, 
George L. Bell, acting director of the 
Office of International Trade, Depart- 
ment of .Commerce, said, at a world 
trade week luncheon held May 24 in the 
Sherman Hotel, Chicago. The luncheon 
was sponsored jointly by the Export 
Managers Club of Chicago and the Chi- 
cago Association of Commerce and In- 
dustry. Mr. Bell said that in 1947 ex- 
ports from the United States accounted 
for the jobs of 260,000 metal workers, 
350,000 machinists, 130,000 men in the 
motor industry, 240,000 textile workers, 
270,000 transport workers, 290,000 persons 
engaged in international trade, 110,000 
employes engaged in services. Whereas 
in 1939 exports provided jobs for only 
944.000 persons in this country, in 1947 
the total had risen to 2,364,000, he said. 


Eighteen per cent of the cotton grown 
in the United States in 1947 was export- 
ed, said Mr. Bell, and exports accounted 
for the following proportions of the pro- 
duction of these commodities: Wheat, 32 
per cent; tobacco, 20 per cent; rice, 40 
per cent; dried whole milk, 60 per cent, 
and dried fruit, 42 per cent. Foreign 
nations absorbed 21 per cent of the agri- 
cultural machinery produced in the 
United States in 1947; 20 per cent of 
freight cars; 20 per cent of motor trucks, 
and 11 per cent of the rolled steel. 


“For the past few months, all traders 
have had a growing feeling of uneasi- 
hess,’ said Mr. Bell. “Since the peak 
of. our export business, in the second 
quarter of 1947, there has been a gradual 
decline in exports. The export total in 
1948 was $12,600,000,000, a drop of 23 
per cent from the $15,300,000,000 exported 
In 1947. Whereas in 1947, U.S. exports 
accounted for one-third of the total of 
world trade, by 1948 this proportion had 
shrunk to one-fourth. It is clear that 
the tendency is downward for world 
trade. and for our own exports.” 


There were four steps that might be 
taken to stem the downward trend, he 
Said. This nation could increase its im- 
Ports: increase its purchases of services 




























































crease the flow of cargo over its lines to. 


abroad; increase American travel abroad; 
and increase its foreign investments. 
Whereas Americans abroad in 1947 spent 
$597,000,000, and in 1948 spent almost 
$700,000,000, there was a hope that in 
the future this annual figure might rise 
to between one and two billion dollars, 
said he. 


Mr. Bell described steps being taken 
by his office and other government de- 
partments to streamline the present 
“antiquated U.S. customs procedure,” to 
lessen import controls, and to teach for- 
eign producers how to export to the 
United States. He said that two large 
U.S. cities planned to hold international 
trade fairs in 1950 and 1951. Two new 
foreign trade zones, in Los Angeles and 
in Seattle, would soon be in operation, 
in addition to the existing zones in New 
York, New Orleans and San Francisco, 
said Mr. Bell. 


Traffic Men in T-M-K 
Board Territory Support 


Car Service Program 


Several industrial traffic executives in 
the territory of the Trans-Missouri- 
Kansas Shippers Board have responded 
to the appeal of Harold Bingham, traffic 
director, Spencer Chemical Co., Kansas 
City, Mo., and chairman of the board’s 
Kansas City car efficiency committee, to 
revitalize interest in the long range bene- 
fits to be derived from observance of car 
service rules, it is reported by E. J. 
Ehlers, board chairman of the car effi- 
ciency committee. 


Twelve plants of the Monsanto Chem- 
ical Co., for instance, have been in- 
structed by Harry Klocker, traffic man- 
ager, to improve car efficiency. 


“For several years,” wrote Mr. Klocker, 
“shippers and carriers have been forced 
to operate on the basis of loading any 
car that could be obtained which was 
suitable to handle the lading. As the 
car supply becomes more plentiful, car- 
riers are making an earnest effort to 
have cars returned to the home lines, 
so that they can repair and up-grade 
cars... . We are interested in obtaining 
the best service for the smallest trans- 
portation cost and we can render valu- 
able assistance to bring about this result 
by observing the following suggestions: 
1. When you order a car, tell the local 
agent the destination as well as type of 
car needed; 2. When you make your 
own empties and use them for loading, 
load the cars toward the direction of 
their home territory as far as is pos- 
sible.” 


Now Is Time To Act 


P. C. Creal, traffic manager of the 
Chevrolet Motor Co., St. Louis, in a 
recent letter to Mr. Ehlers, declared that 
it was important that shippers act now 
to aid the railroads in the program of 
up-grading cars. 

“These home lines,” he stated, “are not 
going to do anything above the normal 
service of bad order cars, until they get 
a preponderance of their own equip- 
ment on line with work to be done in 
their shops. The situation is not en- 
tirely remote that under the present de- 
pressed traffic condition, unless they 
have an ample supply of their own 
equipment available to process through 
their shops when slack times develop, 
they are going to lay off a great many 
of their mechanical forces. When traffic 
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picks up again, they will be in the same 
condition as regards bad order cars as 
they have been for the past several 
years.” 


Mr. Creal said that the program of 
giving the carriers the intended destina- 
tion on cars ordered for loading had been 
a General Motors policy for many years, 
and that such instruction had been fre- 
quently restated to all the shipping loca- 
tions under each traffic manager’s juris- 
diction. 





National Standards Bureau 
Proposes Six Pallet Sizes 


For Adoption by Industries 


In a proposed revision of its “Simpli- 
fied Practice Recommendation R95-30, 
Skid Platforms,” which it has trans- 
mitted to manufacturers and others in- 
terested in skid platforms (pallets), the 
National Bureau of Standards of the 
U.S. Department of Commerce has 
specified minimum dimensions for six 
standard sizes of pallets, as against two 
standard sizes heretofore covered by the 
“simplified practice” recommendation. 

Andrew C. Tait, of the bureau’s com- 
modity standards division, said in a letter 
to manufacturers, distributors, users and 
others interested in pallets that the 
proposed revision of “R93-30, Skid Plat- 
forms” had been approved by the stand- 
ing committee in charge of that recom- 
mendation. He invited comments which 
might be of assistance in making the 
recommendation more useful and said 
such comments would be referred to “the 
proponents of the program.” 


The proposed revision of the simplified 
practice recommendation for skid plat- 
forms contained a discussion of the his- 
tory and development of the recom- 
mendation, including the following: 


“On June 28, 1928, a joint conference 
of representative manufacturers and 
users drafted a simplified practice rec- 
ommendation for skid platforms. The 
original draft of the recommendation 
was revised by the Standing Committee 
on July 23, 1939. The industry accepted 
the revised recommendation which was 
promulgated by the Department of Com- 
merce, through the National Bureau of 
Standards, as Simplified Practice Rec- 
ommendation R95-30, covering clearance 
dimensions and over-all dimensions for 
two standard sizes of skid platforms. 


“Since 1930 certain changes have been 
made in details of construction and 
other sizes have come into general use 
which makes it necessary to revise the 
recommendation as promulgated in 1930 


New Pallet Dimensions 


_To take the place of the two pallet 
sizes covered by the 1930 recommenda- 
tion, the proposed revision now subjected 
to a referendum of pallet manufacturers 
and users of pallets sets forth the fol- 
lowing new sizes, with dimensions of 
each, as follows: 


Skid No. 1: width, 30 inches, length, 
36 inches; height (from bottom of run- 
ners or other supports to underside of 
platform), 7% inches; clearance (mini- 
mum horizontal distance between in- 
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side of runners or other supports) 26 
inches. 

Skid No. 2: width, 30 inches; length, 
42 inches; height, 7% inches; clearance, 
26 inches. 

Skid No. 3: width, 20 inches, length, 48 
inches; height, 7% inches; clearance, 26 
inches. 

Skid No. 4: width, 36 inches; length, 
48 inches; height, 11% inches (with 
tolerance of % inch less); clearance, 
30 inches. 

Skid No. 5: width, 36 inches; length, 
54 inches; height, 11% inches (with 
tolerance of % inch less); clearance, 30 
inches. 

Skid No. 6: width, 36 inches; length, 
60 inches; height, 11% inches (with 
tolerance of % inch less); clearance, 30 
inches. 

The bureau said that the pallet for- 
merly identified as Skid No. 1 was now 
identified, with revised dimensions, as 
Skid No. 3, its dimensions in the 1930 
recommendation being: Height, 8 inches; 
clearance, 29 inches; width, not less than 
32 nor more than 33 inches, and length, 
48 inches. The dimensions of the second 
pallet in the 1930 recommendation, now 
Skid No. 6, it said, were: height, 12 
inches; clearance, 29 inches; width, 36 
inches, and length, 60 inches. 


1.C.C. Member and Others 
Prominent in Transport Go 


To Conference in Belgium 


Representatives of the United States 
to the third session of the Inland Trans- 
port Committee of the International La- 
bor Organization, May 17 to 28, at Brus- 


sels, Belgium, as announced by the 
State Department, include Commissioner 
William J. Patterson, of the I.C.C.; L. 
W. Horning, of New York City, vice 
president of the New York Central, and 
Ted V. Rodgers, of Scranton, Pa., honor- 
ary chairman of the American Trucking 
Associations, Inc. 


The State Department said the ap- 
pointments had been made on recom- 
mendation of the Secretary of Labor. It 
said Commissioner Patterson and Mrs. 
Clara M. Beyer, associate director of the 
Labor Department’s Bureau of Ldbor 
Standards, would represent the U.S. 
government, with Eric Kocher, of the 
American embassy staff at Brussells, as 
adviser. Messrs. Horning and Rodgers 
would represent U. S. employers, while 
A. E. Lyon, executive secretary of the 
Railway Labor Executives’ Association, 
Washington, D. C., and Joseph J. Kehoe, 
of Chicago, an official of the Amalga- 
mated Association of Street and Electric 
Railway Employes, would represent U. S. 
workers, according to the State Depart- 
ment’s announcement. 


“The agenda of the meeting,” the de- 
partment said, “includes a general report 
dealing particularly with the action 
taken by the various countries to imple- 
ment the conclusions of the second ses- 
sion of the (Inland Transport) Com- 
mittee, the action taken by the Interna- 
tional Labor Office to follow up the 
studies and inquiries proposed by the 
committee, and the developments and 
recent events in the inland transport 
industry. Other items on the agenda 


will be concerned with the decasualiza- 
tion of dock labor, the protection of 
young workers on inland waterways, and 
the technical methods of selection of 
workers for the inland transport indus- 
try. 

“The Inland Transport Committee is 
one of the nine committees established 
by the I.L.0. to meet the need for 
dealing with the special problems of the 
specific industries.” 


Framingham Chamber Hears 
Talks on Perfect Shipping 


Property protection and perfect ship- 
ping were the keynotes of the speakers 
at the fourth annual _ transportation 
night of the Framingham (Mass.) 
Chamber of Commerce attended by 150 
members and guests, including represen- 
tatives of leading transportation and in- 
dustrial concerns, Chairman Arthur P. 
Little, of the Chamber committee on 
traffic and transportation, presided. 


The attendance and program were a 
tribute to the leadership of Chairman 
Little, who is vice-general chairman of 
the National Management Committee 
and chairman of the New England 
Shippers Advisory Board freight loss and 
damage prevention committee. 


The speakers were Frank G. Love, 
manager, property and freight claim de- 
partments, New York Central Railroad, 
and E. P. Miller, district manager, Asso- 
ciation of American Railroads. 


The perfect shipping campaign was of 
benefit to the shipper and the railroad, 
Mr. Miller said. After stating that the 
freight loss and damage bill in 1948 
was in excess of $140,000,000, he said 
that, in addition to the cost to the rail- 
roads, there was the annoyance to cus- 
tomers and the loss of goods needed in 
the nation’s economy. 


“Railroads are making strong and 
serious efforts to improve the handling 
of freight,” he said. “Meetings are held 
regularly throughout the year to en- 
courage team play in perfect shipping. 
This year’s program is highlighted by 


‘ Johnny Careful and his theme is “care 


stops loss and damage.” Emphasis is 
placed on care in packing, billing, han- 
dling, transportation and receiving. The 
campaign also includes a drive for the 
clean car, in which the receiver aids in 
preparing the car for the next shipper.” 


Mr. Miller told of the program to en- 
courage proper loading of cars and the 
aim to return to each road its own cars. 
He urged all shippers to comply with car 
service rules. 


Mr. Love said that there had been an 
improvement all along the line in claim 
prevention, that loss and damage has 
been reduced, and that fewer claims re- 
mained to be adjusted, due to the work 
of the shipper and receiver as well as the 
railroads. 

“But there is plenty of work to be 
done,” Mr. Love said. “The results show 
you we are doing something about it— 
trying to cut this down, trying to educate 
in ‘careful carry’, by means of a school 
on wheels that has already reached 10,000 
men in stations and yards.” 


Mr. Love commended the railroad 
policemen of all rail systems in their 
protection against depredation of prop- 
erty. He told their cooperation with local, 
state and federal police organizations and 
related many interesting cases in which 
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railroad police had brought about solv- 
tions. 

In World War II the New York Cen. 
tral had 1,800 men in the police organ. 
ization and now there were 920, covering 
a system of 11,000 miles, he said. He 
added that the N.Y.C. police organiza- 
tion included staff officers and equipment 
such as cruising cars and radios, with 
five chiefs, whose staffs were capable of 
conducting special investigations. They 
handled over 65,000 investigations last 
year, he said. He told how trains are 
checked en route. He said that in some 
areas juveniles caused some trouble, 
placing obstructions on tracks and throw- 
ing stones at trains, and that efforts to 
prevent such damage were being made 
constantly. 


Central Western Advisory 
Board to Hold Annual 


Meeting June 7 at Ogden 


Howard J. Gramlich, general acricul- 
tural agent of the Chicago & North 
Western Railway, Chicago, will be the 
guest speaker at a luncheon, June 7, in 
the Ben Lomond Hotel, Ogden, Utah, 
sponsored jointly by the Central Western 
Shippers Advisory Board, the Ogden 
Traffic Club. and the O7den Chamber of 
Commerce. W. H. Marriott, secretary and 
traffic manager of the Sioux City Grain 
Exchange, will preside. E. J. Fijelsted, 
executive secretary and manager of the 
Ogden chamber, will be toastmaster. 


The business session of the advisory 
board meeting will be called to order at 
9:15 a.m. by E. L. Fischer, Utah state 
chairman, and traffic manager, Amal- 
gamated Sugar Co., Ogden. Dr. John 
Edward Carver, pastor of the local First 
Presbyterian Church, will deliver the 
invocation, and Mayor Harman W. Peery 
will welcome board members and guests. 
Following opening remarks by General 
Chairman Marriott, C. R. Magee, vice- 
chairman, car service division, Associa- 
tion of American Railroads, Washington, 
DC., will report on the national] trans- 
portation situation. 


The following committee chairmen will 
report: 

Executive, E. J. Vojtech, general secre- 
tary, traffic manager, Bemis Brothers Bag 
Co., Omaha; less-carload transportation, 
F. R. Russell, traffic manager, Denver 
Dry Goods Co., Denver; car efficiency, 
J. C. Niemeyer, traffic manager, Stearns- 
Roger Manufacturing Co., Denver: 
freight loss and damage prevention, H. H. 
Ellsworth, executive secretary, Utah Citi- 
zens Rate Association, Salt Lake City; 
banking, P. A. Reed, president, First Na- 
tional Bank, Kemmerer, Wyo.; legisla- 
tive, R. H. Heinecamp, manager, trans- 
portation department, Omaha Chamber 
of Commerce; resolutions, Lallas L. Cook, 
director, transportation department, 
Denver Chamber of Commerce; wale- 
house, H. L. Love, manager, Security 
Storage and Commission Co., Salt Lake 
City, and railroad contact. A. D. Hans0v, 
general superintendent of transportation, 
Union Pacific Railroad, Omaha. 


F.. J. Rebhan, traffic manager, Amet'- 
can Crystal Sugar Co., Denver, chairmal 
of the nominating committee, will pro 
pose a slate of candidates to head the 
board for the coming ‘year.  T. W: 
Flickinger, of the car service division, 
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Omaha, will present the district man- 
ager’s report. 

Meetings of the executive, railroad con- 
tact, less-carload transportation, damage 
prevention, and car efficiency committees 
will be held June 6. The Ogden Traffic 
Club and chamber of commerce will 
sponsor a buffet dinner that evening for 
advisory board members, visitors and 
transportation representatives. 

Immediately following the June 7 
luncheon, a sight-seeing trip, sponsored 
py the two Ogden clubs, will be made to 
Snow Basin, 17 miles out in the Wasatch 
Mountains. The ski lift will be in opera- 
tion and guests may ride the lift. 























A.A.R. Campaigns To 
Minimize Loss or Theft 


Of Entire Package 


In 1948 the railroads of the United 
States charged $9,772,040 to “loss of en- 
tire package” and $1,728,242 to “theft of 
entire package,” the freight claim divi- 
sion, Association of American Railroads, 
announced May 25. In a letter to all 
railroad freight claim and prevention 
officers, the division, through C. C. 
Beauprie, of Chicago, secretary of the 
national freight loss and damage pre- 
vention committee, suggested a number 
of practices designed to minimize losses 
from the two causes, considered jointly 
because of their close association. 

“If every shipment is handled in the 
following manner, in line with good prac- 
tice, we can reduce claims and complaints 
toa minimum,” said Mr. Beauprie: 

1, Freight house receiving clerks and pick- 
up and delivery drivers should not sign bills 
of lading until quantity and marks have 
been checked and found to be correct. 

2. P.U.D. contractors should furnish trucks 
that have safety gates, or other suitable de- 
vices, to prevent loss or theft enroute. 


3. “Spot” and load freight correctly in 
cars. 


4. Check all shipments against waybills, 


arrival notices, or delivery receipts when un- 
loading cars. 

5. Check trap and ferry cars closely, re- 
porting any shortage, or overage. 

6. When in freight house see that all 
shipments: are in proper location and pro- 
tected from theft. 

7. Check quantities and marks on all 
shipments when delivered to consignee or 
loaded in P.U.D. trucks. 

8. Check delivery receipts returned by 
P.U.D. driver and delivery clerks to see they 
are in order. 


‘“The most inexcusable of all errors is 
loss of entire package,” stated Mr. Beau- 
prie. “The less-carload portion is mainly 
in our hands as failure to properly handle 
generally results from faulty records and 
not really loss of freight.” 























































Georgia Truckers Hold 


Annual Meeting at Atlanta 


G. W. Rutland, Jr., of Motor Convoy, 
Inc., was elected president at the annual 
meeting of the Motor Vehicle Associa- 
tion of Georgia, Inc., at Atlanta. R. Q. 
Black, Superior Trucking Co., was elected 
Secretary; B. C. Simpson, Simpson 
Trucking Co., corporate secretary; W. P. 
Archer, White Motor Co., treasurer, and 
E. L. Spring, Georgia Highway Express, 
vice-president for Georgia of the Ameri- 
can Trucking Associations, Inc. R. S. 

Se is the association’s executive sec- 
Tetary. 

Speakers at the association’s annual 

imner included Governor Herman Tal- 


















madge, of Georgia, and H.'D. Horton, 
president of A.T.A. In the annual truck 
driving contest, held in connection with 
the meeting, S. L. Moon, Georgia High- 
way Express, was the winner in the 
straight truck class, and Paul P. Steed, 
also of Georgia Highway Express, was 
the winner in the tractor semi-trailer 
class. 





Maritime Day Dinner 
In Chicago Hears Kingery 


On Inland Waterways 


“Whether or not the St. Lawrence 
waterway is developed for 21-foot or 
30-foot draft navigation, Chicago and all 
of the lake ports have much to do to 
encourage and handle additional traffic 
which may develop under present possi- 
bilities,” Robert Kingery, general mana- 
ger of the Chicago Regional Planning 
Association, declared May 20. 

Mr. Kingery spoke at a meeting spon- 
sored jointly by the Propeller Club of 
Chicago and the Ocean Freight Agents 
Association of Chicago, in celebration 
of Maritime Day. The dinner meeting 
was held in the Merchants and Manu- 
facturers Club, Chicago. 

Discussing “The Maritime Aspects of 
Regional Planning,” Mr. Kingery said 
that there were divergent views as to 
whether the Lake Michigan shore in the 
Chicago area should be used for indus- 
trial, recreational, residential or other 
purposes. 

“Since 1925 our association has held the 
view that there is enough shore land 
to be apportioned fairly among all of 
the several desirable uses, and there 
need be no irreconcilable conflict,” he 
said. 

He called for aggressive action to de- 
velop the most economical use of lake 
shore industrial sections, with modern 
loading and unloading equipment and 
better rail and truck interchange. 

Illinois state legislation now pending to 
create a Chicago Port Authority might, 
with certain revisions, provide the ag- 
gressive vehicle needed, he said. 

Mr. Kingery urged early reconstruc- 
tion of certain highway and railway 
bridges along the Calumet-Sag channel. 
Though extensive water frontage along 
the inland channels had been provided 
for, no industry had yet been established 
there, he said. 

“Even in the locations where indus- 
tries have been established along the 
river, relatively little use is made of 
water transportation and interchange 
from water to rail or truck,” said he. 
“A trip by boat along both the deep and 
shallow channels exhibits a deplorable 
condition of dock walls and bulkheads 
and little use of water frontage.” 


Chicago and other cities on the Great 
Lakes had a big job before them to en- 
courage water traffic under present pos- 
sibilities, concluded Mr. Kingery. 


“Certainly the job would be much 
greater if and when the St. Lawrence 
oe actually goes forward,” he 
said. 





C.M.F.A. Banquet 


Approximately 1,200 leading motor 
truck executives in the central western 
territory, together wtih shippers and 
manufacturers, will attend the nineteenth 
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annual banquet of the Central Motor 
Freight Association, June 9, in the 
Palmer House, Chicago, the association 
announces. Invited guests at the speak- 
ers’ table will include Governor Adlai 
Stevenson, Mayor Martin H. Kennelly of 
Chicago; Ben Adamowski, corporation 
counsel; Roy Christensen, building com- 
missioner; Lloyd Johnson, commissioner 
of streets and electricity, and Frank 
Purse, district director of the Commis- 
sion. Chester G. Moore, chairman of the 
board of directors, C.M.F.A., will act as 
toastmaster. 

The banquet will be preceded by the 
annual meeting of the board of directors 
to be held in the morning, and by the 
annual meeting of members in the after- 
noon. The membership will elect officers 
and directors for the coming year. 


The C.M.F.A. announced that the an- 
nual Illinois state safety roadeo and 
motor equipment exhibit would be held at 
the state fair grounds in Springfield, on 
September 16, 17 and 18. Approximately 
75 selected drivers from various Illinois 
companies will compete for prizes. 





C.A.B. Member Says Mere 
Separation of Subsidy From 
Air Mail Pay Isn‘t Enough 


Separation of government subsidy pay- 
ments to the airlines from the amounts 
paid to them as fair compensation for 
transporting mail, as proposed in a bill 
introduced by Chairman Johnson, of the 
Senate interstate and foreign commerce 
committee, was desirable, but this pro- 
posed legislation did not go “far enough,” 
said Board Member Harold A. Jones, of 
the Civil Aeronautics Board, in an ad- 
dress on “Airline ‘Subsiditis,’” delivered 
May 25 before the San Francisco, Calif., 
Advertising Club at its “Airlines Day” 
meeting in observance of World Trade 
Week. 


“The people,” said Mr. Jones, “are not 
only entitled to know how much is being 
paid as subsidy and how much is fair 
compensation for the carriage of mail, 
but also what the government is pay- 
ing this subsidy for, who receives the 
benefits, and if the government is get- 
ting its money’s worth.” 


Merely to determine how many million 
dollars were paid to the airlines as sub- 
sidy and how many millions were paid 
for their service in carrying the mail 
would provide “only half an answer,” 
said Mr. Jones, adding that “such a sepa- 
ration might do more harm than good, 
because if the subsidy bill looks too large 
to the appropriation committees in Con- 
gress, the tendency will be to cut it 
down.” 


“If this operation is performed with 
a meat axe,” he said, “that some part 
of the industry absolutely vital to our 
national interest might suffer along with 
the rest . . . No two airline systems are 
alike. ... One treatment may be proper 
for a domestic trunk line, another for 
a small feeder line, and a third for an 
international flag line... . ” 


‘Subsidies’ in Other Fields 


After stating that a private industry 
was suffering from “subsiditis” when it 
was receiving government financial aid, 
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Mr. Jones said that other business had 
received or were receiving government 
financial aid in much larger amounts 
than the airlines. He said that farmers 
received millions of dollars in farm parity 
payments last year to support the price 
of about 30 different commodities; that 
about $250 million would be paid by the 
federal government in price support to 
potato growers alone for 18 months end- 
ing with June, 1949, but that this as- 
sistance was not called subsidy. News- 
paper and magazine publishers, he said, 
“shipped millions of tons of newsprint 
through the mails at a cost less than 
the cost to the Post Office Department, 
but this likewise is not called subsidy.” 
He said the public was “bewildered by a 
confusing paradox” in that it seemed 
that the more passengers, express and 
freight the airlines carried, the more 
mail pay they required. 

“The domestic airlines,” he continued, 
“flew about 680 million revenue pas- 
senger-miles in 1939, and received $14 
million in mail pay. They flew about 
6 billion revenue passenger-miles in 1948, 
but required $57 million in mail pay. 
This seeming enigma is, of course, 
blamed on ‘subsiditis.’ 

“I believe there is a cure for this 
disease. I believe the airlines will be 
cured—but only if you leaders of com- 
merce and industry, the airline industry 
itself and the Civil Aeronautics Board 
and Congress undertake the cure. If 
nothing is done about it and air mail 
pay requirements continue to increase, 
then public opinion will operate on our 
patient with a meat axe. This could 
lead to financial hemorrhage and bank- 
ruptcies. It might even lead to a na- 
tionalized air transport system—God 
forbid!—because the national welfare 
demands that we must continue to 
maintain and develop our air transport 
system.” 

Mr. Jones said that various “pressures” 
had operated to bring about rapid expan- 
sion of the nation’s airline system, and 
that “the chief pressure was the demands 
of commerce.” He added that, within 
the last ten years, 228 cities which had 
had no airline service “demanded and 
got service by one or more airlines.” 

“The point,” he said, “is that whether 
we like it or not we have an air trans- 
port system largely expanded beyond 
the size of the system which would exist 
under free and unlimited competition, 
and chiefly because the people demanded 
such a system in the interest of com- 
merce and the national defense. Since 
this system as a whole cannot exist on 
ordinary business profits, it must be 
either drastically reduced in size, or re- 
ceive government financial assistance.” 

He argued that World War II had 
shown that, from a defense standpoint, 
the nation’s civil air transport system 
had not been overexpanded; that, do- 
mestically, it “speeds up our productivity 
and by so doing adds to our national 
income,” and that, “internationally, it 
is an instrument of foreign policy; a 
catalysis between men of good will 
bridging time and space and bringing 
our people and the people of the world 
face to face.” 


Objections to ‘Surgery’ 
“Domestically,” he said, “we could have 
a commercially self-sufficient air service 
which could survive depressions, carry 
mail on a purely compensatory basis and 


with no element of subsidy, if we wanted 
one. This transportation system would 
probably serve the 79 cities of over 100,- 
000 population and approximately 50 
cities of under 100,000 population. It 
would be necessary, perhaps, to eliminate 
considerable duplicating service to these 
cities and to eliminate all service to 
about 300 smaller cities and towns. 

“We could have an international air 

transport. system entirely self-sufficient 
carrying mail on a purely compensatory 
basis, able to survive depressions and 
relying on the government for not one 
cent of subsidy. All we need to do to 
obtain this is to eliminate all interna- 
tional service except the service between 
a few of the larger traffic centers of 
Europe, Latin America, and the East. 
- “If we were to perform this surgery, 
a large part of our air fleet could be 
dispensed with and a large part of our 
flight personnel and maintenance per- 
sonnel would be forced into other occu- 
pations. The effect of this on our na- 
tional economy and national defense 
would be serious. 

“There is no doubt in my mind that 
some surgery could be performed which 
would not injure the efficiency of our 
civil air transport system to any great 
extent. . . . I do not know with any 
exactitude what should be done, and I 
don’t believe anyone else knows right now, 
but it is the responsibility of the airline 
industry and the (Civil Aeronautics) 
Board to find the answer... .” 


Non-subsidized Segments Suggested 


Mr. Jones proposed, “purely for the 
purpose of vrovoking comment,” that 
each domestic trunkline air carrier route 
be “segmentized,” so that, as to the seg- 
ments of routes on which operations 
were profitable there would be no sub- 
sidy payments, while other route seg- 
ments would be designated as “public 
service routes” on which the airline serv- 
ice would be subsidized. He proposed 
similar treatment for international air- 
line routes. 

“It must be realized, of course,” he 
said, “that some domestic trunkline sys- 
tems could not now be segmentized. No 
matter how arranged no -portion of such 
a carrier system could be made self- 
sufficient in the foreseeable future. 
Merger or consolidation with stronger 
systems would seem to offer some hope 
for such a carrier. It is likewise obvious 
that none of the feeder lines are subject 
to segmentization since none of them, or 
any segment of them, have any hope of 
self-sufficiency in the immediate future.” 


Deramus, C.G.W. President, 
Is Youngest Rail Head 


William N. Deramus, III, who has 
been elected president of the Chicago 
Great Western Railway to succeed the 
late Grant Stauffer, believes that the 
railroad industry offers the greatest op- 
portunity for young men of any industry 
in the nation. Mr. Deramus, 33, is the 
youngest railroad president in the United 
States. 

Born at Pittsburg, Kan., December 10, 
1915, he obtained his higher education 
at the University of Michigan and at 
Harvard Law School. He entered rail- 
road service just ten years ago, in 1939, 
as transportation apprentice on the 
Wabash Railroad in St. Louis. He be- 
came assistant trainmaster at St. Louis 
in 1942, and the following year entered 
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the military railway service. In 194 
Mr. Deramus joined the Kansas City 
Southern Railway as assistant to the 
general manager, a post which he held 
until last fall when he was brought to 
Chicago by the Chicago Great Wesiern, 
to serve as assistant to President Stauf- 
fer. 

In addition to electing a new presi- 
dent, the C.G.W. stockholders in their 
annual meeting in Chicago elected L,. 
Russell Kelce, of Kansas City, chairman 
of the board. John D. Ames and G. A. 
Gladson, both of Chicago, were. elected 
members of the board. 


















Rail Wages Follow Pattern 
Set By Other Industry, 
Says D. P. Loomis 


The railroad industry would be “hard 
put” when the 40-hour work-week be- 
came effective September 1, 1949, D. P. 
Loomis, of Chicago, chairman of the 
Association of Western Railways, told a 
luncheon meeting of the Rotary Club in 
Decatur, Ill., May 23. 

Approximately 50 cents of every dollar 
received by the railroads went to labor, 
said Mr. Loomis, adding that it was 
going to be difficult to hold to this pro- 
portion when the 40-hour week became 
effective in an industry which must per- 
form service day and night, seven days 
a week. 


“It must be remembered, too, that rail- 
road rates have increased proportionately 
much less than prices in other industries 
and the prices of materials and supplies 
which railroads buy,” said he. “It can 
be safely said that the increase in pro- 
ductivity of the railroad plant has been 
somewhat greater than that of other 
industry. That has been a big factor in 
the railroads’ performance.” 

The head of the Association of Western 
Railways described the rail carriers as 
the biggest single customer of private 
industry. 

“They spent about $1,000,000,000 on 
additions and betterments in 1948 in ad- 
dition to expenditures for ordinary 
maintenance,” he said. “Between three 
and four million persons, employes and 
their families are directly dependent 
upon railroad employment for their 
livelihood.” 


































Says Industry Sets Pattern 


Mr. Loomis said that the carriers had 
been obliged to follow the pattern of 
wages and hours set by other industry. 
Emergency board, appointed under pro- 
visions of the railway labor act, had been 
strongly influenced by the national pat- 
tern, he said, adding: 

“In the recent 40-hour week case, the 
demands of the railroad brotherhoods 
were based on the premise that every 
other major industry in the country had 
the 40-hour week; had had it for a long 
time; that even during the war, when 
other industries worked six and seven 
days a week, they paid time-and-a-half, 
and many of them double time—whereas 
many railroad men worked seven days 
for straight time; and that now is the 
time they should be brought up to the 
standards set by the rest of industry 
by granting them a 40-hour week. 

“The recent diesel case was a different 
matter. That was purely and simply 4 
case of trying to force the railroads # 
use additional men where we did not 
think they were needed. The decision 
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of the emergency fact-finding board gave 
our position 100 per cent approval, and 
found completely in favor of the rail- 
roads and against the union’s conten- 
tion.” 

Mr. Loomis said that in most outside 
industry labor costs ranged from a low 
of about five cents out of the revenue 
dollar up to as high a proportion for 
labor costs as the railroads showed. 

“Nevertheless,” he concluded, “patterns 
set by other industries do carry around 
and set a pattern for the entire country 
that ultimately catches the railroads in 
the same web as everyone else. 


“I think when it comes to the question 
of wages and prices. and rates, it is by 
no means a railroad problem alone,” said 
he. “You just cannot look at the rail- 
roads in a vacuum. It is a national 
problem that has to be considered on a 
national basis. No one industry can do 
anything that is not going to affect some 
other industry, and when the eight or 
ten major industries have set a pattern, 
our experience would indicate there is 
very little chance of the railroads escap- 
ing. Sooner or later the same pattern 
is ferced upon them, irrespective of 
widely different operational characteris- 
tics.” 


Two Pacific Foreign Trade 


Zone Grants to Be Issued 


Grants of authority for the establish- 
ment of two additional foreign trade 
zones on the Pacific coast, one at Los 
Angeles, the other at Seattle, will soon 
be issued by Secretary of Commerce 
Charles Sawyer, chairman of the For- 
eign-Trade Zones Board, according to 
an announcement made by the Office of 
International Trade through the Depart- 
ment of Commerce. 

“Final action will be taken after cer- 
tain necessary formalities are met by 
the two areas,” says the announcement. 

“Approval of these proposed new for- 
eign-trade zones was granted at a recent 
meeting of the Foreign-Trade Zones 
Board, consisting of the secretaries of 
Commerce, Treasury and Army, at which 
applications from these two regions were 
considered. 

“The creation of foreign-trade zones 
is authorized by the Celler foreign-trade 
zones act-of 1934, ‘to encourage and ex- 
pedite foreign commerce; to attract the 
import, transshipment and _ reexport 
trade of the United States.’ 

“The zones are segregated port areas 
where importers may deposit foreign 
merchandise for storing, repacking, grad- 
ing, assembling or mixing with domestic 
merchandise, and reexport the articles 
without customs formalities or payment 
of customs duties. 

“Three such zones are now operating 
successfully in this country. Zone 1, in 
the Port of New York, was created in 
1937. Zone 2, in the Port of New Orleans, 
began operating in 1947. Zone 3, in the 
= of San Francisco, opened in June 

“The site proposed for the contem- 
Plated new Los Angeles foreign-trade 
zone occupies a part of Municipal Pier 
No. 1, including Berth 60 and a section of 
Municipal Warehouse No. 1, located be- 
tween the Main Channel and the East 
Channel of Los Angeles-Long Beach 
Harbor, 

“The area reserved for the contem- 
Plate: Seattle foreign-trade zone com- 
Prises warehouses and other buildings 


on the west margin of the East Water- 
way, known as East Waterway Terminal. 
This waterway opens directly onto Elliot 
Bay, Seattle’s open harbor on Puget 
Sound. 

“The foreign-trade zone at Los Angeles 
will be operated by the Board of Harbor 
Commissioners of that city, and the 
Seattle zone by the Port of Seattle Com- 
mission.” 


Foreign-Trade Official 
Addresses Graduates of 
A.U. Transport Institute 


If American business interests would 
strive for, and would obtain, an increase 
in the volume of goods imported to the 
United States and thereby bring a halt 
to a “growing unbalance” between U.S. 
exports and imports, they would not only 
hasten the recovery of the war-ravaged 
nations abroad, but would also make 
possible reductions in ocean freight rates 
on this country’s exports, since the mer- 
chant ships in foreign trade might then 
carry larger return loads, George L. Bell, 
acting director of the Commerce De- 
partment’s Office of International Trade, 
told graduates of the third annual For- 
eign Transportation Institute of the 
School of Social Sciences and Public 
Affairs of The American University, at 
a graduation dinner at the university, 
May 20. 

Professor L. M. Homberger, director of 
the institute. presented graduation cer- 
tificates to 17 who completed the course. 
They were: 

Lt. Col. P. Adireksain, of the Royal 
Siamese Army, Bangkok, Siam; Dr. 
Francisco C. Banda, of the staff of the 
Inter-American Economic and _ Social 
Council, Washington, D. C.;: Miss Bar- 
bara J. Boardman, an editor in the 
Maritime Commission, Washington; 
Philip F. Carmody, of Hicksville, N. Y.., 
freight agent of the St. Louis-San 
Francisco Railway, in New York City; 
J. D. Counahan, of Pittsburgh, P2., 
assistant to the manager of the traffic 
and transportation department, Koppers 
Co., Inc.; Raymond J. Graulich, of 
Farmingdale, Long Island, N.Y., assistant 
to the traffic manager, Time Inc., Time- 
Life International Division, New York; 
Captain John J. Griffin, of Alexandria, 
Va., transportation division, headquar- 
ters of the US. Air Force; Captain 
Kenneth E. Jackson, of Arlington, Va.. 
of the Office of Chief of Transportation, 
U.S. Army; Maior Cary A. Kennedy, Jr., 
of Fort Eustis, Va., chief of the technical 
advisory committee of the telegraph and 
communications department transpor- 
tation school in Fort Eustis: Edwin J. 
Kirschner, of Washington, D.C.;: How- 
ard H. Knuth, Oak Park, IIll., foreign 
freight agent of the St. Louis-San Fran- 
cisco at Chicago; John A. Mann, of 


- Alexandria, Va., trade list analyst in the 


Office of International Trade, Depart- 
of Commorce; Louis H. Rives, of Nor- 
folk, Va., assistant foreign freight agent 
of the Norfolk & Western; Joseph Li. 
Sieg, of Washington, D.C., junior analyst, 
Operations Research Office; Lt. Col. Siri 
Siriyodhin, Royal Siamese Army, and 
Charles R. Tasker, of Arlington, Va., 
transportation specialist in the move- 
ments division, Office of Chief of Trans- 
portation, U.S. Army. 

Mr. Rives delivered the class address. 


Mr. Bell, in the course of his address, 
referred to the signing last year of a 
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convention signed by 21 countries, in- 
cluding the United States, providing for 
consideration by the new Intergovern- 
mental Maritime Consultative Organ- 
ization of all matters pertaining to 
safety-of-life at sea and navigation, un- 
necessary restrictions by governments in 
the field of international shipping, un- 
fair practices of private shipping con- 
cerns and “all other shipping matters 
which may be referred to it by the 
Economic and Social Council (of the 
United Nations), or the International 
Trade Organization.” 

“The creation of this international 
body,” said Mr. Bell, “is a very important 
step toward elimination of restrictions 
which hamper the free movement of 
goods in international trade . The 
importers and exporters of the world will 
certainly greatly benefit by the common 
desire of at least 21 nations—both pro- 
vider nations and user nations—to es- 
tablish a forum for discussion of mat- 
ters pertaining to shipping in interna- 
tional commerce.” 

Mr. Bell discussed unsatisfactory port 
conditions in some foreign countries 
which, he said, adversely affected freight 
rates. He said that, so far as the United 
States was concerned, the rail facilities 
to and from the ocean ports could hardly 
be improved, but that, with the excep- 
tion of highly industrialized countries 
such as England, France, Belgium and 
the Netherlands, the railroad services at 
ports in other parts of the world were, 
“as a rule, inadequate.” He pointed to 
a need for greater attention by American 
exporters to proper packing of their 
goods for export. He said that an Amer- 
ican shipper, even though signing a con- 
tract with a steamship line which was a 
member of a given conference, might 
not be protected against loss or damage 
to his cargo equally with a similar ship- 
per using the services of another member 
of the same conference if their goods 
were carried by vessels flying different 
flags. 

“Losses will be adjusted on the basis 
of the admiralty law of the country 
whose flag the carrier flies,” he said. 
“As a consequence, there is always the 
necessity for a shipper to acquire a 
thorough familiarity with different na- 
tional bills of lading and to protect him- 
self through adequate marine insurance.” 


Truck Line Driver Honored 


About 65 officers, employes, and guests 
attended a dinner at the Elks Club in 
Kenosha, Wis., May 14, at which Bernard 
“Buzz” Jensen, driver for the ‘Yule 
Truck Lines, Inc., was honored for being 
selected as “Driver of the Month” for 
February by the special board of judges 
of the Wisconsin Motor Carriers Asso- 
ciation. Mr. Jensen received this honor 
yy reason of his long safe driving record 
consisting of driving approximately 
800,000 miles in the last 16 years in all 
types of weather and on heavily traveled 
highways with only one minor accident. 
He was instrunrental in saving the life 
of a motorist who, while speeding, ran 
into his truck and was pinned under the 
vehicle -in an unconscious condition 
while the vehicle was burning as a 
result of the accident. He was cited by 
the Chicago Police Department for his. 
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quick action in saving the motorist’s 
life. 

The principal address was delivered by 
V. H. Martell, president of Yule Truck 
Lines, Inc., who emphasized the im- 
portance of the truck driver in promot- 
ing public relations for the trucking 
industry. Mr. Martell presented Mr. 
Jensen with a fine wrist-watch. 

Edward J. Konkol, general manager of 
the Wisconsin Motor Carriers Associa- 
tion of Madison, presented Mr. Jensen 
with an award of merit and a lapel 
button indicating that he had been 
selected as driver of the month. Bert 
Riel, manager of the Kenosha terminal 
for Yule Truck Lines, was master of 
ceremonies. Mr. Jensen received many 
gifts. He will now become a candidate 
for national honors as the “Driver of 
the Year.” 


lowa Commission Permits 
C.G.W. to Discontinue 


Dundee Station Service 


The Iowa State Commerce Commis- 
sion, by a decision and order on May 
17 in its docket No. A-5079, granted a 
petition of the Chicago Great Western 
Railway that it be authorized to dis- 
continue its non-telegraph agency serv- 
ice at Dundee, Iowa, and to handle 
future business through the railroad’s 
agency at Lamont. The C.G.W. has pro- 
posed that the Dundee station be kept 
open and heated when necessary; that 
the station become prepared for all in- 
bound shipments; that the company 
telephone in the depot be accessible to 
patrons for communication to Lamont 
and Oelwein, and that toll charges per- 
taining to business be absorbed by the 
railroad. 


The commission noted that a carrier 
exhibit showed that total revenues of 
the Dundee station amounted to $5,850 
‘in 1947, and $6,473 in 1948, with railroad 
proportion of $2,522 and $2,631 for the 
respective years; and that the direct ex- 
pense consisting of agent’s salary and 
other incidental expenses was $2,776 and 
$2,994 for these same years. 


“This plainly indicates that the cost 
of providing service at this station was 
in excess of any revenues accruing to 
the railroad for either of these years,” 
stated the commission. “Only three car- 
loads of logs were forwarded from this 
station in the past 27 months. Some 75 
per cent of the revenues are derived 
from inbound carload shipments... . 


“Modes of transportation and service 
have changed in the last 25 years, 
largely due to the development of im- 
proved highways and forms of trans- 
portation, both for passenger and 
freight. A major part of passengers 
move by private automobile while ship- 
ments of less-carload freight are de- 
livered directly to the door of the cus- 
tomer either by wholesale trucks or com- 
mon carrier by highway. Even in the 
case of carload lots formerly moving by 
rail there is the pronounced tendency 
to haul it direct from producer to proc- 
essor. This is here the case, where most 
of the livestock, one of the principal 
products of the community, moves di- 
rectly to market by truck.” 


The commission’s order will save the 
Chicago Great Western approximately 
$255 a year. On the previous day, May 
16, the Iowa commission had rejected 
a petition of the Chicago Great Western 
that it be permitted to discontinue two 
passenger trains on which it sustained 
overall losses of $32,371 in 1947 and $41,-~- 
503 in 1948 (T.W. May 21, p. 11). 


Gass Notes Increased Car 
Supply in May Report on 
Rail Transport Situation 


Prospects of a bumper winter wheat 
crop plus a “tremendous” carry-over of 
last year’s yield would ordinarily place a 
terrific burden on the available rail 


freight car supply, but, since all indica-- 


tions were that the major problem this 
year would be one of storage rather 
than supply of box cars, it was safe to 
say that the grain roads would be able 
to furnish a sufficient number of cars 
to take care of “every bushel of grain 
for which storage space is available,” 
said Chairman Arthur H. Gass, of the 
car service division of the Association of 
American Railroads, in his May report 
on the national rail transport situation. 


“As of May 7,” he said, “public eleva- 
tor capacity at the principal southwest- 
ern markets was 56.2 per cent occupied 
compared with only 29.8 per cent on the 
corresponding date a year ago. For the 
country as a whole, 42.2 per cent of pub- 
lic space was filled May 7 as against 21.4 
per cent on the same date in 1948 .... 


“Generally speaking, all requirements 
for box cars are being met currently ex- 
cept for a minor shortage of cars to load 
lumber from the Pacific northwest. Mid- 
western roads are helping to alleviate 
this shortage through delivery of empty 
box cars for movement to the loading 
area.” 

In discussing the supply of open top 
cars, Mr. Gass said that recent demands 
for coal cars had been heavy but that 
no car shortages had been reported at 
the mines so far this year. This, he 
said, was attributable to “the decreased 
requirements compared with past years 
and also the fact that the railroads have 
added about 30,000 hopper cars to their 
ownership since May 1, 1948.” He said 
stocks of bituminous coal as of April 1 
represented a 42-day supply as compared 
with a 30-day supply on April 1 last 
year. His comments on supplies of va- 
rious types of freight cars included the 
following: 

Stock cars: Supply of both single and 
double deck stock cars is satisfactory on 
all roads. 

Hoppers: Supply has tightened up in 
Eastern Allegheny territory, but no se- 
rious difficulty is anticipated in meeting 
requirements. 

Gondolas: Supply is rather tight 
throughout the country, especially in At- 
lantic seaboard area. 

Flats, plain: Demands are not particu- 
larly heavy except as to 50-foot and 
longer types. 

Flat cars, special types: Requirements 
are heavy and expeditious handling is 
desired. 


Refrigerator cars: Loadings passed the 
“low point for 1949,” started on upgrade 
in second week of May and will continue 
to increase for next two months. 


“The 1948 potato loading season, 
which is now coming to a close, has been 


. April, of which 10,027 were for the Class 
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one of record-breaking proportions,” Mr. 
Gass reported. “Total loading for the 
season through May 7, 1949, amounted to 
310,938 carloads which is 38,094 cars 
ahead of the 272,844 cars loaded during 
the previous season through May 8, 1948. 
The fruit and vegetable loading in Flor- 
ida has also been heavy during this sea- 
son. For the last 13 weeks the loacing 
averaged better than 4,000 carloads per 
week. .. . It is estimated by the Depart- 
ment of Agriculture that during the next 
three months approximately 57.4 per cent 
of the total fresh fruits and vegetables 
loading in refrigerator cars will orig- 
inate in the Mountain Pacific district,” 


With 10,787 new freight cars built in 














I roads and rail-owned and controlled 
private refrigerator car lines, Chairman 
Gass said, the total of new freight cars 
installed in the first four months of this 
year, including all railroads and car lines, 
was 41,925, as against 35,766 in the same 
1948 period. He added that, with retire- 
ments of 6,763 cars, there was a net gain 
in car ownership in April of 3,264. New 
locomotives delivered in April totaled 
191, he observed. 

Average turn-around time for April, he 
reported, was 15.48 days, as against 15.83 
days in April of 1948, 14.52 days in April, 
1947, and 18.27 days in April, 1946. 

He stated that the average percentage 
of detention of freight cars in April was 
15.28, “the lowest since November, 1947, 
when the detention was 14.60 per cent.” 
The detention average in April last year, 
he said, had been 16.16 per cent. For the 
four months ended with April, 1949, the 
detention percentage was 16.21, compared 
with 16.41 for the same 1948 period, he 
reported. 

Embargoes placed in the period from 
January 1 to May 16, 1949, Chairman 
Gass reported, totaled 146, of which 4! 
were placed by his division and 99 by 
individual railroads, as against a total 
of 401 for the same 1948 period, including 
112 placed by the car service division. 
He stated that the only outstanding em- 
bargo “of general interest at this time,” 
aside from C.S.D. embargo No.. 400 con- 
trolling the movement of carload traffic 
to Mexico when routed via National Rail- 
ways of Mexico, was C.S.D. embargo No. 
43 against all carload and l.c.l. freight 
for movement through Pacific coast 
ports and destined to the Hawaiian Is- 
lands, which had been imposed because 
of a strike of longshoremen at Hawaiian 
ports. 










































Pacific Coast Board 


Silver Anniversary 


The Pacific Coast Transportation Ad- 
visory Board will hold its silver anniver- 
sary meeting at the Elks Club, Los Ange- 
les, Cal., June 15 and 16, according to an 
announcement by its secretary, George 
D. Cron. On the first day there will be 
meetings of the freight claim prevention 
committee, the central car efficiency 
committee, the legislative committee and 
the railroad contact committee. The 
executive committee will meet at 4 
luncheon session on that day. 


The general meeting will be held Juné 
16. ‘The luncheon will be sponsored by 
the Los Angeles Transportation Club. 
Program for the meeting and the name 
of the speaker for the luncheon will be 
announced later. 
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Commission Disapproves 
Sale of Slightly Used, 
‘Severed’ Truck Rights 


A Philadelphia truck line which had 
regular-route as well as irregular-route 
operating authority between points in 
substantially the same area and which 
sought I.C.C. approval of sale of the 
irregular-route rights to an Amsterdam, 
N.Y., truck line failed to obtain the Com- 
mission’s O.K. because, according to the 
Commission’s findings, the Philadelphia 
carrier’s operations under the irregular- 
route authority had been “negligible.” 


Denial of the application was ordered 
by the Commission, division 4, in con- 
nection with a report in MC-F 3957, John 
Duff—Control; Vollmer Transportation, 
Inc——Purchase (Portion)—B. Clayman & 
Sons. Considered in that proceeding 
was a transaction under which Vollmer 
Transportation, Inc., of Amsterdam, 
N. Y., controlled through majority stock 
ownership by John Duff, would purchase 
from a partnership composed of five 
brothers doing business as B. Clayman & 
Sons, of Philadelphia, Pa., the irregular- 
route operating rights of the latter cov- 
ering common-carrier transportation of 
general commodities between points in 
the Philadelphia commercial zone and 
points in a specified part of New Jersey. 
The Commission said that the Clayman 
line had regular-route common-carrier 
authority for transportation of general 
commodities between Philadelphia and 
Atlantic City, N. J., serving many points 
in the area embraced by the irregular- 
route rights. 


“During 1946, 1947 and the period in 
1948,” the Commission said, “vendor’s 
gross revenues derived from its irregular- 
toute operations constituted only a very 
small fraction of its total business, in 
1946 representing only about 5 per cent, 
In 1947 about 6 per cent, and in 1948 not 
more than 1 per cent ... Under the 
circumstances the conclusion is 
warranted that vendor’s operations un- 
der the irregular-route authority have 
been negligible and that it has not con- 
ducted them in the best interest of the 
public but only when advantageous to 
it from a financial standpoint. If the 
instant transaction were approved and 
consummated, vendee, apparently for 
the first time, would actively solicit traf- 
fic through the New Jersey areas, in- 
Cluding the traffic which other carriers 
have been soliciting for years... In 
the absence of evidence showing that the 
Service proposed by vendee is needed, it 
properly may be assumed that other car- 
ners have been providing all the service 
required in the considered territory. 
They are entitled to protection from the 
additional competition which would re- 
sult from what would be, essentially, 2 
new operation.” 
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It was stated in the report that the 
Clayman line soon would have to vacate 
its Philadelphia terminal because of 
widening of the street on which it was 
located, and that the company proposed 
to use the funds obtained from sale of 
the irregular-route rights to build a new 
terminal. The Commission said a motor 
carrier protestant submitted in evidence 
a photostatic copy of an embargo notice 
of the Clayman line, having September 
7, 1943, as its effective date; that a part- 
ner in charge of the Clayman line’s 
physical operations said he had no rec- 
ollection of the embargo and did not 
know whether it had been revoked, but 
that the irregular route service to and 
from the New Jersey areas was being 
rendered, and that, “as a matter of pre- 
caution, after learning of it at the hear- 
ing, vendor canceled the embargo on 
November 24, 1948.” The report con- 
tained the following discussion of the em- 
bargo subject: 


“By the Commission’s order dated 
March 2, 1943 (8 Federal Register 3003), 
the circumstances under which a motor 
carrier may place an embargo are listed, 
the method of notification is prescribed, 
and it is ordered that, except where the 
notice specifices the date of expiration of 
the embargo, notice of its termination or 
modification shall be similarly issued, 
posted, and filed. In administrative 
Ruling No. 95, dated May 17, 1943, it was 
stated that that order applied to all 
failures to render service on and after 
April 15, 1943, and provided that carriers 
shoud have given notice in the form and 
manner prescribed, even though some 
other notice of temporary suspension or 
inability was given prior to the effec- 
tive date of that order.” 





Oregon Truck-Rights Transfer 


The Commission, division 4, has ap- 
proved an application of L. V. Smart 
and C. F. Corbett, partners doing busi- 
ness as Service Auto Freight Co., of Port- 
land, Ore., for authority to purchase, 
for $2,000, the property of The Elliott 
Transfer Co., of Astoria, Ore., and the 
operating rights of that company as a 
motor common carrier, over regular 
routes, of general commodities except 
liquids in tank trucks between Kelso, 
Wash., and Astoria, and of fish and fish 
products and fishing and cannery sup- 
plies between Vancouver and Ellsworth, 
Wash., and between Astoria and Ham- 
mond, Ore. The Commission denied an 
application of The Elliott Transfer Co. 
to lease the operating rights to Service 
Auto Freight Co. pending determination 
of the application for purchase of those 
rights by the latter. Its action was 
recorded in a report and order in MC-F 
3990, L. V. Smart and C. F. Corbett—Pur- 
chase (Portion)—The Elliott Transfer 
Co. 
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1.C.C. Prescribes Rules 
For Brokers of Property 


Transportation by Motor 


The Commission, division 5, has pre- 
scribed 13 rules to be observed by all 
brokers of transportation of property by 
motor vehicle, effective July 5. 


By a 58-page report and order in Ex 
Parte MC-39, Practices of Property 
Brokers, the Commission found these 
rules and regulations reasonable and 
necessary for the protection of shippers 
by motor vehicle and otherwise required 
by the public interest. It said the pro- 
ceeding would be reopened for further 
hearing with respect to rule 5, relating 
to charges for brokerage service. 


Most of the evidence in the proceed- 
ing, it said, related to brokers of house- 
hold goods, although the report also 
covered brokers of property other than 
household goods referred to in the report 
as freight brokers. 

“This is a general investigation in- 
stituted on our own motion under the 
provisions of sections 204(a)(4) and 211 
(c) of the interstate commerce act,” 
said the Commission, “into the matter 
of the practices of brokers as defined in 
section 203(a)(18) of the act, except 
those dealing exclusively in the trans- 
portation of passengers and their bag- 
gage, with a view to prescribing such 
reasonable rules, regulations, and re- 
quirements to be observed by such brok- 
ers as May be necessary or desirable in - 
the public interest, and to taking such 
other action as the facts and circum- 
stances may warrant. All brokers of 
transportation by motor vehicle of prop- 
erty were made respondents. 

“Thirteen proposed rules were drafted 
by the Commission’s Bureau of Motor 
Carriers and served on each person 
holding a property broker’s license, and 
copies thereof were forwarded to all 
other known interested parties.” 

Hearings thereafter were held at New 
York, Chicago, San Francisco, and Wash- 
ington, D. C. 


Background 


The Commission said in its report that 
brokerage early became an incident of 
motor transportation. It said its devel- 
opment was described in the following ° 
excerpt from the Commission’s report in 
Copes Broker Application, 27 M.C.C. 153: 

“As is well known, the vast majority 
of motor carriers of freight are small op- 
erators with only a few pieces of equip- 
ment and neither a need for, nor means 
to support, a large organization including 
salaried solicitors. Many of them, par- 
ticularly those offering specialized serv- 
ices: such as household goods carriers, 
provide an irregular-route service over 
extensive territory. Some offer services 
which are roving in character, while 
others tend to radiate out of a home base. 















































































ICC NEWS 


Obviously, many of them cannot main- 
tain even part-time solicitors at any sig- 
nificant portion of the points which they 
may be authorized to serve. Neither is it 
practical for them to ‘tramp’ their vehi- 
cles from one shipper to another in 
search of available traffic. Nevertheless, 
economy and efficiency of operation re- 
quire that they have some means of ob- 
taining at points away from their home 
bases either return loads or lading for 
some other point. 


“Out of this situation there grew up, 
long prior to the adoption of the motor 
carrier act, 1935, now part II of the in- 
terstate commerce act, agencies inde- 
pendent of both carriers and shippers, 
devoted to the solicitation of traffic to be 
moved by carriers selected by them from 
whom they exacted a charge for their 
services. Concurrently, there developed, 
for somewhat similar reasons, another 
group of individuals engaged in arrang- 
ing for or selling transportation of pas- 
sengers over both regular-route and ir- 
regular-route carriers. In theory, the 
system was designed to work not only to 
the convenience of the carriers, but also 
to that of shipprs and passengers, many 
of whom were not sufficiently informed 
or situated so that they could readily 
locate available motor-carrier service 
when desired, but the resulting depend- 
ence of both carriers and shippers or 
passengers on these independent trans- 
portation agents gave rise to abuses. 
Irresponsible persons exacted excessive 
charges for their services or engaged the 
services of unreliable and unqualified 
carriers, or both. Available traffic was 
held out to competing carriers, and the 
bids of each were used to beat down the 
price of others until all were reduced to 
a bare subsistence basis, and unconscion- 
able commissions were obtained by the 
brokers.” 


Coordinator’s Comment 


Along the same line, said the Commis- 
sion, was the following from the second 
annual report of the Coordinator of 
Transportation (S. Doc. 152, 73rd Cong. 
2d Session) which contained a proposal 
providing for the regulation of brok- 
ers: 


“As noted earlier, a few states have 
enacted laws regulating the business of 
persons, usually termed ‘motor transpor- 
tation agents’ or brokers, who act as in- 
termediaries between passengers or ship- 
pers and motor carriers but who, in 
general, are not themselves engaged in 
transportation. Ordinarily, their ac- 
tivities are confined to the sale of 
tickets or to the making of contracts and 
other arrangements for shipments of 
freight by truck. In some instances, 
however, such persons also sell motor 
vehicles on a deferred-payment plan to 
the individual carriers engaged by them. 
In other instances, they operate or have 
an interest in so-called transportation 
or forwarding companies, which provide 
tonnage for carriers served by the trans- 
portation agent. 

“The carriers so served are usually, 
if not always, of an irregular or un- 
regulated type, lacking adequate finan- 
cial responsibility. They, together with 
the unregulated motor transportation 
agent, are responsible for many of the 
evils, including the chaotic rate condi- 
tions, which characterize motor transpor- 
tation for hire. Not infrequently passen- 


gers and shippers patronizing the trans- 
portation agent have been subjected to 
great inconvenience and_ substantial 
losses, without recourse, through failure 
of the carrier employed to fulfill the 
terms of the agent’s agreement. Often 
the carrier, himself, is merely the dupe 
of the transportation agent who supplies 
him with business, takes a dispropor- 
tionate share of the rate, and reposses 
the equipment upon the carrier’s failure 
to meet payments or his refusal longer 
to handle shipments under the conditions 
imposed upon him.” 

It was in the light of the foregoing 
background, said the Commission, that 
section 203(a)(18) and 211 were incor- 
porated into the act. 


In a discussion of rule 5, relating to 
compensation for brokerage services, the 
Commission noted that the method now 
generally followed was the assessment 
of a percentage of the applicable tariff 
charges. It added: 


“One important purpose of these rules 
and regulations is to implement the 
brokerage provisions of the act and to 
protect carriers, and indirectly the ship- 
pers, from excessive exactions. One of 
the evils of the brokerage business has 
been the collection by brokers of uncon- 
scionable fees and their related prac- 
tice in many instances of obtaining ship- 
ments and holding them out to com- 
peting carriers, using the bids of each 
to beat down the prices of others and 
finally giving the shipments to the car- 
rier willing to pay the highest commis- 
sion. . . . We are presently impressed 
that if this rule is to accomplish the 
end at which it is partly aimed—namely, 
the protection of the carriers and 
through them the public—it should re- 
move the influencing element of varying 
profits, so that the broker’s selection of 
a carrier will be solely from the stand- 
point of service, rather than the stand- 
point of profit. ... One method of ac- 
complishing this would be to relate the 
allowable charge to the lowest published 
rate of any carrier for the service re- 
gardless of the carrier which performs 
the service. Another would be the sub- 
stitution of a flat charge per shipment 
or per 100 pounds, variable according to 
the weight of the shipment and length of 
the haul, for the percentage basis.” 

The Commission said that under 
either of these methods, the broker’s 
compensation would be the same irre- 
spective of the carrier selected. 

“It is not our purpose, however, to 
reach definite conclusions at this time 
but merely to pose the problem as one 
requiring solution so that at any further 
hearing the parties may give us the bene- 
fit of their views with respect thereto.” 

Rules Prescribed 


Rules and regulations, under sections 
204 (a) (4) and 211(c) of the interstate 
commerce act, governing the practices 
of brokers of transportation of property, 
were prescribed by the Commission as 
follows: 


Rule 1. Applicability. These rules and 
regulations apply, to the extent provided 
herein, to all brokers as defined in Rule 2. 

Rule 2. Definitions. As used in these 
rules and regulations; the following terms 
shall have the meanings indicated: 

(a) “Broker’’ means any person as defined 
in section 203(a)(1) of the interstate com- 
merce act not included in the term ‘motor 
carrier’’ and not a bona fide employee or 
agent of any such a carrier, who, as principal 
or agent, for compensation, sells or offers 
for sale transportation subject to part II of 
the interstate commerce act, other than 
transportation of passengers and their bag- 
gage, or makes any contract, agreement, or 
arrangement to provide, procure, furnish, or 
arrange for such transportation or shall hold 
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himself out by advertisement, solicitation 
or otherwise as one who sells, provides, pro. 
cures, contracts, or arranges for such trans. 
portation. 

(b) “Motor carrier” means a cOmmon or 
contract carrier by motor vehicle or prop. 
erty as defined in section 203(a)(14) and (15), 
respectively, of the interstate commerce act. 

(c) “Transportation” means transporta. 
tion of property | motor vehicle performed 
for compensation by a motor carrier operat. 
ing under the provisions of the second pro. 
viso of section 206(a) of the interstate com. 
merce act or by a motor carrier which js 
required by sections 206 or 209 of the act to 
hold a certificate or permit authorizing such 
transportation. 

(ad) “Brokerage” or “brokerage service” 
means the selling or offering for sale of 
transportation; or the making of any con- 
tract, agreement, or arrangement to provide, 
procure, furnish, or arrange'for transporta- 
tion; or the holding out by advertisement, 
solicitation, or otherwise, to sell, provide, 
procure, contract, or arrange for transporta- 
tion, by a broker for compensation. 

(e) “‘Non-brokerage service’ means any 
service which is not a “brokerage service”, 
as defined in this rule, and which is fur- 
nished by a broker to, for, or on behalf of, 
a motor carrier or consignor or consignee of 
shipments moving by motor vehicle. 

(f) “A bona fide agent’, as distinguished 
from a broker, is a person who is part of the 
normal organization of a motor carrier and 
performs his duties under the direction of 
the carrier pursuant to a preexisting agree- 
ment with the carrier providing for a con- 
tinuing relationship between them and pre- 
cluding the exercise of discretion on the 
part of the agent in allocating traffic as be- 
tween the principal and others. 

Rule 3. Records to be kept by brokers. 
Each broker shall keep and retain for a 
period of three years an exact record of each 
transaction in which he participates, which 
record shall show for each transaction: 

(a) Name and address of the consignor. 

(b) Name, address, and the lead or prin- 
cipal docket number of the originating 
motor carrier. 

(c) Bill of lading or freight bill number 

(d) Description of commodity or com- 
modities, weight, rate, and tariff reference 

(e) Date of shipment. 

(f) Origin and destination of shipment. 

(g) Amount of compensation received by 
the broker for brokerage service furnished 
and from whom it was received. 

(h) Description of any non-brokerage serv- 
ice performed in connection with each par- 
ticular shipment or otherwise, amount of 
compensation received for such service, and 
from whom such compensation was Ie- 
ceived. 

(i) If freight charges are collected by the 
broker, the record shall show, for each 
shipment, the amount collected and the 
date of payment to the carrier. 

Rule 4. Carrier’s operating authority. In 
the execution of any contract, agreement, 
or arrangement to sell, provide, procure, fur- 
nish, or arrange for any transportation by 
motor vehicle no broker shall employ, o 
allocate, or surrender any shipment to adj 
carrier by motor vehicle who, or which, 
cannot lawfully transport it either to de 
stination or to a normal point of inter 
change with a connecting carrier. 

Rule 5. Charges for brokerage service. (8) 
Each broker shall maintain and keep opel 
for public inspection at each place of busl- 
ness which he maintains; a schedule stating 
his maximum charge for each brokerage 
service which he holds out to perform, and 

(b) No broker shall charge or collect any 
more for any brokerage service than _ his 
maximum charge therefor as contained iD 
his schedules maintained pursuant to para 
graph (a) of this rule. 

Rule 6. Charges for non-brokerage serv- 
ices. (a) Each broker shall maintain and 
keep open for public inspection at eacl 
place of business which he maintains, sched- 
ules (1) stating his minimum charge fa 
each non-brokerage service which he holds 
himself out to perform for shippers, coD- 
signors, or consignees and (2) stating his 
maximum charge for each non-brokerag¢ 
service which he holds himself out to per 
form for carriers. 

(b) No broker shall furnish any non 
brokerage service other than those f0 
which the minimum or maximum chargé 
is contained in his schedule nor shall aly 
broker charge or collect from any shipper. 
consignor, or consignee any less, or from 
any carrier any more, for any non-brokeragt 
service performed than his minimum 
maximum charge for such service as CoD 
tained in his maintained schedules. 

Rule 7. Misrepresentation. (a) No broke 
shall perform any brokerage service or hold 
himself out to perform such service, by 24 
vertisement or otherwise, in any name othe 
than that in which his license is issued. 

(b) No broker shall directly or by im 
plication represent himself) to be a carrier iD 
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respect of any service which he does not 
hold authority as a carrier to perform. 

(c) No broker shall advertise in any man- 
ner any Offer of service as a broker without 
showing in such advertisement his status 
as a broker in type which is clear and bold 
and equally as large as any other in the 
same advertisement. 

Rule 8. Billing. (a) No broker shall, in 
any mame except that of a carrier, issue 
any bill of lading, freight bill, or other 
document which is appropriate only for use 
by a carrier transporting or agreeing to 
transport a shipment. 

(b) No broker shall issue any order for 
service Or any other document appropriate 
for use by brokers which does not clearly 
show thereon tne uname and address of the 
proker and that it is executed as a broker 
of transportation in type which is clear and 
bold and equally as large as the name of 
the issuing broker. 

Rule 9. Rebating. (a) No broker shall 
charge or receive compensation from a 
motor carrier for brokerage service per- 
formed in connection with any shipment 
which he owns or in which he has a mate- 
rial interest, or the routing of which he 
controls by reason of any affiliation with, 
or non-brokerage relationship to, the ship- 
per, consignor, or consignee as traffic con- 
sultant or otherwise, or which he controls 
py reason of his performance for the ship- 
per, consignor, or consignee of non-brokerage 
services, as defined in these rules. 

(b) No broker shall pay, give, or offer 
to pay or give, directly or indirectly, any- 
thing of value, except ordinarily used inex- 
pensive, advertising specialties, to any ship- 
per, consignor, consignee or to any Officer 
or employee of a shipper, consignor, or con- 
signee. 

Rule 10. Duties and obligations of brok- 
ers. (a) A broker shall fairly protect the 
interest of any shipper employing his serv- 
ices, by providing, or advising the shipper 
of, the transportation services which, be- 
cause of rates, schedules, type of motor 
carrier, or otherwise, will best meet the 
needs of the shipper, and no broker shall 
misrepresent or make false promises to any 
shipper with respect to the service rendered 
or to be rendered by any motor carrier. 

(b) No broker shall knowingly misrepre- 
sent to a motor carrier the commodity to be 
transported or otherwise give to a motor 
carrier incorrect information which may af- 
fect the applicable charges for any par- 
ticular transportation service. 

(c) No broker shall charge or accept com- 
pensation from both a shipper and a motor 
carrier in connection with the same ship- 
ment, whether for brokerage or non-broker- 
age service, without first advising both par- 
ties of the amount and basis for the charge 
or payment by the other. 

(ad) A broker shall exercise due diligence 
to carry out any undertaking to arrange for 
desired transportation, to carry out the 
terms of its arrangements with any shipper 
or motor carrier, and to pay promptly any 
monies received by him for such shipper 
or motor carrier. 

(e) Any freight charges collected by a 
broker shall be paid in full to the carrier 
or carriers employed by him, without deduc- 
tion for any amount due to him from such 
carrier or carriers. 

Rule 11. Transfer of brokers’ licenses. A 
license issued a broker may be transferred, 
if approved by the Commission, upon ap- 
plication and proof that the transferee is 
fit, willing, and able to perform the duties, 
and that the.transfer will not be contrary 
to the public interest. 

Rule 12. Corporations and associations 
holding brokers’ licenses. A change in the 
control of a corporation or association hold- 
ing a broker’s license may be accomplished 
only with the approval of the Commission 
upon application and proof that the change 
in control will not be contrary to the public 
interest. 

Rule 13. Accounting. Each broker who 
engages in any other business, whether as 
a Carrier, warehouseman, or otherwise, shall 
keep and maintain his accounts in such 
Manner that the revenues and expenses 
Pertaining to his brokerage operations will 
be segregated from those of his other opera- 
tions. Expenses that are common to his 
brokerage and other operations shall be al- 
located to each on an equitable basis, and 
the broker shall be prepared to show at 
ahy time and to report to the Commission 
when required the allocation of such com- 
ag expenses and the basis of the alloca- 

nm. 


D.M. & C. I. Reorganization 


By 2 report and order in Finance No. 
15525, Des Moines & Central Iowa Rail- 
tad Reorganization, the Commission, 


division 4, has fixed $31,828.58 as a 
maximum limit of allowances to be paid 
out of the debtor railroad’s estate as 
compensation for services rendered and 
reimbursement of expenses incurred by 
parties in interest, their counsel, and 
others in connection with reorganiza- 
tion proceedings from November 13, 
1946, until termination of the case. 

It said $43,228.58 had been claimed for 
these purposes. It reduced from $13.- 
670.70 to $2,270.70 the amount claimed 
by M. H. Snerson, group member of the 
bondholders’ group. 


McLean Stock for Working 
Capital Approved, but 
For Stock Dividend Denied 


The Commission, division 4, has au- 
thorized McLean Trucking Co. to issue 
not exceeding 8,618 shares of common 
stock, par value $25, to be sold at cash at 
not less than par to provide additional 
working capital, and to issue promissory 
notes not exceding $1,621,717 to replace 
a like aggregate amount of void notes 
outstanding, with conditions. The com- 
mission also denied: that part of an ap- 
plication asking authority to issue 30,175 
shares of common stock to be distributed 
pro rata to stockholders as a dividend. 


The report and order are issued in 
Finance No. 16295, McLean Trucking Co., 
embracing Finance No. 16296, McLean 
Trucking Co. Notes. 


The Commission said the applicant 
had not asked authority to issue any of 
the 30,185 additional shares it had is- 
sued on and after June 30, 1948 and that 
those shares of stock were void. It added 
no means were provided by the interstate 
commerce act for validating void securi- 
ties. However, the Commission con- 
tinued by saying the applicant’s treasurer 
by affidavit asserted all of the stock so 
issued had been turned in for cancella- 
tion and was being held by him, as well 
as 10 additional shares of stock issued to 
provide additional working capital. 


In Finance No. 16295, said the Commis- 
sion, the applicant sought authority to 
issue 30,175 shares of common stock to be 
distributed as a stock dividend on the 
basis of 25 additional shares for each 
share held June 26, 1948, and to issue 
8,618 shares to be sold within the dis- 
cretion of the board of directors as 
seemed feasible, to provide additional 
working capital. 

The Commission said it had consist- 
ently held to render a proposed stock 
dividend compatible with the public in- 
terest, applicant should have capitaliz- 
able assets not yet capitalized in an 
amount sufficient to support the proposed 
stock dividend and that a substantial 
surplus should remain uncapitalized as 
support for the applicant’s credit, citing 
Chesapeake & O. Ry. Co. Stock, 254 I.C.C. 
653, 669, and Commercial Motor Freight, 
Inc. Stock, 38 M.C.C. 118, and the cases 
cited therein. Also, said the Commission, 
it had found a carrier might properly 
capitalize a reasonable amount of work- 
ing capital, including therein a sum 
sufficient to enable it to carry an ade- 
quate stock of material and supplies, 
citing Louisville & N. R. Co. Securities, 
76 1.C.C. 718, 724. 


Capitalizable Assets 


Giving effect to the sale of the appli- 
cant’s equipment to owner-operators at 
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a net profit of $303,010.27, and mainte- 
nance and servicing of the equipment by 
a corporation formed for that purpose by 
certain of McLean’s officers, the Com- 
mission concluded for the purposes of the 
proceeding $600,000 was a reasonable 
amount to be allowed for working capital, 
including material and supplies. 

It said the capitalizable assets of the 
applicant determined according to the 
principles in the cited proceedings was 
$3,096,484, including the $600,000 for . 
Working capital and $2,496,484 for carrier 
operating property less depreciation. 
After a review of obligations of the com- 
pany, it said the applicant had capitaliz- 
able assets in amount sufficient to sup- 
port issuance of 8,618 additional shares of 
$25 par value common stock, and found 
the applicant did not have capitalizable 
assets sufficient to support the stock 
dividend. 

The Commission then observed, in a 
review of outstanding notes, that McLean 
had issued $1,621,717 of void notes out- 
standing as of October 31, 1948. It then 
referred to several occasions on which 
applicant’s attention had been directed 
to the necessity, under certain conditions, 
of obtaining authority to issue securi- 
ties, and said in authorizing the issue of 
securities it did not. “condone any of- 
fenses the applicant may have committed 
in issuing securities without first obtain- 
ing the Commission’s authorization.” 

The authorization was granted on the 
following “express conditions”: 


(1) That prior to the issue of any of 
the securities authorized, applicant is to 
submit to the Commission a statement 
made under oath by the official of the 
corporation having custody of its capital 
stock record book that the 30,185 void 
shares of common stock had been can- 
celled; (2) that no discounts, commis- 
sions, or other special expenses would be 
incurred in connection with issue of the 
proposed shares of capital stock; and (3) 
that the proposed shares of common stock 


would not be issued later than De 
31, 1949. ei 


Sandy Hook Water Rights 


The Commission has denied, without 
prejudice, an application of S.S. Sandy 
Hook, Inc., of New York City, for tempo- 
rary authority to operate as a carrier by 
water, in interstate or foreign commerce, 
in the transportation of passengers in 
special charter service between points in 
New York Harbor, Bear Mountain and 
West Point, N. Y. The action was taken 
by a report and order issued by division 
4 in No. W-992, S. S. Sandy Hook, Inc., 
Temporary Authority Application. The 
division found that the applicant had 
not shown an immediate and urgent 
need for the proposed service which, 
it said, could not, for the most part, be 
met by existing carriers. 

“The demand for group charter of ves- 
sels during week days is less than those 
for Saturdays, Sunday and holidays,” 
said division 4 in its report. “It is evi- 
dent that presently authorized carriers 
have adequate vessels available to meet 
the demand for trips during week days. 
As to other days there may be times 
when more vessels would be required to 
meet the demand for charter service.” 

The division stated that applicant had 
pending a request for temporary au- 
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thority, in No. W-992, Sub. 1, to charter 
its vessels to groups desiring service to 
Bear Mountain or West Point on the 
particular dates specified in that applica- 
tion, and added that its findings in the 
instant case “are without prejudice to 
such conclusion as may be warranted 
in that proceeding.” 

By an order in W-922, Sub. 1, S. S. 
Sandy Hook, Inc., Temporary Authority 
—Bear Mountain, the Commission, di- 
vision 4, has granted the applicant, of 
New York, N.Y., authority to operate as 
a@ common carrier by self-propelled 
vessels in transporting passengers in 
charter service from points in New York 
Harbor to West Point, N.Y., and return, 
on May 20, and from points in New York 
Harbor to Bear Mountain, N.Y., and re- 
turn, on May 21 and 22. 





N.P. Denied Right for 
Line to Moses Lake, Wash. 


The Commission, division 4, has denied 
an application of the Northern Pacific 
Railway Co., for authority to construct 
a 4-mile railroad line from Mitchell spur, 
on its Connell northern branch to Moses 
Lake, all in Grant county, Wash. It has 
issued a report and order in Finance No. 
16119, Northern Pacific Railway Co. Con- 
struction. 


It said witnesses representing the city 
of Moses Lake, civic and farmers’ co- 
operative organizations, shippers, and 
others testified in favor of granting the 
application. 

“It is apparent that the ultimate ob- 
jective of the proponents is the concen- 
tration of all business, industrial, and 
shipping activities in the area at Moses 
Lake,” said the Commission. 

Representatives of the Brotherhoods of 
Railroad Trainmen, Locomotive Firemen 
and Locomotive Engineers and the Order 
of Railway Conductors appeared at a 
hearing in behalf of Milwaukee railroad 
employes and opposed the application 
on the’ ground that “the pioneering into 
Moses Lake having been done by Mil- 
waukee employes, they should continue 
to serve the city exclusively in the fu- 
ture,” said the Commission. The train- 
men’s opposition was withdrawn after 
the hearing, it said. 

The Commission said the Milwaukee 
railroad, intervener, argued that the pro- 
posal was nothing more than an attempt 
to invade its territory, and that to grant 
the application would be contrary to 
I.C.C. policy announced in previous cases. 
It said it had not been affirmatively 
shown that the N.P. could furnish better 
service than now provided by the Mil- 
waukee. 

“As was said in San Antonio & AP. 
Ry. Co., Construction, 111 I.C.C. 483, 
it is undesirable if not impossible to lay 
down any general rule by which it can 
be determined whether or not certificates 
of public convenience and necessity 
should. be issued for the construction of 
proposed new lines of railroad; and every 
case must be decided in the light of its 
own special circumstances,” said the 
Commission. “The greater part of the 
evidence in this proceeding is devoted to 
showing that there might be a need 
for Northern Pacific service at Moses 
Lake if and when the surrounding areas 


come into full production which at the 
earliest will not be for another three or 
four years. It has not been shown that 
there is a present need. The application 
will be denied without prejudice to the 
applicant to renew the same at some 
future date, if and when it appears that 
the existing railroad facilities are in- 
adequate to meet the then public con- 
venience and necessity.” 





1.C.C. Division Splits on 


‘Incidental’ to Air Service 


When motor carrier operations may be 
considered “incidental to transportation 
by aircraft” split division 5 of the Com- 
mission in MC-108176, James Atterholt 
and Elizabeth Atterholt Common Carrier 
Application. 

The majority dismissed the application 
proposing operations as a common Car- 
rier by motor vehicle of passengers and 
their baggage, and air express and news- 


papers, from the Youngstown airport 
near Vienna, O., to Sharon, Farrel, 
Sharpesville, Wheatland and Hickory 


Township, Mercer County, Pa., and re- 
turn, serving all intermediate points, re- 
stricted to traffic having an immediately 
prior or immediately subsequent move- 
ment by aircraft departing from or ar- 
riving at the Youngstown airport. 

The Commission said, although the 
proposed hauls were somewhat longer 
than might be expected in the area, it 
was convinced the proposal was to en- 
gage in operations incidental to trans- 
portation by aircraft and within the 
exemption provided by section 203(b) 
(7a) of the interstate commerce act. 
That section exempts from all but safety 
regulations motor vehicle operations 
“incidental to transportation by air- 
craft.” 

Commissioner Rogers dissented, on the 
ground that only an independent service, 
without a willingness or knowledge indi- 
cated by any air carrier, was proposed, 
and that this could not be “incidental” 
to air transportation. 

“IT think the word ‘incidental’ in the 
statute contemplates something more 
than a prior or subsequent movement by 
aircraft,” he said. “There must be some 
kind of an arrangement between the 
land carrier and air carrier providing for 
a through service. In New York S. & W. 
R. Co. Common Carrier Application, 34 
M.C.C. 581, we said the word ‘incidental’ 
meant ‘occurring in the course of or com- 
ing as the result or an adjunct of some- 
thing else * * *’. The applicants propose 
a motor carrier service to and from the 
Youngstown airport. No air carrier has 
requested such a service or has indi- 
cated a willingness to participate with 
applicants in it, or even a knowledge of 
it. The proposed motor carrier service is 
certainly not an ‘adjunct’ of an airline 
service. It constitutes nothing more than 
an independent motor carrier operation 
and as such is not ‘incidental to trans- 
portation by aircraft. Under the ma- 
jority opinion the only factor necessary 
to make the ground transportation 
‘incidental to transportation by air- 
craft’ is independent motor carrier serv- 
ice to or from an airport.” 





Bus Rights Sale Approved 


Purchase by the Alaga Coach Line, 
Inc., Dothan, Ala., of the bus-line oper- 
ating rights and certain property of J. 


TRAFFIC Wort 


A. Ingram, doing business as Ingram 
Bus Line, Chattahoochee, Fla., and ac- 
quisition by Southeastern Greyhound 
Lines, Lexington, Ky., of control of the 
rights and property through the pur. 
chase, has been approved and author. 
ized, with conditions, by the Commission, 
division 4. It has issued a report and 
order in MC-F-3962, Southeastern Grey- 
hound lLines—Control; Alaga Coach 
Lines, Inc.—Purchase—J. A. Ingram. 
The report said Southeastern Greyhound 
controlled Alaga through ownership of 
all its outstanding capital stock. 


Motor Sale Rights With 
Note Issues Approved 


The Commission, division 4, has ap- 
proved transactions in two motor-carrier 
purchase or control proceedings also in- 
volving note or stock issues. 

It issued reports and orders in MC- 
F-4123, Fred Gierhart—Control; Com- 
mercial Motor Freight, Inc., of Indiana— 
Control and Merger—Motor Distributing 
Corporation, embracing Finance No. 
16553, Commercial Motor Freight, Inc. 
of Indiana—Issuance of Notes, and in 
MC-F-3986, G. M. Duntley—Control; 
Pacific Freight Lines—Lease and Pur- 
chase—E. O. Hurlbert and V. G. Keyes, 
embracing Finance No. 16322, Pacific 
Freight Lines—Notes. 

In MC-F-4123, the Commission ap- 
proved and authorized, with conditions, 
acquisition by Commercial Motor Freight, 
Inc., of Indiana, Indianapolis, of control 
of Motor Distributing Corporation, Rich- 
mond, Ind., through purchase of its capi- 
tal stock. It also approved a concurrent 
merger of the operating rights and cer- 
tain property of Motor Distributing into 
Commercial Motor for ownership, man- 
agement, and operation. It further ap- 
proved the acquisition by Fred Gierhart, 
of Indianapolis, of control of the operat- 
ing rights and property of Motor Dis- 
tributing through the acquisition of con- 
trol by, and merger into, Commercial 
Motor. 

Commercial Motor was also authorized 
to issue secured promissory notes totaling 
$265,000 to be used in part to finance the 
proposed transaction. 

In MC-F-3986, the Commission au- 
thorized and approved, with conditions, 
the purchase by Pacific Freight Lines, 
Los Angeles, Calif., of the motor-carrier 
operating rights and property of E. 0. 
Hurlbert and V. G. Keyes, partners doing 
business as General Transfer Co., Fresno, 
Calif. The Commission also approved 
acquisition of control of the operating 
rights and property by G. M. Duniley, 
also of Los Angeles, through the pur- 
chase. 

It authorized Pacific Freight Lines to 
issue not exceeding 500 shares of 4-pel- 
cent cumulative-dividend preferred stock 
having par value of $100 a share, and 
promissory notes totaling $182,000 to 
finance in part the proposed purchase. 
It said that the preferred stock would be 
sold to aid in making an initial pay- 
ment on the purchase of $78,000. 

With respect to a contention of inter- 
vening carriers that the amount in Pacif- 
ic’s depreciation accruals was committed 
to purchase equipment for future needs 
and was not available to finance the I 
stant transaction, the Commission said: 

“We are not impressed with the argu: 
ment that the amount of depreciation 
accruals in operating expenses should b 
given any real weight in analyzing Pacif- 
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ic’s ability to meet its obligations in the 
future. Over a long period, amounts ex- 
pended for acquisition of additional 
equipment for replacements ordinarily 
will equal or exceed the amount of de- 
preciation expense, unless the carrier 
concerned is contracting its operations or 
nas applied unduly high depreciation 
rates. There is no contention that 
either of the latter contingencies is ap- 
plicable here.” 








Household Goods Right 


Granted in Lease Case 


In a motor-carrier proceeding involv- 
ing “lease arrangements” with other car- 
riers, the Commission, division 5, on re- 
consideration, has reversed a prior report 
and granted a certificate to Russell Von 
Der Ahe, doing business as Von Der Ahe 
Moving Co., St. Louis, Mo., for transpor- 
tation of household goods over irregular 
routes between points in Missouri, on the 
one hand, and, on the other, points in 
Kansas, Oklahoma, Arkansas, Tennessee, 
Kentucky, and Illinois. 


The action is by a report on recon- 
sideration in MC-96483, Sub. 2, Russell 
Von Der Ahe Extension—Household 
Goods. 

The Commission said that in its prior 
report, 47 M.C.C. 485, it denied Von Der 
Ahe’s application for a certificate to 
transport household goods between points 
in various states. It said the applicant 
now held radial authority between St. 
Louis and points in Missouri within 35 
miles at St. Louis, on the one hand, 
and, on the other, points in Illinois and 
Missouri, and between points in New 
Jersey, on the one hand, and, on the 
other, points in nine states. The ap- 
plicant, it said, was an agent of National 
Van Lines, Inc., a motor common car- 
rier of household goods with nationwide 
authority. 

Von Der Ahe, said the Commission, 
argued that the Commission erred in 
giving undue consideration in the prior 
report to the absence of public witnesses 
in support of the application and also in 
holding that his past operations in trans- 
porting shipments under “lease arrange- 
ments” did not prove a public need for 
his proposed service as recommended by 
a Commission examiner. 

It said shipments moving to and from 
points beyond the scope of the applicant’s 
present authority were transported in 
his vehicles by his drivers through the 
device of “trip leases” with carriers that 
held the requisite interstate authority to 
perform such service. It said many of 
the details of the lease arrangements 
were not of record, although it appeared 
all shipments physically hauled by the 
applicant had moved under bills of lad- 
Ing or other shipping documents of 
others described as “lessees.” 

“In the prior report herein,” said the 
Commission, “we said that the facts of 
record do not suggest that the transpor- 
tation performed by applicant to and 
from points he is not presently author- 
ized to serve was other than under bona 
fide equipment leases. However, re-ex- 
amination now of the record casts some 
doubt upon the correctness of that com- 
ment. Actually, the present record, which 
is not as complete on this. subject as 
Would be desirable, affords no basis for 
any definite conclusion as to the extent 
of control and responsibility assumed by 
the alleged lessees or the legality or the 
senuineness of the alleged leases.” 








































































The Commission said the fact that the 
applicant actually service more than 200 
requests in a period of 2% years was 
“rather impressive.” 

It conditioned the certificate granted 
on elimination of duplicating rights. 


Added New London Freight 
Water Rights Granted 


The Commission, division 4, has issued 
a report, and amended certificate and 
order in W-939, New London Freight 
Lines Contract Carrier Application,W- 
939, Sub. 3, New London Freight Lines, 
Inec., extension—Greenport, and W-939, 
Sub. 4, Same, Extension—Sag Harbor. 
The amended certificate and order be- 
come effective June 13. 


The effect of the amended rights is to 
permit the applicant to operate as a 
common carrier by self-propelled vessels 
in the transportation of general com- 
modities, automobiles with passengers, 
and tractors, trailers, and trucks, loaded 
and empty, in year-round service be- 
tween Sag Harbor and Orient Point, 
N. Y., and New London, Conn. 


The Commission said the applicant 
was originally authorized to perform 
such transportation, seasonally, from 
February 15 to December 1, inclusive, 
of each year, between New London and 
Orient Point. The proposed extension, 
it said, would permit applicant to offer 
year-round service between New Lon- 
don, and Orient Point and Sag Harbor. 





Oil-Well Rig Motor Right 
Granted Over Opposition 


Over opposition of Western Trunk Line 
Territory railroads, the Pacific Southwest 
Railroad Association, and numerous 
motor common carriers, the Commission, 
division 5, has granted Oilfields Truck- 
ing Co., Bakersfield, Calif., a certificate 
authorizing motor-carrier transportation 
of oil-well drillings rigs, machinery and 
equipment between points in specified 
California areas and points in five other 
western states. It has issued a report 
and order in MC-79577, Sub. 24, Oilfields 
Trucking Co. Extension—Drilling Rigs. 


Oilfields Trucking Co., it said, because 
of its long experience and the proximity 
of its facilities to oil fields in the Bakers- 
field area of the San Joaquin Valley, 
could provide a prompt and efficient 
transportation service for the owners and 
operators of drilling rigs. The Commis- 
sion concluded such service should be 
made available to shippers who readily 
could be served from Bakersfield. It said 
Oilfields now sought operating authority 
to move so-called “utilized” drilling rigs. 


The grant of authority included trans- 
portation of oil-well drilling rigs and 
machinery, equipment, materials and 
supplies incidental to or used in the 
drilling and development of oil wells, be- 
tween points in Kern, Kings, Fresno, and 
Tulare counties, Calif., on the one hand, 
and, on the other, points in Arizona, New 
Mexico, Utah, Colorado, and Wyoming, 
over irregular routes, traversing Nevada 
when necessary for operating conveni- 
ence, and subject to the following con- 
ditions: 

(1) That service would be restricted to 
shipments weighing 100,000 pounds or 
more, and (2) that machinery, materials, 
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equipment, and supplies incidental to or 
used in the drilling or development of 
oil wells might be transported only 
when such commodities were moved as 
part of a shipment consisting of one or 
more complete oil-well drilling rigs. 


A grant of such authority would not 
allow the transportation of petroleum 
products in tank trucks nor would it in- 
clude the stringing, picking up, or dis- 
mantling of pipe lines, the Commission 
said, adding that certain proposed re- 
strictions against such services were un- 
necessary. 

It said that the applicant, in its ap- 
plication, had _ included restrictions 
against transportation of petroleum in 
tank trucks and against stringing of pipe 
lines. : 

Commissioner Lee said he concurred 
in the grant of authority but, in the in- 
terest of “uniformity and consistency,” 
favored a commodity description estab- 
lished in MC-79495, Sub. 15, Mercer and 
Mercer Extension—Oilfield Commodities. 





Liquefied Gas Motor Right 


Granted Leaman Firms 


The Commission, division 5, has 
granted certificates to Leaman Trans- 
portation Co., Inc., Downingtown, Pa., 
and its affiliate, Leaman Transportation 
Corporation, for transportation by motor 
vehicle of liquefied petroleum gas, in 
bulk, in tank vehicles, in specified terri- 
tories. A report and order have been 
issued in MC-104340, Sub. 62, Leaman 
Transportation Co., Inc., Extension— 
Liquefied Petroleum Gas. 

Observing that the Commission’s ex- 
aminer recommended denial of the ap- 
plication, the Commission said on excep- 
tions Leaman contended that the gas, in 
bulk, should not be classed as a petroleum 
product, and that the record fully sup- 
ported the requested authority. In re- 
ply, it said, rail carrier protestants argued 
that Leaman and its affiliate now pos- 
sessed more authority than needed to 
keep their few vehicles, suitable for 
transportation of the gas, fully engaged, 
and that there was no reason for grant- 
ing additional territory. 

The Commission noted it had previ- 
ously expressed the view that authority 
to transport petroleum products, in bulk, 
carried with it the right to transport 
the gas. It cited Ford Bros. Extension of 
Operations—Virginia, 47 M.C.C. 731, 735. 

It said the evidence indicated there 
was a decided lack of proper facilities, 
both tank cars and tank trucks, for 
transportation of the gas in bulk. It said 
it was apparent only a few motor car- 
riers possessed tank vehicles that con- 
formed to the safety regulations pre- 
scribed for carriage of that commodity. 
The Leaman company and its affiliate 
between them, it said, now had five such 
motor units. It said a short supply of 
the particular type of vehicle was said 
to be due to scarcity of steel used in 
its construction. 

Leaman Transportation Co. requested 
that any authority granted be issued 
either entirely in the name of the com- 
pany or the corporation and that it be 
not divided in accordance with an al- 
location of territory made in Leaman 
Transportation Co., Inc., Common Car- 
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rier Application, MC-104340, Sub. 36, 
said the Commission. 

The Commission approved a grant of 
authority, with duplications eliminated, 
for transportation, over irregular routes, 
of liquefied petroleum gas, in bulk, in 
tank vehicles, (1) from Baltimore, Md., 
to points in Pennsylvania, on and east 
of U.S. highway 15, (2) from Hastings, 
W.Va., and Toledo, O., to points in 
Pennsylvania, on and west of U.S. high- 
way 15, and (3) from Bayway, N.J., to 
points in Pennsylvania, on and east of 
U.S. highway 15, points in New York, 
on and east and south of New York 
highway 7, and points in Connecticut, 
on and east of US. highway 5. 

It said a certificate would be granted 
Leaman Transportation Co. authorizing 
the aforementioned operations except 
those from Bayway, N.J., and that a cer- 
tificate authorizing the operations from 
Bayway would be granted Leaman 
Transportation Corporation. 


Commissioner Patterson, 
said: 

“To the extent that authority to trans- 
port petroleum products should include 
the right to transport liquefied petroleum 
gas is in accordance with the findings 
in Ford Bros. Extension of Operations— 
Virginia, 47 M.C.C. 731, I concur out of 
deference to the action of the Commis- 
sion in that case. 

Commissioner Lee noted a dissent. 


concurring, 


COMMISSION MOTOR REPORTS 


(An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of motor 
carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission.) 





* MC-3246, Sub. 8, Paul A. Fisher and 
J. Clifford Johnson, dba Masterson 
Transfer Co., Warren, Pa. Certificate 
granted. New furniture, uncrated, from 
points in Warren county, Pa., to points 
in Va., and W.Va., and _ semitrailers, 
other than those designed to be drawn 
by passenger automobiles, in  initiai 
movements, in truck-away service, from 
points in Warren county, Pa., to points 
in Mass., R.I., Conn., N.Y., NJ., Del., 
Va., W.Va., O., Ind., Ill., Mich., Md., and 
D.C., over irregular routes. 

* MC-76279, Sub. 2, Tri-State Transfer 
Co., Inc., Minneapolis, Minn. Permit 
granted and dual operations authorized. 
Feeds, oyster shells, such commodities as 
are usually dealt in by retail grocery 
stores, and supplies and equipment used 
or useful in the conduct of such business, 
from Hopkins, Minn., to points in de- 
scribed areas in Ia., and S.D., and empty 
containers on return, over irregular 
routes. 

* MC-107496, Sub. 11, Ruan Transport 
Corporation, Des Moines, Ia. Certificate 
granted. Petroleum products, in bulk, in 
tank vehicles, from and to designated 
points and territories in Ia., Ill., and Mo., 
over irregular routes. 

* MC-109021, C. S. Harrington, dba 
Airport Limousine Service, Moline, Ill. 
Certificate granted. Passengers and their 
baggage, in round-trip charter opera- 
tions beginning and ending at Moline 
and Rock Island, Ill., and Davenport, 
Ia., and points within 5 miles each of 


those cities, and extending to points in 
Ill., and Ia., over irregular routes. 

* MC-109284, Alver Koenig and Melvin 
Salmen, dba Koenig and Salmen, Fair- 
fax, S.D. Certificate granted. Livestock 
and grain, over irregular routes, between 
Fairfax, S.D., and points in S.D., within 
35 miles of Fairfax, on the one hand, 
and, on the other, points in Ia. and 
Neb. Commissioner Lee dissented, say- 
ing he was of the opinion that the pro- 
posed operations fell within the exemp- 
tion of section 203(b)(6) of the inter- 
state commerce act. 

* MC-109540, Sub. 2, Yeary Transfer 
Co., Inc., Winchester, Ky. Certificate 
denied. Specified commodities between 
all points in Ky., on the one hand, and, 
on the other, all points in Ala., Fla., Ga., 
Tll., Ind., Md., Mich., Mo., N.J., N.Y., N.C., 
O., Pa., S.C., Tenn., Va., W.Va., and Wis., 
over irregular routes, traversing D.C., for 
operating convenience. Commissioner 
Lee dissented in part. As to leaf tobacco, 
redried, he said this was an unmanu- 
factured agricultural commodity and 
that for reasons stated in his separate 
expression in H. A. Brewer Extension— 
Packing-House Products, 48 M.C.C. 667, 
he did not believe that any authority 
was required to transport this com- 
modity, “which falls within the partial 
exemption of section 203(b)(6) of the 
act, if no other commodities are trans- 
ported for compensation in the same 
vehicle at the same time.” 

* MC-31600, Sub. 84, P. B. Mutrie 
Motor Transportation, Inc., Boston, Mass. 
Certificate granted. Liquid commodities, 
in bulk, in tank vehicles, except milk 
and milk products, petroleum and pe- 


troleum products, asphalt, and other 
bituminous products, and  blackstrap 
molasses, between points in Essex, 


Middlesex, Suffolk and Norfolk coun- 
ties, Mass., on the one hand, and, on 
the other, points in Conn., Mass., N.H., 
R.I., Vt., Me., and the New York, N.Y., 
commercial zone, and xylol, toluol, and 
varsol, in bulk, in tank vehicles, from 
East Providence, R.I., to points in a de- 
scribed area of Mass., over irregular 
routes. 

* MC-108598, Willard E. Boller, dba 
Boller Limestone Service, Glenwood, IIl. 
Certificate granted. Agricultural lime- 
stone, from Thornton, Ill., and points 
within 5 miles thereof, to points in Lake, 
Newton, and Porter counties, Ind., over 
irregular routes. 

*MC-71337, Sub. 3, Wm. B. Duffy, dba 
Wm. B. Duffy Carting Co., Rochester, 
N.Y. Certificate granted. Household 
goods, over irregular routes, between 


Rochester, N.Y., and points within 40 


miles thereof, on the one hand, and, on 
the other, points in Ind., Ill., Wis., Va., 
W.Va., Ky., Tenn., N.C., S.C., Fla., and 
Ga. 

* MC-50008, Sub. 6, Ohio Valley Bus 
Co., Huntington, W.Va., embracing MC- 
107438, Sub. 5, Blue Ribbon Lines Cor- 
poration. Certificates denied. (1) Pas- 
sengers -and baggage, newspapers, ex- 
press and mail between Ashland, Ky., 
and Huntington, W.Va., over a described 
route, in MC-50008, Sub. 6; and (2) pas- 
sengers and baggage, light express and 
newspapers, between South Point, O., 
and Catlettsburg, Ky., over a described 
route, in MC-107438, Sub. 5. 


MOTOR FINANCE CASES 


MC-F-4172, L. E. (Prince) Wales—Pur- 
chase—C. L. -Tyrrell and Vivian May Tyrrell: 
Application for authority under section 210 


TRAFFIC Wortp 


a(b) of L. E. (Prince) Wales, doing business 
as Wales Trucking Co. of Dallas, Tex., for 
temporary operation of motor-carrier richts 
and properties of C. L. Tyrrell and Vivian 
May Tyrrell, partners, doing business as C. 
L. Tyrrell Oil Field Trucking Co., of Chase, 
Kan., granted, with conditions. 












COMMISSION REPORTS 


(An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission.) 








Stoves 
No. 30003, J. S. Barnett & Son v. Great 


Northern et al. By division 3. Dis- 
missed. Applicable class A rate of $1.49, 
minimum 20,000, subject to rule 34 of 
the classification, charged on seven car- 
load shipments of stoves from Warner, 
Utah, to Seattle, Wash., made between 
November 1 and November 6, 1946, found 
not shown to have been unreasonable. 
The report said the shipments consisted 
of 1,000 field-type stoves, made from 
converted 55-gallon oil drums, the stoves 
being purchased from the War Assets 
Administration. Reparation was sought 
to the basis of a subsequently-established 
commodity rate of 90 cents, minimum 
50,000 pounds, effective May 31, 1948. 
Complainants’ principal contention, the 
report said, was that the subsequent es- 
tablishment of the reduced rate was an 
admission by defendants that the rate 
charged was unreasonable. The report 
said the voluntary reduction of a rate 
after movement was an important con- 
sideration, but was not controlling, and 
cited, in support thereof, Warner Chemi- 
cal Co. v. Central Railroad Co. of New 
Jersey, 238 I.C.C. 581,583. It said the 
shipments must be regarded as sporadic 
in nature and added that in many pro- 
ceedings the principle had been followed 
that where class rates had been charged 
on isolated shipments and there was no 
showing that the commodity was im- 
properly classified or that the class rate 
as such was unreasonable, there was no 
adequate basis for an award of repara- 
tion. There was no contention here, sait 
the report, that these stoves were in- 
properly classified or that the class-rate 
adjustment as such had been or was un- 
reasonable. 


Sand, Gravel 


No. 29365, Merom Gravel Co. v. Illinois 
Central Railroad Co. et al., embracing 
No. 29365, Sub. 1, Same v. Same, and 
No. 29236, Same v. Illinois Central. By 
division 3. Rates on sand and gravel. 
in carloads, established in 1926 and 
1932 as result of conferences betweel 
shippers and carriers, subject to general 
increases, from Riverton, Ind., to de- 
stinations in central and southern IIli- 
nois and in Indiana, found not show) 
to have been or to be unreasonable 0! 
unduly prejudicial. Complaints dis 
missed. The Commission found that. 
as to grounds advanced by the com- 
plainant, it was in no different position 
than its competitors. Bearing in mind 
the production area, the large markel 
area, and the network of railroads 0 
Illinois, said the Commission, a rate 
adjustment based on a rigid distance 
scale would not be satisfactory from 4 
competitive standpoint to producers, con- 
sumers, or carriers. It said the evr 
dence of record did not warrant dis- 
turbing the present adjustment. 
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May 28, 1949 


UNCONTESTED FINANCE CASES 





Report and order in F.D. No. 16544, Chi- 
cago Great Western Railway Co. Equipment 
Trust Certificates, granting authority to 
assume obligation and liability, as guarantor, 
in respect of not exceeding $7,020,000 of 
Chicago Great Western Railway Co. first 
equipment trust of 1949, 234-per cent equip- 
ment-trust certificates to be issued by the 
Couatinental Illinois National Bank & Trust 
Co. of Chicago, as trustee, and sold at 99.613 
and accrued dividends in connection with 
the procurement of certain equipment. Ap- 
proved. 

Report and order in F.D. No. 16548, Wash- 
ington Terminal Co. Bonds, and F.D. No. 
16548 (Sub. 1), Philadelphia, Baltimore & 
Washington Railroad Co. and Baltimore & 
Ohio Railroad Co. Assumption of Obligation 
and Liability, (1) granting authority to the 
Washington Terminal Co. to issue not ex- 
ceeding $1,600,000 of first-mortgage bonds, 
series B, to be sold at 98.051 per cent of par 
and accrued interest and the proceeds used 
to reimburse its treasury, in part, for ex- 
penditures made and to be made for addi- 
tions, betterments, and improvements to its 
property; and (2) granting authority to the 
Philadelphia, Baltimore & Washington Rail- 
road Co. and the Baltimore & Ohio Railroad 
Co. to assume obligation and liability, jointly 
and severally, as guarantors, in respect of 
the payment of the principal, interest, and 
sinking-fund installments on the bonds 
herein authorized to be issued. Approved. 

Report and order in F.D. No. 16552, Rich- 
mond, Fredericksburg & Potomac Railroad 
Co. Stock, granting authority to issue not 
exceeding $10,834,800 of capital stock, con- 
sisting of 20,016 shares of guaranteed stock, 
52,676 shares of common stock, and 360,700 
shares of dividend. obligations, each with a 
par value of $25 a share; said shares to be 
exchanged for a like aggregate amount of 
outstanding stock, consisting of 5,004 shares 
of guaranteed stock, 13,169 shares of voting 
common stock, and 90,175 shares of dividend 
obligations, each with a par value of $100 
a share; condition prescribed. Approved. 


Report and order in F.D. No. 16549, Cam- 
bria & Indiana Railroad Co. Equipment 
Trust Certificates, granting authority to as- 
sume obligation and liability, as guarantor, 
in respect of not exceeding $650,000 of Cam- 
bria & Indiana Railroad equipment trust, 
1949, series A, 2 per cent equipment-trust 
certificates, to be issued by the Provident 
Trust Co. of Philadelphia, as trustee, and 
sold at 99.319 and accrued dividends in con- 
nection with the procurement of certain 
equipment. Approved. 

Report and order in F.D. No. 16442, Belt 
Railway Company of Chicago. Trackage 
Rights, granting authority to Belt Railway 
Co. to extend for 13 years from February l, 
1949, a trackage agreement between that 
company and the Baltimore & Ohio Chicago 
Terminal Railroad Co., permitting operation 
of Belt Company’s freight trains Over a por- 
tion of the Terminal Co.’s line. Approved. 


Report and certificate in F.D. No. 16498, 
Monongahela Railway Co. Construction, au- 
thorizing construction by the Monongahela 
Railway Co. of a line of railroad in Marion 
County, W.Va. Approved. 

Report and order in F.D. No. 16524, Riss & 
Co., Inc. Notes, granting authority to issue 
from time to time short-term promissory 
notes in a total principal amount of not 
exceeding $900,000 outstanding at any time, 
the proceeds to be used to provide addi- 
tional working capital. Conditions pre- 
scribed. Approved. 


Report and amended certificate and order 
in F. D. No. 16484, Nelseco Navigation Co. 
Purchase, etc., No. W-944, Edwin H. Sanford 
Common Carrier Application, and No. W-985, 
Nelseco Navigation Co. Common Carrier Ap- 
plication, modified to eliminate the 15-day 
provision; (1) authorizing purchase by the 
Nelseco Navigation Co., and through that 
company, acquisition of control by Raymond 
H. Abell, of the water-carrier operating 
rights granted to Edwin H. Sanford, doing 
business as Prudence Island Line by certifi- 
cate and order dated February 12, 1947, in 
No. : W-944. Amended certificate and order 
issued. (2) Authorizing control of the Nel- 
seco Navigation Co. and the Interstate Navi- 
gation Co., through stock ownership, by 
Raymond H. Abell. Approved. 


ORDERS 


Motor Sale Transactions 
Approved in Four Cases 


In four motor-carrier proceedings in 
which no hearings were held, the Com- 
mission, division 5, by orders, has ap- 
proved and authorized, with conditions, 
purchases of operating rights, as follows: 


MC-F-4161, B. C. Simpson and Mrs. 
Rebecca Simpson—Control; Simpson 
Trucking Co., Inc—Purchase (Portion) 
—OC. Alex Hicklin. Purchase by Simp- 
son Trucking Co., Inc., Atlanta, Ga., of 
a portion of the operating rights of O. 
Alex. Hicklin, doing business as Hicklin 
Motor Line, St. Matthews, S. C., includ- 
ing rights to transport fish, shellfish, and 
agricultural commodities from points in 
a South Carolina area to Augusta, Ga., 
and Charlotte and Asheville, N. C., and 
acquisition of control of the rights by 


B. C. Simpson and Mrs. Rebecca Simp-' 


son, through the purchase, with dupli- 
cations eliminated. 


MC-F-4034, Allen J. Schware—Pur- 
chase (Portion)—Henry Hedrick Mest. 
Purchase by Allen J. Schware, doing 
business as Valley Transfer & Storage, 
Allentown, Pa., of the motor-carrier op- 
erating rights and property of Henry 
Hedrick Mest, Pennsburg, Pa. 


MC-F-4106, Edward Emmott—Control; 


Emmott-Valley Transportation Co., Inc. 
—Purchase (Portion)—Murray Shapiro 
anc Alexander Shapiro. Purchase: by 
Emmott-Valley Transportation Co., Inc., 
of Uxbridge, Mass., of certain operating 
Tiglits of Murray and Alexander Shapiro, 
Par‘ners doing business as Mural Truck- 
Ing Service, New York, N. Y., and ac- 
quisition of control of the rights by 


Edward Emmott, also of Uxbridge, 
through the purchase. 

MC-F-4065, Harold Van Sickle, Eileen 
and Ann C. Homusiok, and Mary Skirm 
—Control; Interboro Trucking Co., Inc. 
—Purchase—C. J. McDermott Estate 
(Charles F. McDermott and Margaret 
McDermott, Trustees). Purchase by In- 
terboro Trucking Co., Inc., Perth Amboy, 
N. J., of the operating rights of the C. J. 
McDermott estate, Philadelphia, Pa., and 
acquisition of control of the rights by 
Harold Van Sickle, Mary Skirm and Ei- 
leen and Ann C. Homusiok, of Perth Am- 
boy, through the purchase. 

Objections, if any, to the orders, should 
be submitted in writing on or before 
June 7, in MC-F-4161, and on or before 
June 9, in MC-F-4034, MC-F-4106, and 
MC-F-4065, the orders said. 





Intervention Granted in 
Burlington Mills Case 


The Commission, by an order by Com- 
missioner Lee in MC-C-906, Burlington 
Mills Corporation—Transportation for 
Compensation, has permitted interven- 
tion in that proceeding by two private- 
carrier organizations and a manufac- 
turers’ group. The case involves ques- 
tions of private versus for-hire carriage 
by motor vehicle. 

The interveners are the National 
Council of Private Motor Truck Owners, 
Inc., the Private Carriers Conference of 
the American Trucking Associations, 
Inc., and the Manufacturers Association 
of Connecticut, Inc. 

The Commission extended until May 
30, the time for filing replies to a peti- 
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tion of the Trunk Line Territory Rail- 
roads for reopening, reconsideration, 
and hearing. 

By a further order of the Commission, 
by Commissioner Lee, in MC-C-906, the 
New England Traffic League has been 
permitted to intervene in the Burling- 
ton Mills Corporation case. The 
N.E.T.L. said its membership included 
more than 200 manufacturing industries 
and many of its members owned and 
operated motor vehicles for distribution 
of a portion of their products. For that 
reason, it continued, the principles in- 
volved in the question of private car- 
riage as against for-hire carriage were 
of direct interest to its affected members. 





Reconsideration Denied in 


Engine Released Rate Case 


The Commission, by an order in MC- 
C-442, Released Ratings and Rates on 
Engines, and Released Rates Order MC- 
296, FF-32, has denied petitions of the 
Aircraft Industries Association of Amer- 
ica, Inc., and the Departments of the 
Army and the Air Force for reconsid- 
eration and vacation of released rates 
order MC-296, FF-32, and for assignment 
of the application for formal hearing. 

It said that rule 101(e) of the Com- 
mission’s rules of practice, relating to 
time of filing petitions for reconsidera- 
tion, was waived to the extent the pe- 
wr involved reconsideration of MC- 
C-442. 

In MC-C-442, the Commission, divi- 
sion 2, among other things, found it 
would be reasonable for motor carriers 
to maintain higher ratings and rates in 
connection with declared or agreed on 
values of more than $2.50 and less than 
$5 a pound, and $5 a pound, and higher 
(T.W., May 8, 1948, p. 1441). 





Rail Records Order 


The Commission, division 1, has issued 
an order embodying proposed changes in 
the regulations to govern the destruction 
of records of steam railroads, issue of 
1945, giving interested parties until June 
17 to file a written statement of reasons 
why the modifications should not become 
effective, and to ask oral argument. Un- 
less otherwise ordered after considera- 
tion of the objections, the modifications 
are to become effective June 30. 

It was explained at the Commission 
that the modifications, which occupy 
three mimeographed pages, were intend- 
ed to give the carriers the full advantage 
of the microfilm process. It was also 
said the proposed changes contained the 
principles under which the Commission 
has been acting, in the hope that the 
number of special applications for rul- 
ings on the destruction of records would 
be reduced. 





Motor Rights Purchase Order 


The Commission, division 4, has is- 
sued an order in MC-F-4063, Ralph 
Tarantola, Jr.— Purchase (Portion)— 
James P. MacLean and Richard Ardson 
Bozarth, approving, with conditions, 
purchase by Ralph Tarantola, Jr., doing 
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business as Tarantola Trucking Co., of 
Flemington, N.J., of certain operating 
rights of James P. MacLean and Rich- 
ard Ardson Bozarth, doing business as 
R. A. Bozarth, of Vineland, N.J. 

Tarantola Trucking is to preserve the 
separate nature of the regular- and 
irregular-route operating rights involved, 
and to conduct operations under the 
unified rights through a point common 
to the two types of operation as a gate- 
way. 

Objections to the order are to be sub- 
mitted in writing on or before June 12, 
setting forth clearly the facts relied on, 
and replies may be filed within 10 days 
after filing of the objections. 

The order is one of those now being 
issued by the Commission when public 
hearing is not considered necessary. It 


observed that rail carriers in Trunk- 


Line Territory had filed representations 
to a public notice given in February, 
but the Commission added that the ob- 
jections set forth were not sufficient to 
justify a public hearing. 


1.C.C. Practitioners : 


The following have been admitted to 
practice before the Commission: 


Paul Fred Ahlers, Des Moines, Ia.; Robert 
William Becker, New York, N.Y.; Albert C. 
Borghi, Washington, D.C.; James J. Brooks, 
Jr., New York, N.Y.; George B. Campbell, 
Portland, Ore.; Lawrence A. Carton, Jr., At- 
lantic Highlands, N.J.; John J. Carty, Bos- 
ton, Mass.; George Albert Coffenberg, New 
York, N.Y.; Frederick Colombo, Detroit, 
Mich.; Carl Cook, Afton, Wyo.; Jerry T. 
Duggan, Kansas City, Mo.; Noel Dyer, San 
Francisco, Calif.; Laurence H. Eldredge, 
Philadelphia, Pa.; Jack Finney, Lawrence- 
burg, Ind.; Edward A. Flanagan, Newark, 
N.J.; John B. Gage, Kansas City, Mo.; Henry 
H. Glassie, Washington, D.C.; Robert Jack- 
son Golden, Augusta, Ga.; Cathryn L. Har- 
rington, Van Wert, O.; Robert L. Harring- 
ton, Van Wert, O.; Robert Cochran Hobson, 
Louisville, Ky.; Arthur S. Jardine, Great 
Falls, Mont.; Gerard Patrick Kavanaugh, 
Wilmington, Dela.; Edward R. Kent, Chicago, 
Ill.; James Bailey Lovelace, High Point, N.C.; 
Ralph J. Lowe, Ogden, Utah; Forrest Jay 
Mervine, Stroudsburg, Pa.; Wallace Car- 
michael Murchison, Wilmington, N.C.; David 
A. Rose, Boston, Mass.; Henry Ruggeri, Price, 
Utah; Francis J. Ryley, Phoenix, Ariz.; Paul 
N. Temple, Washington, D.C.; and Allen 
Whitfield, Des Moines, Ia. 


SUSPENDED TARIFFS 


(Designation of a tariff below does not 
mean that all schedules in it have been 
Suspen- 


suspended by the Commission. 
sion orders contain many schedules not 


reproduced here. Details of such orders 
are published in The Traffic Bulletin.) 





I. and S. M-3040, Macaroni and 
Noodles—New York, N. Y. to New Jersey, 
from May 20, to and including December 
19, all schedules published in schedule 
MF-I.C.C. No. 2 of Marino Trucking Co., 
Inc., Brooklyn, N.Y. The suspended 
schedules propose to establish new con- 
tract carrier minimum charges on 
macaroni, noodles and pastina from New 
York, N.Y., to all but one point in 4 
counties in northern New Jersey. 


I. and S. M-3041, Paper, Paper Articles 
—Otsego to Ill, Ind., Ohio, from May 
20, to and including December 19, cer- 
tain schedules published in MF-I.C.C. 
No. 8 of Floyd S. Beck, doing business as 
Kalamazoo Valley Trucking Co. MF- 
L.c.C. No. 9 of Edmund B. Arehart and 


Ann C. Arehart, doing business as Are- 
hart Trucking Co., MF-I.C.C. No. 12 of 
Elbert Lindsey and MF-I.C.C. No. 10 of 
Ree Newkirk, all of Otsego, Mich. The 
suspended schedules propose to estab- 
lish new and reduced contract motor- 
carrier minimum charges on paper and 
paper articles from Otsego, Mich. to 
various points in Illinois, Indiana and 
Ohio. 

I. and S. M-3042, Alcoholic Liquors— 
Peoria, Ill. to Columbia, S. C., from May 
21, to and including December 20, certain 
schedules published in supplement No. 
12 to joint tariff MF-I.C.C. No. 77 issued 
by Central and Southern Motor Freight 
Tariff Association, Inc. agent, Louisville, 
Ky. The suspended schedules propose 
increased motor common-carrier truck- 
load commodity rates on alcoholic liquors, 
minimum 20,000 pounds, and reduced 
rates on the excess over 20,000 pounds, 
from Peoria, Ill., to Columbia, S. C. 


I. and S. M-3043, Candy, Confectionery- 
Johnson City, N. Y. to New York, from 
May 22, to and including December 21, 
certain schedules published in Supple- 
ment No. 3 to tariff MF-I.C.C. No. 6 of 
Nestor Bros., Inc., Endicott. N. Y. The 
suspended schedules propose to establish 
less-than-truckload commodity rates on 
candy and confectionery from Johnson 
City, N.Y., to New York (Zones 1 and 2), 
N.Y., in lieu of present higher class rates. 

I. and S. M-3044, Castings, Forgings— 
Tilton, Ill—Dayton, O., from May 23, 
to and including December 22, certain 
schedules published in tariff MF-I.C.C. 
No. 2 of Trojan Freight Lines, Inc., Day- 
ton, O. The suspended schedules pro- 
pose to establish a rate of 36 cents, 
minimum 20,000 pounds, on rough iron 
and steel castings or forgings, in con- 
tainers, including the return of con- 
tainers to point of origin, between Tilton, 
Tll., and Dayton. 

I. and S. MC-3045, Central Territory 
Increases—Less Than 5,000 pounds, from 
May 21, and later, to and including De- 
cember 20, certain schedules published 
in supplements Nos. 35 and 36 to tariff 
MC-I.C.C. No. 178, and in supplements to 
other tariffs of Central States Motor 
Freight Bureau, Inc., agent, and in sup- 
plement No. 40 to MF-I.C.C. No. A-58 
of Transamerican Freight Lines, Inc., 
both of Chicago, Ill. The suspended 
schedules propose to establish a general 
increase in motor common-carrier class 
rates on shipments weighing less than 
5,000 pounds, and in charges for certain 
accessorial services, between points in 
Central Territory. 

I. and S. No. 5657, Route Restrictions— 
Petroleum—East to Southwest (RWR), 
from May 23, to and including December 
22, certain schedules as set forth in 
supplement No. 36 to joint tariff, Agents 
C. W. Boin’s I.C.C. No. A-717 and B. T. 
Jones’ I.C.C. No. 3581. The suspended 
schedules propose to cancel rail-water- 
rail routes on petroleum and petroleum 
products, in carloads, from numerous 
origins in New Jersey, New York and 
Pennsylvania to destinations in Texas 
and New Mexico, which would result in 
higher combination rates to certain Okla- 
homa points. 

I. and S. M-3046, Minimum Rates and 
Charges — Moore Transportation Co., 
from May 25, to and including Decem- 
ber 24, certain motor contract-carrier 
minimum rates and charges published in 
MF-I.C.C. No. 1 (Issued April 20, 1949), 
of Eugene Moore, dba Moore Transpor- 
tation Co., Chicago, Ill. The suspended 
schedule proposes new minimum rates 
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and charges on shipments of less than 
12,000 pounds of belts, buckles, handker- 
chiefs, raincoats, and elastic weaving 
specialties used in the manufacture 
thereof, betwen Chicago, Ill., and New 
York, N.Y. 


COMMISSION ORDERS 


MC-F 3705, Dean Resler, purchase, Clay 
Ervin and MC-F 3739, Dean Resler, purchase 
(portion), Leamon Resler. Proceedings re- 
opened for further hearing at a time and 
Place to be fixed. : 


No. 29472, H. P. Randall Manufacturing 
Co. v. A. & S., et al. Defendants’ petition 
for reconsideration and for modification of 
effective date of Commission’s order, denied, 
insofar as it requests modification of ef- 
fective date. 


No. 29847, Reichhold Chemicals, Inc. y, 
G. T. W., et al. Order of March 17 modified 
to become effective August 24 instead of 
June 24, on not less than 30 days’ notice. 

Finance 14671, Pere Marquette (C. & 0.) 
abandonment. Any party to proceedings 
may file petitions on or before June 20. 

MC-F 4046, H. W. Fitterling, control; Lake 
Motor Freight Lines, Inc. (Ind. Corp.), pur- 
chase—Lake Motor Freight Line, Inc. (Ohio 
Corp.). Purchase approved with condition. 

No. 29767, McAllen Chamber of Commerce 
v. A. & L. M., et al. (embracing proceedings 
listed footnote 1 of report). Order of March 
4 modified to become effective August 22 
instead of June 16 on not less than 30 days’ 
notice. 

MC-C 989, Motor carrier operations be- 
tween Washington, D. C., and Mt. Vernon, 
Va. Intervener’s request for oral argument, 
denied. 

MC-C 1006, Knaus Truck Lines, Inc., et al. 
Petition of December 8, 1948 by Knaus 
Truck Lines, Inc., et al. asking that ac- 
tivities of Southwest Freight Lines, Inc. be 
investigated, dismissed without prejudice. 

MC-C 1013, P. B. Mutrie Motor Transporta- 
tion, Inc., revocation of certificate. Proceed- 
ing discontinued. 

MC-F 3765, W. W. Patterson, Jr., and R. 
Spinella, control; Central New York Freight- 
ways, Inc., purchase (portion), Gorea’s Motor 
Express, Inc. Petition of Central New York 
Freightways, Inc. for reconsideration of 
decision of December 20, 1948, granted and 
proceeding reopened for further hearing at 
a time and place to be fixed. 

MC-F 3914, T. F. Dorsey, Jr., control; 
Merchants Service Trucking, Inc., purchase, 
Marion Gauthier. Applicants petition of 
April 12 for reopening and modification of 
report of December 29, 1948, granted and 
report modified to authorize consummation 
of transaction on said conditions. 

MC-F 4069, Mohawk Motor Lines, Inc:;, pur- 
chase, Valley Truck Lines, Inc. Application 
dismissed. 

MC-C 894, Armour & Co. v. Tri-State 
Motor Transport, Inc., Complainant’s motion 
for reopening, oral argument and _ recon- 
sideration, overruled. 

Finance 16171, Atlantic & Danville se- 
curities modification and Finance 16000, 
Southern abandonment. Time for making of 
assents or revocation of assents to plan of 
modification extended to and including June 
15, and in all other respect provisions of 
order of March 30 shall be in full force and 
effect. 

FF 18, G. C. Lebeck and W. R. Sylie, 
Freight forwarder application and FF 18, 
Sub. 1, Pacific Forwarding -Ass’n. extension, 
intermountain and Pacific Northwest. Effec- 
tive date of second amended permit and 
order of April 6 postponed to August 1 in- 
stead of June 11. 

I. & S. 5392, Paper to and in Southwest- 
ern Territory, I. & S. 5482, Paper boxes, 
Bastrop, La. to Southwest, I. & S. 5530, Paper 
to and in Southwestern Territory (2), I. & §. 
5569, Paper to and in Southwestern Territory 
(3), 29499, Container Corp. of America V. 
A. T. & S. F., et al., and 29501, Indiana 
State Chamber of Commerce, et al. v. A. 
& 8S. et al. Order of October 12, 1948 fur- 
ther modified to become effective July 25 in- 
stead of June 23, on not less than 30 days’ 


- notice. 


I. & S. 5640, Advances to shippers of butter 
& eggs at Minneapolis. Respondent’s peti- 
tion for vacation of order of suspension 
denied. 

I. & S. M-3002, Roofing Elizabeth, N. J. 
to Norwood, Mass. Respondent’s petition for 
vacation of order of suspension denied. 

MC 3057, Sub. 1, Walton Hauling & Ware 
house Corp., extension, theatrical equip- 
ment, MC 177720, Sub. 2, Erie Transfer Co., 
Inc., extension, theatrical equipment and 
MC 108048, Sub. 1, Tait Transfer Co., Inc. 
extension theatrical equipment. Report and 
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order of December 29, 1948 modified by de- 
leting from findings of report following: 

“that certificates authorizing such opera- 
tions should be granted, conditioned on re- 
ceipt of a written request from each ap- 
plicant for revocation of certificates now 
held by each in MC 3057, MC 77720 and MC 
108048, respectively.” 
and substituting in lieu thereof: 

“that certificates authorizing such opera- 
tions should be granted, condition on 
receipt of a written request from each ap- 
plicant for revocation of MC 3057, MC 108048, 
MC 77720, and MC 177720, Sub. 1.” 

MC 3602, Sub. 11, Bridgeways, Inc., com- 
mon carrier application, Great Central. 
Order of May 20, 1946 further modified to 
become effective August 31 instead of May 
31, insofar as it denied applicant authority 
to continue operations from and to 
Rochester and Syracuse, N.Y. 


MC 4405, Sub. 180. Dealer’s Transport Co. 
extension, trailer and truck bodies. Proceed- 
ing —— for reconsideration on present 
record. 


MC 110304, Sub. 1, Omaha & Council 
Bluffs Ry. and Bridge Co., common carrier 
application, MC 110238, Sub. 1, Council Bluffs 
Transit Co., common carrier application and 
MC 57037, Sub. 2, Omaha & Council Bluffs 
Street Ry., common carrier application. 
(Corrected order). Proceedings reopened for 
Purpose of receiving in evidence as a late- 
filed exhibit “‘opinion and decree’’ of Dis- 
trict Ct. of Ia. in 34519, O. & C. B. and 
oe Co., et al. v. City of Council Bluffs, 
et al. 


MC 110489, Commodity Haulage Corp., con- 
tract carrier application. Proceeding re- 
opened for further hearing at a time and 
Place to be fixed. 


APPLICATIONS 


AND PETITIONS 





Forwarders Trying to 
Commandeer I.C.C. Services, 


Says Chicago Consolidator 


The Shippers Consolidating Associa- 
tion, of Chicago, Ill., has asked the Com- 
mission to deny a petition of the Freight 
Forwarders Institute in which the Insti- 
tute asked the Commission to apply for 
an injunction, or ask the Attorney Gen- 
eral of the United States to do so, re- 
straining the Association from operat- 
ing as a forwarder in alleged violation 
of the interstate commerce act (T.W., 
May 14, p. 35). 

The Association said it was a non- 
for-profit corporation the purpose of 
which was stated in its charter as fol- 
lows: 


“To-conduct an association of shippers 
for the purpose of securing for its mem- 
bers the benefits of carload, truckload, 
or other volume rates for the transpor- 
tation of their freight in interstate and 
intrastate commerce by consolidating, 
handling, forwarding and distributing 
such freight on a non-profit basis.” _ 


The Association said it performed 
those services for its members only, and 
did not hold itself out to the general 
public to transport: property and per- 
formed no services for the general pub- 
lic, assuming no responsibility for the 
—_—, of property of its mem- 
ers. 


It denied it was a freight forwarder or 
engaged in the operations of a freight 
forwarder as defined in section 402(5) 
of the interstate commerce act. There- 
fore, it said, the Commission had no 
jurisdiction over it and no power to re- 
quire compliance with the freight for- 
warder provisions of the act. It also 
said it did not compete with members of 
the Institute, the members of the As- 
sociation having exercised their statu- 
tory right to handle their traffic for 
themselves. 


A ‘Private Battle’ 


The Association asserted the petition 
of the Institute was “a cleverly phrased 
demand, ingeniously designed to com- 
mandeer the services of the Commission 
in fighting a private battle of the freight 
forwarders against private consolidat- 
ing.” It said the Institute, if of the 
opinion, or in possession of facts indi- 
cating that, the Association was operat- 
ing as a forwarder without a permit or 
otherwise violating the law, had remedies 
In court or by complaint before the 
Commission, but added the Institute 





and its members were not “satisfied with 
their statutory remedies. 

“Their charges are based, as they well 
know, upon mere suspicion without sup- 
port in facts; their true purpose is not 
the enforcement of the statute but the 
circumvention of those provisions which 
reserve to shippers the right to enjoy 
private transportation and to engage in 
private consolidation and handling of 
their freight,” the Association contin- 
ued. “These provisions and these rights 
of shippers are abhorrent to the Freight 
Forwarders Institute and its members 
and so they hope to inveigle the Com- 
mission to adopt a partisan position and 
to prosecute formal proceedings as a 
litigant rather than as an impartial 
tribunal hearing the facts and deciding 
the issues.” 

Later the Association said there was, 
nowhere in the statute or in the rules 
of practice of the Commission, provision 
for a petition of that kind, “seeking to 
induce the Commission to take the ini- 
tiative in court proceedings.” It said 
applications for injunctions should be 
reserved for cases in which the Com- 
mission had concluded, after investiga- 
tion, that a violation of the statute had 
been committed or was being commit- 
ted.” 


Would Bar Trainmen, T.A. 


Of A. from Reparation Cases 


The Department of Justice has filed 
with the Commission objections to peti- 
tions for permission to intervene in 
proceedings in which the government is 
seeking reparation from the railroads on 
wartime shipments. The department 
asks the Commission to deny intervening 
petitions of the Brotherhood of Railroad 
Trainmen, and of the Transportation 
Association of America, in No. 29572, 
United States of America v. Ahnapee & 
Western Railway Co., et al., and 16 other 
proceedings. 


The objections raised to the brother- 
hood petition are similar to those con- 
tained in its reply to an intervening 
petition of the Railway Labor Execu- 
tives’ Association (T. W. May 21, p. 11). 

However, the department adds the fol- 
lowing: 

“With respect to the objection that the 
Trainmen lack interest sufficient to jus- 
tify the proposed intervention, we wish 
to call the attention of the Commission 
to section 17(11) of the act which pro- 


vides that “Representatives of employes .- 


of a carrier, duly designated as such, 
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may intervene and be heard in any pro- 
ceeding arising under this act affecting 
such employes.” Thus unless affected by 
the proceeding, intervention as of right 
is improper. The Supreme Court in Rail- 
road Trainmen v. B. & O. R. R., 331 USS. 
519, 531, said: 

““To be sufficiently affected within the 
meaning of this provision requires that 
the employes be prejudiced or bound by 
any judgment that might be entered in 
the case...’ 

“This Commission’s rules as to permis- 
sive intervention are substantially simi- 
lar to section 17(11). Thus, it is clear 
that the averments of the petition for 
intervention fail to show that the Train- 
men will be affected by or have any 
interest in the proceedings in which in- 
tervention is sought.” 





Intervention in War Rate 
Cases Asked and Opposed 


The St. Louis (Mo.) Chamber of Com- 
merce has asked the Commission to per- 
mit it to intervene in No. 29572, United 
States of America v. Ahnapee & Western 
Railway Co., et al., and 15 other pro- 
ceedings in which the government has 
asked reparation on wartime shipments. 
The St. Louis body advances much the 
same reasons for intervention as the 
numerous shipper and business organi- 
zations who have filed such petitions. 


It says an award of reparation in the 
amount asked—estimated to be about 
two billion dollars—would affect the 
financial stability of the railroads and, 
ultimately, cause higher freight rates to 
the shipper. 

The Department of Justice has filed 
with the Commission its objections to a 
petition for intervention filed by the 
Railroad Security Owners Association, 
Inc., made up principally of life insur- 
ance companies and mutual savings 
banks holding about two billion in rail- 
road securities. 


The department asserted the lack of 
interest of the association, “representing 
security holders instead of shippers,” in 
the issues raised in the reparation cases 
exceeded even that of previous proposed 
interveners. It continued: 

“While the interest of security holders, 
except in reorganization, section 5 or re- 
lated proceedings, differs from and is 
even less than that of the shippers group 
previously intervening in these proceed- 
ings, the lack of interest on the asso- 
ciation’s part is such that it, as well as 
most of the other points of objections, 
have been adequately covered in our dis- 
cussions accompanying our objections to 
the other similar petitions. .. .” 





Ask L. & W. V. Reorganization 


A bondholders’ protective committee of 
the five-per-cent first mortgage gold 
bonds of Lackawanna & Wyoming Valley 
Railroad Co., have filed with the Com- 
mission in Finance No. 16575, a petition 
submitted to the federal district court, 
Pennsylvania middle district, praying 
that the L. & W. V. railroad shall effect 
a reorganization pursuant to provisions 
of section 77 of the bankruptcy act. 
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The petitioners said that as creditors 
of the railroad, they had claims aggre- 
gating not less than five per cent of all 
the corporation’s indebtedness. They 
said the indebtedness as shown in the 
road’s latest annual report to the Com- 
mission was $3,790,536. The railroad had 
not conducted business for six years, they 
said. 


PETITIONS FOR REHEARING 


No. 29543, Appliances, methods and systems 
intended to promote safety of railroad op- 
eration. K. C. S., respondent, asks Commis- 
sion to enter an order further extending effec- 
tive date of order of June 17, 1947, to July 30, 
insofar as it requires installation of an auto- 
matic or manual block signal system by said 
respondent. 

No. 29767, McAllen Chamber of Commerce 
v. A. & L. M., et al. Southwestern Rail 
defendants ask for reconsideration of report 
and order of March 4, by Division 3, and 
postponement of effective date of order pur- 
suant to section 17(8) of Act until Commis- 
sion has disposed of this petition. 

No. 30193, Summer & Co. v. B. & O., et al. 
E. V. Hill on behalf of defendant carriers 
asks for postponement of hearing for a 
period of 30 days beyond date now assigned 
for June 10, at Chicago, Ill. 

Finance 14720, Wisconsin Central Ry. Co. 
H. H. Hubbard, W. S. Spatcher and G. P. 
Hoke, constituting The Protective Commit- 
tee for holders of W. C. Superior & Duluth 
Division and Terminal First Mortgage Bonds 
ask for an order by Commission directing 
Examiner, to receive all relevant and com- 
petent evidence offered by any party to pro- 
ceeding with respect to contention that 
claims of Canadian Pacific and Soo Line 
should be expunged or subordinated, in 
whole or in part, to claims of other security- 
holders. 

I. & S. 5541, Cotton, Memphis and Helena 
to New Orleans. Mississippi Valley Interior 
Cotton Compress and Cotton Warehouse 
Ass’n. and Federal Compress & Warehouse 
Co. ask for reconsideration by and reargu- 
ment before entire Commission. 

MC-F 3127, Chesapeake Motor Lines, Inc., 
lessee, and Capitol Motor Lines, Inc., lessor. 
Above companies ask for approval of a 3 
year extension of existing lease under which 
Chesapeake Motor Lines, Inc., presently op- 
erates rights of Capitol Motor Lines, Inc., 
under approval of Commission as granted in 
MC-F 3127 on August 5, 1946. 

MC-F 3895, Union Pacific, control: Union 
Pacific Motor Freight Co., purchase (por- 
tion), Nielsen & Petersen, Inc. Above com- 
panies ask for reconsideration and modifica- 
tion of order of February 24, to allow ap- 
plicants a period of 180 days from date of 
Commission’s action on applicants’ petition 
for reconsideration in which to consummate 
transaction approved and authorized by 
Commission in its said order. 

MC-F 3923, Application of P. A. Mavis, 
control, Dallas & Mavis Forwarding Co., Inc., 
merger, Butler Transport Co., Inc. Above 
companies ask for amendment of order of 
Division 4, dated December 17, 1948, and for 
extension of time in which consummation 
of authority in MC-F 3923 and 3924 may be 
consummated. 

No. 29874, The American Steel and Wire 
Co. of N. J. v. Alton, et al Complainant asks 
for reconsideration of report served March 
24, before entire Commission. 

Finance 16257, Application of B.S. L. & W., 
construction, and Finance 16258, Application 
of I-G.N., trackage rights. C. R. I. & P., 
B. R. LL, F. W. & D. C. and G. C. & S. F, 
ask for entry of an order postponing in- 
definitely from May 16, time to file excep- 
tions to proposed report of Examiner 
Prichard. 

Freight Forwarder 18, Sub. 1, Pacific For- 
warding Ass’n. extension, Intermountain and 
Pacific Northwest. Acme Fast Freight Ass’n., 
International Forwarding Co., Inc., Merchant 
Shippers Ass’n., National Carloading Corp., 
and Pacific & Atlantic Shippers Ass’n. ask 
for reconsideration of decision of Division 4 
dated April 6. 

MC-C 1022, Mid-States Freight Lines, Inc., 
et al. v. Southwest Freight Lines, Inc. Com- 
plainants ask for an order setting aside 
order of Division 3, of April 25, dismissing 
their complaint. 

MC-F 4153, Transamerican Freight Lines, 
Inc., Detroit, Mich., purchase Superior Dis- 


patch, Inc., Maywood, N. J. Transamerican 
Freight Lines, Inc., asks for authority tem- 
porarily to operate motor-carrier properties 
of Superior Dispatch, Inc. 


FINANCE APPLICATIONS 


MC-F-4181, Schreiber Trucking Co., Inc., 
Pittsburgh, Pa., asks authority to purchase 
and temporarily operate certain rights of 
Jackie Ross, dba Trenton Fast Freight, 
Philadelphia, Pa. 

Finance No. 16577, Southern Railway Co. 
asks order authorizing acquisition of fran- 
chises, rights and properties of the Atlantic 
& Yadkin Railway Co., through dissolution 
of the A. & Y., and distribution in liqui- 
dation of all of its properties and assets 
to the Southern as holder of all of the 
A. & Y.’s outstanding bonds and capital 
stock. It said the A. & Y.’s properties were 
located in North Carolina. 

Finance No. 16555, supplemental. Erie 
Railroad Co. records bid of First Boston 
Corporation for itself and others of 99.05999 
per cent and a dividend rate of 2 per cent 
on $3,450,000 of second equipment trust of 
1949 certificates. The Erie estimated the 
total interest cost to it as 2.18 per cent a 
year. 

Finance No. 16564, amended. The Pennsyl- 
vania Raiiroad Co. records bid of 99.77566 per 
cent of the principal amount of $10,425,000 
of equipment trust certificates, Series X, the 
dividends at 215 per cent a year and an 
average dividend cost to the company of 
about 2.53 per cent. The successful bidders 
were Harriman Ripley & Co., Inc., and Leh- 
man Brothers and associates. 

Finance No. 16578, Chicago, Rock Island & 
Pacific Railroad Co. asks authority to issue 
$3,120,000 of equipment trust certificates, 
Series E, to cover 75 per cent of the cost of 
nine Diesel suburban passenger locomotives, 
10 Diesel switching locomotives, and 450 
open-top triple hopper cars, estimated to 
cost a total of $4,177,750. The certificates 
will be dated July 1 and will mature in 24 
seim-annual installments. Bids were asked 
by noon of June 9, at the Chicago offices of 
the railroad. 

Finance No. 16579, Midwest Transfer Co. of 
Illinois, Chicago, Ill., asks authority to issue 
a stock dividend of preferred stock, con- 
sisting initially of 1,000 shares of non-cum- 
ulative, non-convertible preferred, at a par 
value of $1,000 a share. The applicant said 
it desired to issue preferred stock in an 
amount equal to its earned surplus of 
$424,058.64, but did not want its authority 
limited to the 424 shares it might issue as, if 
it earned additional surplus, it could not 
issue additional shares without obtaining 
Commission authority. Shares will not be 
issued beyond the value of the company’s 


earned surplus. 

Finance No. 16580, Seaboard Air Line 
Railroad Co. asks authority to issue $3,- 
435,000 of equipment trust certificates, Series 
F, to cover 75 per cent of the cost of 23 
Diesel road switching locomotives, six light- 
weight sleeping cars and three lightweight 
combination passenger train cars, estimated 
to cost a total of $4,611,000. The certificates 
will be dated June 1 and mature is 15 
annual installments. Bids are due at the 
Office of Willkie Owen Farr Gallagher & 
Walton, 15 Broad St., New York 5, N. Y., 
by noon of June 2. 

MC-F 4182, Barnes Truck Line, Inc., Wil- 
son, N.C., asks authority to purchase cer- 
tain operating rights of Francis Owen Nunn, 
dba Nunn’s Transfer, Greenville, N.C. 

MC-F-4183, Archibald H. Stevens and 
Hazen H. Stevens, dba Stevens Brothers 
Moving & Storage, Saginaw, Mich., ask 
authority to purchase certain operating 
rights of B. & B. Transfer Co., Winston- 
Salem, N.C. 


MC-F-4184, Binghamton Warehouse & Ter- 
minal, Inc., Binghamton, N.Y., asks author- 
ity to purchase certain operating rights of 
Bonsel’s Express, Utica, N.Y. 

MC-F-4185,eBenjamin P. Shein, et al., dba 
Shein’s Express. Trenton, N.J., asks author- 
ity to purchase certain operating rights of 
Frank Charles Laxton, et al., dba Wesley 
Stillwell, Media, Pa. 


Finance No. 16581, Chicago, Burlington & 
Quincy Railroad Co. asks authority to issue 
$2,060,000 of equipment trust certificates, to 
be dated June 1 and to mature semi-an- 
nually over a period of 10 years, to cover 
80 per cent of the cost of 200 forty-foot 
refrigerator cars and 100 forty-foot meat 
refrigerator cars, to cost an estimated $2,- 
597,000. The certificates will be issued under 
equipment trust No. 2 of 1949. Competitive 
bids will be asked. 

Finance No. 16584, Reading Co. asks au- 
thority to issue $3,700,000 of equipment trust 
certificates, Series Q. Proceeds of the cer- 
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tificates will cover part of the $4,700,000 cost 
of 16 Diesel switching locomotives and 759 
all-steel hopper cars. The certificates will be 
dated June 15 and mature in 20 semi- 
annual installments. Bids are due by noon 
of June 8 at the Philadelphia offices of the 
railroad. 


NEW COMPLAINTS | 


No. 30209, Sub. 1, Mexican Petroleum Corpo. 
ration, New York, N.Y. v. A.C.L., et al, 
Alleges rates on asphalt, in tank car loads, 
from Baltimore, Md., to points in Virginia, 
in violation of sections 1 and 3. Asks cease 
and desist order and rates. (R. H. Maupin, 
general traffic manager, Mexican Petroleum 
es 122 E. 42 St., New York 17, 
2 


No. 30212, Sub. 2, United States Rubber Co, 
New York, N.Y. v. B: & O. et al. 

Alleges rates on ground clay, shipped be- 
tween January 5, 1948, and May 6, 1948, in 
violation of section 1 because they exceeded 
an increase of $1,20 a net ton, while anal- 
ogous products of mines had such a maxi- 
mum increase as a result of Ex Parte 166. 
Asks cease and desist order rates, and 


reparation of $1,450.89. (R. W. Bennington, 
bg ees of the Americas, New York 20, 


No. 30214, Sub. 3, California Fruit Co, 
Houston, Tex. et al. v. Sante Fe et al. 

Allege rates on carload shipments of 
apples, originating at points in British 
Columbia, Canada, and in Washington, 
Oregon, California, and Idaho, to points in 
Texas, Oklahoma, and Louisiana, in 1947, 
1948, and 1949 in violation of section 6 be- 
cause carriers applied increases provided in 
Ex Parte 162 and 166 without first excluding 
the portion representing the interim increase 
authorized in Ex Parte 148, 3 cents a hun- 
dred pounds, and if found the rates were 
published to include the additional 3 cents, 
in violation of section 1. Ask rates and 
reparation of $20,000. (Cyril J. Smith, Smith 
& Minter, 923 City National Bank Bldg, 
Houston, Tex.) 


No. 30241, Henry Modell & Co., Inc., 
York, N.Y. v. Pennsylvania et al. 
Alleges rates on four carloads of gas mask 
waterproofing kits, from Ogden, Utah, to 
New York, received in March, 1947, in viola- 
tion of sections 1 and 6. Asks reparation. 
aid Teichner, 66 Court St., Brooklyn 2, 


No. 30242, W. J. Jones & Son, Inc., Portland, 
Ore. vy. Union Pacific. 

Alleges demurrage on 61 carloads of coal, 
from mines in Utah and Wyoming to Port- 
land, bought for export, but later sold 
domestically, the charges being based on 
the two days free time allowed for domestic 
shipments as compared with 10 days on ex- 
port shipments, in violation of sections 1 
and 6. Asks cease and desist order, waiver 
of claimed undercharges, and refund. (Wil- 
liam C. McCulloch, 1016 Spalding Bldg. 
Portland 4, Ore.) 


No. 30242, Sub. 1, W. J. Jones & Son, Inc., 
Portland, Ore., v. Spokane, Portland & 
Seattle Railway Co. 

Alleges demurrage on 36 carloads of coal, 
from mines in Utah and Wyoming to Port- 
land, bought for export, but latter sold 
domestically, the charges being based on the 
two days free time allowed for domestic 
shipments as compared with 10 days on ex- 
port shipments, in violation of sections 1 
and 6. Asks cease and desist order, waiver 
of collection of claimed undercharges, and 
refund. (Wiliiam C. McCulloch, 1016 
Spalding Bldg., Portland 4, Ore.) 


No. 36243, Radford Pipe Works, Radford, Va., 
v. B. & O. et al. 

Alleges rates on carloads of coke, from 
Connellsville, Pa., since May 13, 1947, in vio- 
lation of section 1. Asks cease and desist 
order, rates, and reparation. (Malcolm D. 
?. +e Cm Vermont Ave., N.W., Washington 
a 2 ©) 


No. 30244, International Paper Co., New York, 
N.Y. v. A.G.S. et al. 

Alleges rates on 43 carloads of pulpboard, 
in rolls, from Bastrop, La., to Washington, 
D.C., from September 30, 1946, to July 18 
1947, in violation of section 6. Asks cease 
and desist order and reparation of $1,762.32. 
(Samuel H. Moerman, Investment Bldg. 
Washington 5, D.C.) 


No. 30245, Fertilizer Manufacturing Coopera- 
tive, Inc., Ithaca, N.Y. v. Central of New 
Jersey et al. 

Alleges rates on a number of carload ship- 
ments of spent Fullers earth refuse, betwee 
May 16, 1947, and October 1, 1948, from 
Bayonre and Paulsboro, N.J., to Baltimore, 


New 
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in violation of section 1. Asks reparation. 

. W. Harnach, general traffic manager, 
Fertilizer Manufacturing Cooperative, Inc., 
Terrace Hill, Ithaca, N.Y.) 

No. 30246, Allied Oil Co., Inc., Cleveland, O. 
v. Alton & Southern et al. 

Rates on shipments of crude oil, from 
points in Texas and Louisiana, to points in 
Ohio and Pennsylvania alleged to have been 
and to be in violation of sections 1, 4, and 6. 
Asks cease and desist order, rates, and 


reparation of $13,000. (R. Metivier, 1700 


Standard Bldg., Cleveland, O.) 
MC-C-1051, Owatonna Tool Co., Owatonna, 
Minn. v. Bos Freight Lines, Inc. 

Alleges rates on 17 shipments of steel tool 
boxes, from Waterloo, Ia., to Owatonna, in 
violation of section 217. Asks determination 
of applicable rates for period from February 
13, 1947, to date or for full statutory period. 
(Abner Pollack, 1126 Westchester Ave., New 
York, N.Y.) 


PROPOSED REPORTS 


Lower Motor Liquor Rates 
Held Not Shown Reasonable 


Examiner Henry C. Lawton, by a 
recommended report and order in I. and 
S. M-2948, Alcoholic Liquors—Ohio, In- 
diana & Kentucky to St. Louis, has 
proposed that the Commission find not 
shown just and reasonable, proposed 
new and reduced commodity rates on 
alcoholic liquors from Lawrenceburg, 
Ind., Cincinnati, O., and Louisville, Ky., 
to St. Louis, Mo. He recommends an 
order requiring cancellation of the sus- 
pended schedules and discontinuing the 
proceeding. 

The schedules, he said, were filed to 
become effective November 23, 1948, and 
later, by motor common carriers parties 
to tariffs published by Central States 
Motor Freight Bureau, Inc., or individual 
tariffs naming rates to and from points 
in Central Territory, proposing new and 
reduced commodity rates, minimum 20,- 
000 pounds, on alcoholic liquors, n.0o.i., in 
glass, in barrels, or boxes, or in bulk 
in barrels, from Cincinnati, Lawrence- 
burg, and Louisville, to St. Louis. 

On protest of the bureau, on behalf 
of its member carriers other than the 11 
lines for whom the proposal was filed, 
he said, the schedules were suspended 
until June 22. 

The examiner observed that the three 
origins were important points of pro- 
duction of alcoholic liquors furnishing 
a substantial truck movement to St. 
Louis. For a number of carriers serving 
distilleries in that territory, he said, 
alcoholic liquors constituted an im- 
portant traffic item. 

In truckloads, he said, the classifica- 
tion rating in the territory was generally 
fourth class, 50 per cent of first class, 
although for a great many years an ex- 
ceptions rating of class 44, approximately 
44 per cent of first class, had applied 
generally in the territory, and the pre- 
vailing level of rates, minimum 20,000 
pounds, had been on that basis. He said 
that from each of the origins to one or 
More important destinations, commodity 
Tates on lower levels, subject, in a few 
Instances, to a minimum of 40,000 
Pounds, and in other instances to expira- 
tion dates, had been established from 
time to time within a recent period. 

The examiner said the proposed re- 
duced rates were initiated in August, 
1948, and, following a public hearing, 
the bureau’s three-member standing rate 
committee recommended against it. He 
Said the proponent carriers appealed to 
the bureau’s central committee which 
Sustained the first committee action, and 
the interested carriers elected to have 
the schedules published for their benefit 
independently. 


The report showed present rates to St. 
Louis on the class-44 basis, of 66 cents 
4100 pounds from Cincinnati, 65 cents 
from Lawrenceburg, and 60 cents from 
Louisville, as compared with proposed 
Tates of 59 cents from Cincinnati, 58 


cents from Lawrenceburg, and 53 cents 
from Louisville. 


The examiner said the record was lack- 
ing in an authoritative statement of the 
value or values of alcoholic liquors. The 
respondent carriers, he said, generally 
disclaimed any accurate knowledge on 
this point, although one of their wit- 
nesses estimated the value of a truckload 
of liquors at $20,000. He said notice 
might be taken that the value was gen- 
erally regarded as substantial in com- 
parison with many other commodities 
being transported by motor carriers. 


He said a comparison of rates on com- 
modities other than alcoholic liquors in- 
troduced by the protestant bureau 
showed that on many commodities mov- 
ing between these points much higher 
rates were maintained than those pro- 
posed in the instant proceeding. 


“From this,” the examiner said, “it is 
reasonable to infer that if the proposed 
rates become effective, alcoholié liquors 
will be favored above other commodities 
moving between these points, whose 
rates would remain on the higher levels. 
One of the protestant’s main grounds of 
opposition is the insistence by shippers 
that reduced rates be established on 
other commodities moving in volume, 
whenever rates on high valued articles 
such as alcoholic liquors are reduced.” 

Alcoholic liquors had always been ac- 
corded a high level of rates, on or close 
to the classification bases, said the ex- 
aminer. 





Buch Express Control Case 


The Commission has issued a proposed 
report by Examiner Bruce W. Card in 
which he recommends approval and au- 
thorization of acquisition by Buch Ex- 
press, Inc., of Harrisburg, Pa., of con- 
trol of Coyle’s Freight Lines, Inc., of 
York, Pa., through purchase of its capi- 
tal stock, and merger of its operating 
rights and property into the former for 
ownership, management, and operation; 
and acquisition of control of the operat- 
ing rights and property by A. L. Buch 
and Sondell Coleman, of Harrisburg, and 
Raymond Buch, of Camp Hill, Pa., 
through such transactions. The report 
was issued in MC-F-4079, Raymond 
Buch, Et Al—Control; Buch Express, 
Inc.— Control and Merger—Coyle’s 
Freight Lines, Inc. 





Would Deny Motor Lease 


Examiner Robert H. Murphy, in a pro- 
posed report in MC-F-4010, C. O. Tysor 
—Control; White Motor Lines, Inc— 
Lease (Portion)—Carolina Freight Car- 
riers Corporation, has recommended de- 
nial of the transaction by which White 
Motor Lines, Inc., of Norfolk, Va., would 
lease operating rights of Carolina 
Freight Carriers Corporation, of Cherry- 
ville, N.C., to transport general commod- 
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ities, with exceptions, between Clover, 
S.C., and points within 35 miles thereof, 
on the one hand, and, on the other, 
points in Florida, for $100 a week. 

As Carolina proposed to retain the 
right to transport traffic originating 
north of Virginia destined to Florida, 
using the operating authority leased to 
White for a sum equal to the insurance 
premiums for public liability, property 
damage, and cargo insurance, the ex- 
aminer said there would be two carriers 
operating where now only one operated. 
He also said the proposal was objection- 
able because of the fixed charges White 
would be called on to meet. 


MOTOR RECOMMENDED REPORTS 


(Recommended orders in these reports, 
at expiration of 20 days from date of 
service of reports (unless otherwise 
stated), become effective unless exceptions 
have been filed within the 20-day period 


or exceptions have been seasonably filed 
by other parties, or the order has been 
stayed or postponed by the Commission. 
State in which applicant has home office 
is shown in “black face”’ type, with name 
of town or city following.) 


California (Vernon)—MC 63162, Sub. 
3, D. A. Doane and Gladys Doane, dba 
D. A. Doane Truck Co. Certificate pro- 
posed. Edible oils, crude and refined, 
and linseed.oil, in bulk, in tank vehicles, 
(1) between points in Los Angeles, Calif., 
commercial zone, on the one hand, and, 
on the other, points in Los Angeles Har- 
bor commercial zone, and (2) between 
points on those zones, on the one hand, 
and, on the other, Buena Park and 
Norwalk, Calif., over irregular routes. 

District of Columbia (Washington)— 
MC 96567, Richard J. Carnaggio. Cer- 
tificate proposed. Passengers and bag- 
gage, limited to not more than six pas- 
sengers in any one vehicle, in special 
operations consisting of round-trip sight- 
seeing or pleasure tours, beginning and 
ending in District of Columbia and ex- 
tending to Arlington National Cemetery, 
Alexandria, and Mt. Vernon, Va. 


Florida (Pompano)—MC 107818, Sub. 
4, Nathan Greenstein, dba Greenstein 
Trucking Co. Certificate proposed. 
Oleomargarine from Boonton, N. J., to 
points in Fla., over irregular routes. 


Iowa (Estherville)—-MC 110068, Sub. 
3, J. M. Robb, dba Robb Livestock Co. 
Certificate proposed. Livestock between 
points in Palo Alto, Emmet, Clay and 
Dickinson counties, Ia., on the one 
hand, and, on the other, points in Neb., 
N.D., S.D., and Minn.; horsemeat from 
Estherville, Ia., to points in Wis., and 
condensed whey from Richmond Center 
and Marshfield, Wis., to points in Ia., 
over irregular routes. 


Iowa (Marshalltown)—MC-44055, Sub. 
30, Bos Truck Lines, Inc. Certificate 
proposed. Air registers of heating fur- 
naces from Lima, O., to Marshalltown, 
Ia., and Omaha, Neb., over irregular 
routes, traversing Ill., and Ind., for op- 
erating convenience only. 


Kentucky (Burkesville) —MC-109026, 
Sub. 3, Hall K. and Lella H. Davis, dba 
Burkesville Transfer Co. Certificate pro- 
posed. General commodities, with excep- 
tions, from and to Burkesville, Ky., over 
a described circuitous route, and return, 
serving all intermediate points, restricted 
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to pick-up or delivery of traffic originat- 
ing at or destined to Nashville, Tenn., or 
points beyond. 

Kentucky (Covington) —-MC-50959, Sub. 
14, Cincinnati, Newport & Covington 
Railway Co., embracing MC-503, Sub. 8, 
Dixie Traction Co. Certificates proposed. 
Over irregular routes, passengers and 
their baggage, in special round-trip op- 
erations, beginning and ending at points 
in Kenton, Campbell and Boone counties, 
Ky., and extending to points in Ohio 
within the Cincinnati commercial zone. 

Maine (Portland)—MC 31440, Sub. 11, 
Maine Central Transportation Co. Cer- 
tificate proposed. Passengers, baggage, 
newspapers and mail between Yarmouth, 
Me., and Falmouth Foreside, Me., over 
specified route, serving no intermediate 
points, as alternate route for operating 
convenience. 

Maine (Portland)—MC-59885, Sub. 1, 
Hunnewell Trucking, Inc. Certificate 
proposed. General commodities, with 
exceptions, between Portland and Kit- 
tery, Me., over specified route, with no 
service at intermediate points. 

Maine (Rockland)—MC-92215, Sub. 1, 
Boston and Rockland Transportation Co. 
Certificate proposed. General commodi- 
ties, with exceptions, over an alternate 
route, between Kittery, Me.. and Port- 
land, Me., over the Maine turnpike for 
operating convenience only, serving no 
intermediate points. 

Massachusetts (Bos ton)—MC-56541, 
Sub. 43, New England Transportation 
Co. Certificate proposed. Passengers and 
baggage, in the season of each year ex- 
tending from April 15 to October 15, in- 
clusive, between Providence, R.I., and 
Hull, Mass., and between Providence and 
Revere, Mass., over described routes with 
service at all intermediate points in R.I 

Massachusetts (East Falmouth)—MC- 
110618, Antone R. Perry. Certificate pro- 
posed. Ice from Providence, R.I., to Fal- 
mouth, Mass., and fruits and vegetables 
from points in Barnstable county, Mass., 
to Providence, R.I., and New York City, 
over irregular routes. 

Nevada (Yerington)—MC-43695, Sub. 
3, Earl Mayes, dba Mayes Fast Freight. 
Denial of certificate proposed. Dangerous 
explosives between Hawthorne, Nev., and 
Yerington, Nev., over specified route, 
serving all intermediate points. 

New Jersey (Millville) — MC-110224, 
Sub. 1, Paul F. Johnson, dba Johnson’s 
Messenger Service. Denial of certificate 
proposed. Optical and dental supplies, 
upholstery materials and articles dealt 
in by jewelry stores, moving in special 
messenger or express service, between 
Millville, N.J., and Philadelphia, Pa., 
over specified route, serving several in- 
termediate and off-route points. 

New Mexico (Albuquerque)—MC-85752, 
Sub. 5, Southwest Moving & Storage 
Co. Certificate proposed. New furniture, 
uncrated, and new household appliances 
and equipment, uncrated, when trans- 
ported in connection with new uncrated 
furniture, between Albuquerque, N.M., on 
the one hand, and, on the other, points 
in Colo., and Tex., over irregular routes. 

New York (New York)—MC-66562, Sub. 
910, Railway Express Agency, Inc. Certifi- 
cate proposed. General commodities, 
moving in express service between Red 
Oak, Ia., and Shenandoah, Ia., over Ia. 
highway 48, with no service at intermedi- 
ate points, limited to service auxiliary to 
railway or air express service and to ship- 


ments having an immediately prior or 
subsequent movement by rail or air. 

North Carolina (Charlotte)—MC- 
102837, Sub. 9, Georgia-Florida Coaches, 
Inc. Certificate proposed. Passengers and 
their baggage, newspapers, express, and 
mail, between Waynesboro, Ga., and 
Wadley, Ga., over a specified route, and 
return, serving all intermediate points. 

Ohio (Cincinnati)—MC-107475 Sub. 12, 
Dance Freight Lines, Inc. Denial of 
certificate proposed. General commodi- 
ties, with exceptions, between Atlanta, 
Ga., and Columbus, Ga., over a specified 
route serving no intermediate points. 

Oregon (Portland)—MC-78277, Sub. 5, 
Richard E. McCabe, dba McCabe Moving 
& Storage Co. Certificate proposed. New 
furniture over specified routes between 
Fresno, Calif., and Seattle, Wash., and 
between Fresno and Fallon, Nev., serv- 
ing designated intermediate and off- 
route points. 

Pennsylvania (McKeesport) — MC- 
52552, Sub. 8, Darl D. Womeldorf, dba 
W. I. Womeldorf & Sons. (Corrected). 
Permit proposed. Over irregular routes, 
(1) glass containers, glass bottles and 
glass jars, common, not exceeding one 
gallon capacity, with or without caps, 
covers, tops or stoppers, glassware, other 
than cut and wooden boxes and contain- 
ers, set up or knocked down, from named 
Pa. points to points in Del., Md., N.J., and 
N.Y., and (2) corrugated paper boxes, 
corrugated paper containers, and glass 
bottle and glass container caps, covers, 
tops and stoppers, on return. 

Pennsylvania (Montgomery) — MC- 
109157, Sub. 3, Frank Stover and Frank- 
lin Stover, dba Frank Stover & Son. 
Certificate proposed. New furniture, 
cardboard crated, from Montgomery. Pa., 
to points in Me., N.H., Vt.. Mass., Conn., 
N.Y., and NWJ., new furniture, uncrated, 
from Montgomery to points in N.Y., and 
N.J., and empty cardboard containers 
from New York, N.Y., and Jersey City, 
N.J., to Montgomery, over irregular 
routes, traversing R.I., for operating con- 
venience only. 

Pennsylvania (Pittsburgh) —-MC-110568, 
Jacob Simon. Certificate pronosed. New 
furniture, crated and uncrated, from 
Pittsburgh to points in Pa. within 75 
miles of Pittsburgh. over irregular routes. 
with damaged and defective shipments 
of new furniture on return. 

Pennsylvania (Quarrvville)—MC-68807, 
Sub. 9, Benjamin H. Herr, dba Herr’s 
Motor Express. Issuance of a vermit and 
authoritv for dual operations prorosed. 
Specified commodities between Medina, 
N.Y., Chambersburg, and Pittsburgh, Pa., 
and Salem, N.J., over irregular routes. 

Pennsylvania (Scranton) — MC-66832 
Sub. 1, Louis J. Paradise, dba Paradise 
Trucking Co. Permit proposed. Petro- 
leum and petroleum rroducts. and pro- 
prietary anti-freeze preparations, both 
in containers, from Bayonne, N.J., to 
Scranton, Wilkes-Barre, Dallas, Nanti- 
coke, and Honesdale, Pa., over irregular 
routes, with return of empty containers, 
subject to revocation of request for per- 
mit in MC-66832. 

Pennsylvanaia (Uniontown)—MC- 
110746, Alonzo Parks, dba H. A. Parks 
& Son. Certificate proposed. General 
commodities, with exceptions, between 
points in Fayette county, Pa., on the 
one hand, and, on the other, points in 
Barbour, Doddridge, Harrison, Lewis, 
Marion, Monongalia, Preston, Taylor and 
Upshur counties, W. Va., over irregular 
routes. 

Rhode Island (Chepachet)—MC-110628, 
George E. Peck. Denial of certificate 


TRAFFIC Wort 


Fertilizer, insecticides and 
fungicides, from Cambridge, Mass., to 
Burrillville and Glocester, R.I., and 
insecticides, fungicides and farm supplies 
required in the production of food stuffs, 
from West Concord, Mass., to Burrillville 
and Glocester, over irregular routes. 

Rhode Island (Providence)—MC-103 
601, Sub. 1, George Penta, dba Penta 
Trucking. Denial of certificate proposed, 
Brick, from points in a described Conn, 
area to points in R.I., and those in Mass, 
within 15 miles of R.I.-Mass. state line. 

Rhode Island (East Providence)—MCc. 
110805, Ralph Cardone, common carrier, 
Denial of certificate proposed. Road 
building and excavating materials ani 
road building machinery requiring dump 
trucks, between points in R.I., on the 
one hand, and, on the other, those in 
Conn., and Mass., within 20 miles of the 
R.I. state line. 

Rhode Island (Providence)—MC-11) 
650, Caesar Cabral, dba Cabral Moving. 
Certificate proposed. Over irregular 
routes, household goods, between Provi- 
dence and East Providence, on the one 
hand, and, on the other, points in Bris. 
tol county, Mass. 

South Dakota (Brandon)—MC-11017%4 
J. L. Siegfred, common carrier. Cer- 
tificate proposed. Farm machinery, farm 
equipment, and farm implements and 
parts thereof, when moving therewith, 
from Lincoln, Neb., and points within 5 
miles thereof, to points in S.D., and 
from Sioux Falls, S.D., to S.D. and points 
in specified parts of Minn., and Ia., over 
irregular routes, and damaged and effec. 
tive shipments on return. 

South Dakota (Winner)—MC 110134 
J. W. Grossenburg, dba Grossenburg 
Motors. Denial of certificate proposed. 
New and used automobiles, in initial and 
secondary movements, by driveaway and 
truckaway methods, from Detroit, Mich, 
Chicago, Ill., Sioux City, Ia., and Omaha, 
Neb., to Winner, S.D., and points within 
250 miles thereof in S.D., Ia. and Neb, 
over irregular routes, and rejected ship- 
ments on return. 

Tennessee (Memphis)—MC-48479, Sub. 
1, Factory Furniture Transports, Ine. 
Certificate proposed. New furniture, un- 
crated, from Chicago, Forest Park, Rock- 
ford, and Cicero, Ill., Indianapolis, Rush- 
ville, and Shelbyville, Ind., Louisville, 
Ky., Memphis and Nashville, Tenn., New 
Orleans, La., Sumpter, S.C., and Hickory, 
High Point, Mocksville, Statesville, and 
West Jefferson, N.C., to points in certain 
southern, southeastern, central, and 
southwestern states, or designated por- 
tions thereof, over irregular routes, 
traversing O., Va., and W.Va., for operat- 
ing convenience. The report noted that 
applicant in this proceeding was sub- 
stituted in lieu of the original applicant, 
Frank E. Whittington, dba Factory Fur- 
niture Transports, and that MC-11094 
had been assigned to cover any operating 
authority to be granted herein. 


Texas (Dallas)—MC 109780, Sub. 16, 
Transcontinental Bus System, Inc. Cel- 
tificate proposed. Passengers, baggage, 
newspapers, express and mail betweel 
junction newly constructed U.S. highway 
77 and old US. highway 177, approxi- 
mately one mile north of Carrollton, 
Tex., and Dallas, Tex., over new highway 
77, serving all intermediate points. 


Texas (Sterling City)—MC 110697, 
Ancil J. Reed and H. F. Donalson, dba 
Sterling Truck Line. Certificate pro 
posed. General commodities, with ex 
ceptions, between Sterling City and Sal 
Angelo, Tex., subject to! the conditions, 


proposed. 
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among others, that the service be lim- 
ited to service auxiliary to or supple- 
mental of rail or air express service and 
that all contractual arrangements be- 
tween applicant and the Railway Express 
Agency be reported to the Commission 
and be subject to revision by the Com- 
mission. 

Washington (Spokane)—MC 110337, 
Sub. 5, Sandifur Transportation Co. 
Denial of certificate proposed, for want 
of prosecution. Passengers, baggage, ex- 
press, mail and newspapers between 
Thompson Falls and Missoula, Mont., 
over specified route, serving all inter- 
mediate points. 

Washington (Spokane)—MC 110337, 
Sub. 2, Sandifur Transportation Co. 
Denial of certificate proposed, for want 
of prosecution. Passengers, baggage, ex- 
press, mail and newspapers between 
Sandpoint, Ida., and . Kalispell, Mont., 


over specified route, serving all inter- 
mediate points. 

Wisconsin (Janesville) — MC-109955, 
Sub. 2, Carl W. Luedtke, dba Ward Bros. 
Transfer & Storage Co. Certificate pro- 
posed. Over irregular routes, specified 
commodities for church and seminary 
furnishing and interiors, from Janes- 
ville to Davenport, Ia., points in IIl., Ind., 
upper Mich. peninsula, and Minn., and 
damaged and defective shipments on 
return. 

Wisconsin (Kenosha)—MC 30837, Sub. 
85, Kenosha Auto Transport Corpora- 
tion. Certificate proposed. New passen- 
ger automobiles and new station wagons, 
in initial movements, by driveaway and 
truckaway methods, from Greenville, 
Pa., and points in Pa. within five miles 
thereof to points in the United States 
except those in Mo., Kan., Okla., Tex, 
Ariz. and N.M., over irregular routes. 


Briefs in Motor Leasing Case 
Filed by Carriers and Others 


1.C.C. Bureau Asks Prescription of Rules to Govern Leasing 


Of Vehicles. 
Operations. 


The Commission’s Bureau of Motor 
Carriers, the American Trucking Asso- 
ciations, Inc., the National Industrial 
Traffic League and various others in- 
cluding motor carriers and railroads have 
filed briefs in ,the Commission’s inves- 
tigation proceeding, Ex Parte MC-43, 
Lease and Interchange of Vehicles by 
Motor Carriers. 

The Bureau urged the Commission to 
adopt the following findings: 

“1, Reasonably adequate enforcement 
of existing laws and regulations and re- 
moval of certain undesirable practices 
cannot be obtained without prescription 
of rules and regulations governing the 
leasing of vehicles. 

“2. The practice whereby an author- 
ized carrier, by means of an operating 
agreement, delegates to another the duty 
of furnishing transportation services 
which the former is authorized by a cer- 
tificate or permit to render, should be 
prohibited. 

“3. The use by an authorized carrier 
of vehicles which it does not own should 
be subject to such conditions as to es- 
tablish proof that they are operated un- 
der the authorized carrier’s control and 
direction. 

“4. The practice of basing compensa- 
tion for the use of a vehicle and its 
driver on the revenue earned by its use 
tends to defeat regulation and should 
be prohibited. 

“5. Leasing by authorized carriers to 
shippers should be restricted sufficiently 
to prevent avoidance of regulation. 

“6. To accomplish these results, the 
proposed rules and regulations submitted 
With the Comission order of January 
8, as . . . modified, should be adopted. 

“7. Inasmuch as compliance with some 
of the rules and regulations will require 
Substantial changes in the mode of op- 
eration of many carriers, and probably 
will make revision of some operating au- 
thorities desirable, the effective date of 
Some of said rules and regulations should 
be one year after adoption.” 


A.T.A. Opposes Regulations Restricting Lawful 
N.1.T. League and Others Offer Their Views: 


The Bureau recommended a number 
of changes in its set of rules and regula- 
tions previously proposed and on which 
hearings were held. Its brief contained 
the text of the proposed rules and of 
those suggested by the A.T.A. for pro- 
mulgation in lieu of those proposed by 
the Bureau. 


A.T.A. Position 


The A.T.A. opposed any regulations 
that would restrict lawful interchange 
or the right of carriers to lease equip- 
ment with driver for either short or long 
terms. It said the Commission’s proceed- 
ing “leans heavily on the assumption 
that leasing practices are responsible 
for violations of the Commission’s safety 
regulations” and contended the record 
“clearly refutes that assumption.” 

It said the aforementioned A.T.A. sug- 
gested rules, proposed in a majority 
report of its truck leasing committee, 
“adequately strengthen the Commis- 
sion’s safety regulations and provide for 
proper identification of equipment which 
is under lease or is operated under inter- 
change plans.” 

“It is urged that there have not been 
enough clear-cut interpretations of the 
law to guide the staff of the Commis- 
sion in deciding when a given operation 
is or is not unlawful,” said the A.T.A. 
“The inference is that the law should be 
rewritten in the form of Commission 
regulations to remove the twilight zone 
of uncertainty. We do not subscribe to 
this theory.” 

A.T.A. said it recognized the Commis- 
sion had a difficult task in enforcing 
the provisions of the motor-carrier act, 
“particularly those which would pro- 
hibit operation as a for-hire carrier 
without appropriate authority.” 

“However,” it continued, “neither the 
nature of the task nor the lack of in- 
terpretation of the law warrants legis- 
lative action by the Commission.” 

The N.I.T.L. said it “registers its con- 
fidence that in entering its report in 
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this investigation, the Commission will 
follow the substantive provisions and 
apply only the prohibitions of the motor- 
carrier act.” The League said it re- 
stated its firm opposition to an idea 
voiced in the hearing that regulations 
might be appropriate, to implement the 
interstate commerce act, which were 
“designed to do away with any practices 
or arrangements regarded as undesirable 
(whatever that term may be taken to 
mean) as distinguished from legal im- 
propriety or unlawfulness.” 

It said shippers operated perhaps 85 
per cent of the country’s motor vehicles, 
moving goods in connection with their 
enterprises as private carriers and sub- 
ject to safety regulations. The League 
said the vast bulk of such private truck 
operation was doubtless intrastate, yet 
the regulations and requirements of the 
Commission tended to become the pat- 
tern for state regulations and any order 
entered by the Commission in the pro- 
ceeding might have have “wide future 
effect.” 

The League said it was “commonly 
supposed” that the Bureau of Motor 
Carriers, or the regulated carriers, had 
in contemplation a prohibition of trip or 
short-term leasing, by common and con- 
tract carriers. This, it said, was “im- 
plied in the very language” of the Com- 
mission’s order of January 9, 1948, in the 
proceeding. If so, the League continued, 
it urged the following “substantial ob- 
jections” to the proposal: 

“First: Any such prohibition would be 
uneconomical from the standpoint of 
the ultimate payer of all transportation 
charges. It would increase the cost of 
transportation and result in additional 
empty truck mileage and lower load 
factors. 

“The primary interest of shippers who 
use common motor carriers or are served 
by contract motor carriers, lies in the 
assurance of adequate facilities and serv-. 
ices, the maintenance of quantity and 
flexibility in for-hire transportation. The 
ultimate result of any regulation which 
interferes with lawful leasing of motor 
vehicles by regulated carriers to augment 
their owned equipment is against the 
shipper interest. 

“Second: It would decrease flexibility 
in truck usage. Peak transportation 
needs in various truck operating fields 
are met by leasing. This is true in 
certain agricultural industries where 
marketing of crops in short periods is 
greatly facilitated by leased equipment. 
In large cities, for example in Phila- 
delphia, St. Louis and Chicago, cartage 
needs of private operators during short 
peak periods are met by the leasing of 
equipment. Such procedure is a reason- 
able and an economic method of meeting 
existing physical requirements for trans- 
portation. 

“Third: The ostensible purpose of 
elimination of trip or short-term leas- 
ing is to facilitate safety administration. 
It would be just as reasonable to urge 
enforcement of rebate prohibitions of 
the act by eliminating motor transporta- 
tion! In other words the remedy pro- 
— is worse than the evil complained 
re) ed 


Common Carriers—A.T.A. 
The Regular Common Carrier Confer- 
ence of the A.T.A., said the law well 


established that interchange of equip- 
ment was a common-carrier function 
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and not a part of “true contract car- 
riage.” It said the fact that a few con- 
tract carriers had, in the past, engaged 
in interchange of equipment to provide 
a joint through service resulted in their 
operating as common carriers without 
authority and without the responsibility 
of regulation as common carriers. It said 
that in instances in which such practices 
were in effect, “it would seem to us to be 
the duty of the Commission to prohibit 
them as contrary to law.” 


Contract Carriers—A.T.A. 


The Contract Carrier Conference of 
the A.T.A. said its position was that 
contract carriers should be permitted 
to interchange equipment to the same 
extent and under the same conditions as 
common carriers were permitted to do. 
It said it disagreed with a recommenda- 
tion of the A.T.A.’s majority report that 
trip leasing of “gypsy” or itinerant 
truckers be permitted under certain rules 
and regulations recommended. The 
conference said it did not believe these 
rules and regulations would correct the 
abuses inherent in the trip leasing of 
itinerant truckers and that the abuses 
could only be corrected by prohibiting 
the practice. 


Household Carriers—A.T.A. 


The Household Goods Carriers’ Con- 
ference of the A.T.A. said that on the 
present record in the proceeding there 
was no evidence of abuses in leasing or 
interchange of equipment nor evidence 
that would justify adoption of any rules 
or alternatives thereto set forth in the 


Commission’s order of January 9, 1948. 
Their position, said the household car- 
riers, was (1) that the Commission had 
no jurisdiction under Part II of the in- 
terstate commerce act over the leasing 
and interchange practices of motor car- 


riers; (2) that the instant proceeding, 
being an adversary rule-making proceed- 
ing and the Commission having failed 
to comply with the administrative pro- 
cedure act, should be dismissed; and (3) 
that the rules and alternatives proposed 
in the Commission order were uncon- 
stitutional. 


Private Truck Owners 


The National Council of Private Motor 
Truck Owners, Inc:, said its position was 
that the so-called “trip-lease” and 
short-term leases were necessary to the 
economical use of motor vehicles .and 
prompt satisfaction of seasonal and 
other unusual needs for truck transpor- 
tation. Should short-term leases be 
barred by regulation, it said, not only 
would lessors be unreasonably deprived 
of revenue but the lessees would be re- 
quired to obtain sufficient equipment to 
meet their unusual demands either 
through purchase or long-term lease, in- 
creasing their capital investment, and 
such equipment would be idle much of 
the time. The council asked the Com- 
mission not to promulgate or prescribe 
rules or regulations effecting discon- 
tinuance of trip-lease or short-term 
leases covering the use of property- 
carrying vehicles. 


Independent Movers 
The Independent Movers’ & Ware- 
housemen’s Association, Inc., asked that 
no rules be adopted that would alter 
present practices unless it be determined 
after full exploration of all problems of 


the household goods industry that such 
rules and regulations would meet the 
essential problem. It also asked that 
there be a separate investigation of the 
household goods transportation industry 
to develop facts about classification of 
carriers, interchange of business, leas- 
ing and related problems. 


Wisconsin Motor Carriers 

The Wisconsin Motor Carriers Associa- 
tion said its position was that in order 
to correct evils arising because of truck 
leasing, the Commission would have to 
(1) prohibit trip leasing of itinerant 
truck, and (2) confine the leasing of 
owner-operator equipment to long-term 
agreements “whereby the lessee assumes 
all carrier responsibility and liability, 
both to the Commission and to the pub- 
lic; whereby the drivers of sush ve- 
hicles become employes of the carriers; 
and whereby owner-operators are under 
no circumstances considered to be inde- 
pendent contractors.” 


United Truck Owners 


The United Truck Owners of America, 
Inc., Akron, O., said generally its mem- 
bers entered into long-term leasing ar- 
rangements. United was of the opinion, 
it, said, that a uniform lease would be 
desirable, as it dealt with the title to the 
equipment, carrier control of vehicles, 
safety equipment, insurance, and method 
of compensation. It said that unless 
there was something in the record of 
which it was not aware, “it will be our 
position that in addition to the cele- 
brated ‘four freedoms’ we should have 
a fifth, freedom of contract insofar as 
the method of compensation and the 
amount of compensation is concerned.” 


Florida Citrus Shippers 
The Florida Citrus Commission and 
the Growers & Shippers League of Flor- 
ida said there was no evidence to show 
violations of existing law or regulations 
by vehicles being leased to motor com- 
mon carriers on, a trip basis, nor that 
additional regulations were needed. They 
said the present practice of common 
carriers in leasing for southbound move- 
ment vehicles engaged in transporting 
citrus fruits and vegetables from Florida 
on the northbound movement was not 
unlawful nor contrary to the public in- 
terest. They said the renting of vehicles 
by or to motor common and contract 
carriers, with or without drivers, should 
not be limited to long-term leases, but 

might be on a trip-lease basis. 


Manufacturing Chemists 


The Manufacturing Chemists’ Associa- 
tion, Inc., said its members represented 
approximately 90 per cent of the tonnage 
of chemical products moved in trans- 
portation. It said its only interest in 
the proceeding was that the Commis- 
sion adopt no unnecessary restrictions 
on common or contract carriers that 
would increase the cost to the shipper; 
also that the Commission adopt no re- 
strictions of common and contract car- 
riers beyond its jurisdiction. It said it 
not only had no desire to interfere with 
an orderly regulation of particular prac- 
tices of the for-hire motor-carrier in- 
dustry, and desired to cooperate with the 
Commission in effecting an orderly regu- 
lation of all phases of the industry. It 
said it suggested, however, that the Com- 
mission was presently in the position of 
attempting “proposed rule making” with- 
out any proponent of the rules to sustain 
the burden of proof, which was a specific 
requirement of the administrative pro- 
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cedure act. Under the circumstances, it 
said, it seemed “extremely questionable 
whether any valid rules can be enacted 
by the Commission by order arising cut 
of this investigation, without further 
proceedings herein to provide such or- 
ders with legal sanction.” 


Eastern Railroads 


The Baltimore & Ohio, the Central 
of New Jersey, the Central of Pennsyl- 
vania, the Chesapeake & Ohio, the Maine 
Central, the New Haven, the Norfolk & 
Western, the Pennsylvania, and the 
Reading supported the proposed rules of 
the Commission, saying it was their 
opinion the substance of the rules was 
sound and that the rules should be 
adopted. Such adoption would, they 
said, assist the Commission in accom- 
plishing the objectives of the motor- 
carrier act. These eastern roads said 
they did not take an active part in the 
proceedings because the investigation did 
not include practices by rail carriers, but, 
on account. of intense competition be- 
tween railroads and motor carriers, they 
believed the outcome of the investiga- 
tion was of vital concern to them. 


New York Central 


The N.Y.C. said the abuses at which 
the proposed rules were aimed did not 
occur in substituted motor-for-rail serv- 
ice of the railroads and there was no 
basis for subjecting such service to a 
rule like the proposed rule 2(h) govern- 
ing the practices resulting from agree- 
ments, contracts or leases entered into 
by authorized carriers of property for 
the purposes of augmenting their equip- 
ment. Such a rule, it said, would penal- 
ize the substituted operation without 
cause. 

“The reduction of costs is a very im- 
portant factor in this fype of opera- 
tion,” said the N.Y.C.. “The tax on rail- 
road wages is greater that that on non- 
railroad wages. The use of drivers em- 
ployed by reputable operators used in 
the performance of these operations re- 
sults in the reduction of taxes thereby 
carrying out one of the important pur- 
poses of this form of service. Applica- 
tion of rule 2(h) would compel the rail- 
road to place the driver on its payroll 
and result in increasing the Central’s 
taxes and defeating the purpose of this 
service.” 


Illinois Central 


The Illinois Central Railroad said it 
“enthusiastically supports the Commis- 
sion’s step to eradicate the series of 
abuses which have become commonplace 
on the national highways for over a 
decade.” It said corrective measures 
were imperative. It said its position was 
that there should be less burden imposed 
on authorized carriers by way of addi- 
tional regulations, and greater penalties 
imposed on “itinerant, irresponsible op- 
erators who chose to operate without au- 
thority and in violation of the prescribed 
safety regulations.” It asked that it be 
permitted tc continue to lease its equip- 
ment in the same manner in the future 
as it had up to the present time. 


Louisville & Nashville 


The L. & N. said that in view of the 
fact that it had received no complaint 
concerning failure on the part of its 
lease equipment to accord with the 
safety regulations, and no objectionable 
practices or abuses had occurred as 4 
result of an arrangement under which 
vehicles were leased from the Railway 
Express Agency for performance of 
motor-carrier operations, the L. & N. 
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should be permitted to lease equipment, 
with drivers, as it had heretofore done, 
under an arrangement similar to that in 
L. & N. Railroad Co. Common Carrier 
Application, MC-89811, 28 M.C.C. 5, 12. 


Railway Express Agency 

The Railway Express Agency, Inc., 
asked exemption from the proposed rules 
of operations under which (1) the 
agency furnished vehicles and drivers to 
railroads holding Commission operating 
authority for transporting less-carload 
freight in substituted motor service 
(2) express traffic was transported by 
star route mail carriers who furnished 
the vehicle and drove it; and (3) of ar- 
rangements between the parent com- 
pany and its wholly-owned subsidiaries, 
Railway Express Motor Transport, Inc., 
of Indiana, Railway Express Agency, 
Inc., of California, and Railway Express 
Agency, Inc., of Virginia. 

Transamerican Freight Lines, Inc. 

Transamerican, of Detroit, Mich., said 
it believed the undesirable practices 
complained of in the proceeding could 
be eliminated by enforcement of existing 
law and rules and regulations. It said 
that if, however, after consideration of 
the record the Commission believed ad- 
ditional regulation should be adopted, 
“certainly they should not go further 
than those suggested by the American 
Trucking Associations, Inc.,... .” It 
said this was no time for the Commis- 
sion to adopt stringent rules and regu- 
lations that would interfere with the 
trucking industry giving its full measure 
of service “to national security now, and 
in any national emergency that might 
arise.” 

Buckingham Transportation Co. 

Buckingham Transportation Co., Rapid 
City, S.D., and 25 other motor carriers, 
interveners, supported the A.T.A.’s pro- 
posed rules, provided proper provision 
was made for handling emergencies. They 
asked that other motor carriers similarly 
situated be permitted to lawfully con- 
tinue their operations in their service 
to the public. They said they wanted 
no preferences, but only the establish- 
ment of rules and regulations which, 
so far as possible, would “prevent abuses 
by those unconcerned with legality, but 
which at the same time will not hamper 
the legitimate operators from continuing 
their needed services to the public.” 


Columbia Terminals Co. 

Columbia Terminals Co., of St. Louis, 
Mo., and Jack Cole Co., Inc., said leasing 
vehicles to shippers was a legitimate en- 
terprise, engaged in prior to regulation, 
and motor carriers and others engaged 
in the business, most of the leasing being 
done by non-carriers. The regulation 
proposed, they said, would apply only to 
carriers and would put them at a traffic 
competitive disadvantage. No facts of 
record showed a need for the regulation 
or that there existed any abuse in con- 
nection with the practice, they. asserted. 
They asked the Commission to find that 
no regulation was necessary with respect 
to the leasing of vehicles by carriers to 
shippers. 


Bridgeways, Inc. 

Bridgeways, Inc., of Detroit, Mich., de- 
fended the use of affiliated or subsidiary 
corporations owning and leasing equip- 
ment to the carrier as being essential “to 
obtain the full benefits of reciprocity as 
to the fees and taxes collected by cer- 
tain states within Central Territory.” 
The company reviewed testimony of 





its executive vice-president to the effect 
that payment of state registration or li- 
cense fees and public service or utility 


commission fees for operating equipment, 


in the various states was important in 
connection with operating costs and 
amounted to a very substantial sum of 
money. It said the witness pointed out 
that, prior to enactment of reciprocal 
pacts and agreements between the re- 
spective states, it was necessary to pay 
such fees over again in every state 
through which the equipment operated 
and that the reciprocal pacts were en- 
tered into to eliminate such duplicate 
payments and to provide for payment 
only in some one state. Referring to 
Michigan, Indiana, and Ohio, said 
Bridgeways, in order for a carrier to 
obtain the full benefits of reciprocity 
it was necessary to have such equipment 
owned by a person or corporation domi- 
ciled within the state of license, and 
for this reason the subsidaries had been 
set up in those states. 


Position of Union 


The International Brotherhood of 
Teamsters-Chauffeurs-Warehousemen & 
Helpers of America said adoption of 
rules and regulations of the character 
it advocated were essential for the pres- 
ervation of a sound national motor 
freight transportation system. 

The union proposed that the Com- 
mission adopt rules to prohibit all aug- 
menting of equipment by authorized 
carriers unless the lessor is also a carrier 
duly authorized by the Commission, and 
the leased equipment was driven by an 
employe of the lessee-carrier. 


It objected to a proposal of the Com- 
mission to exempt from the rule dealing 
with augmenting equipment carriers op- 
erating in accordance with plans sub- 
mitted in a formal proceeding and 
specifically approved by the Commission. 

The union said in formulating its 
proposal it was anxious to effect the 
“minimal charges” necessary to eliminate 
existing evils and instability. It con- 
tinued: 


“Elimination of the gypsy now seems 
to offer a reasonable prospect of curing 
the industry’s worst ills. If this view 
proves unduly optimistic further action, 
possibly the elimination of all leasing, 
may be required. We believe, however, 
that the proposal here made should be 
given a fair trial before more drastic 
action is taken.” 


N.Y. & N.B. Auto Express 


The New York & New Brunswick Auto 
Exoress Co., Inc., New Brunswick, N.J., 
said it did not believe trip leasing ought 
to be abolished, provided practical rules 
and regulations were enforceable, and 
would be enforced and promulgated by 
the Commission’s order, and that Con- 
gress would supply the necessary funds 
and the Bureau of Motor Carriers the 
necessary organization. If this could not 
be accomplished in fact, then, it said, it 
believed trip leasing should be abolished. 
On certain other kinds of leasing and 
vehicle interchange arrangements, it said, 
it took a position also dependent on the 
amount and kind of enforcement, and 
suggested procedures by which they 
might be controlled in the public in- 
terest. The carrier said it drew a dis- 
tinction between proper leasing practices 
and so-called “gypsying,”’ which practice, 
it “condemns entirely.” It said it pro- 


rosed that the Commission, in the event , 


trip leasing was continued, should pre- 
scribe the form of lease agreement and 
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the rules to be rigidly observed in con- 
ducting operations under such forms of 
agreement. 
State Agencies 

The Department of Transportation, 
State of Washington, asked the Commis- 
sion to find, among other things, that 
in the interest of safety of operations 
and fostering sound economic conditions 
in transportation, there was an immedi- 
ate need of adopting effective and prac- 
tical rules and regulations governing 
lease and interchange of vehicles by 
motor carriers. 


The Public Service Commission of 
Wisconsin asked the I.C.C. to consider 
adoption of rules prescribing, among 
other things, that leases must be for a 
substantial period that would permit 
qualification of vehicles under all I.C.C. 
and state regulations, and their adequate 
supervision; that leases must be ter- 
minated at origin point of operation; 
and that a bona fide written lease be 
entered into between qualified officers of 
the lessee and actual owners of the 
equipment. 


Allied Van Lines 


Allied Van Lines, Inc., asked adoption 
as a part of any set of rules prescribed, 
the following rule: “These rules shall not 
apply to the lease or operation of equip- 
ment by any carrier in accordance with 
a plan submitted by such carrier in a 
formal proceeding under section 5 of 
the interstate commerce act and specifi- 
cally approved by the Commission.” 
Allied asked exemption from any rules 
prescribed in the proceeding. 


Briefs Argue Exemption of 
Motor Transportation of 


Agricultural Commodities 


The final briefs filed in MC-C-968, De- 
termination of Exempted Agricultural 
Commodities, and a companion motor 
carrier application case, in which the 
question at issue is whether washing, 
cleaning, and packing in bags or boxes 
removes an agricultural commodity from 
the “unmanufactured” commodity named 
in the partial exemption from regula- 
tion provided in section 20(b) (6) of the 
interstate commerce act, bring support 
for the decision of the Commission in the 
motor carrier case only from the rail- 
roads and organized motor carriers. 


In MC-107669, Worman E. Harwood 
Contract Carrier plication, the Com- 
mission, division 5, found a permit re- 
quired for the applicant because in the 
operation of refrigerated trucks he car- 
ried fresh spinach that had been washed 
and cleaned and packed in cellophane 
bags and boxes, as well as cut-up vege- 
tables, known as a salad mix. The Com- 
mission ruled that this treatment of the 
vegetables removed them from the ex- 
empt agricultural commodity class and 
placed them in the stream of commerce. 

As a result of objections to the ruling, 
the investigation in MC-C-968 was in- 
stituted. 


Secretary of Agriculture 


The Secretary of Agriculture filed a 
183-page brief in the proceeding, in which 
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he asked the Commission to determine 
that: 

“(1) The farmers and handlers of 
agricultural commodities at all levels of 
distribution have a bona fide and im- 
portant need for exempt motor carrier 
service; 

“(2) There is a _ rapidly growing 
ground-swell of opposition to the trend 
of decisions that preclude or limit the 
use of exempt motor carriers by the 
agricultural community; 

“(3) It is scientifically and analytically 
possible to determine what constitutes 
an unmanufactured agricultural com- 
modity or a manufactured product un- 
der the terms of section 203(b) (6); 

“(4) The normal channels of commerce 
for agricultural commodities commence 
at producing points and terminate at the 
consumer’s doorstep and any disposition 
of the produce as it moves through these 
channels, short of actual manufacturing, 
does not strip the commodity of its agri- 
cultural identity; 

“(5) The intent of Congress in enact- 
ing section 203(b) (6) was to permit a 
maximum amount of freedom of move- 
ment of agricultural commodities by non- 
regulated carriers; 

“(6) Case law precedents support a 
liberal construction of this section; 

“(7) The principles enunciated in the 
Harwood case should not be followed in 
that: (a) such principles are unrealistic, 
burdensome, and restrictive, (b) agricul- 
tural commodities will suffer in many 
ways if the principles are retained or 
extended, (c) criteria relating to the 
situs of treatment, the nature of the 
package, and the extent to which ma- 
chinery is used in the harvesting and 
distributing scheme are not proper cri- 
teria.” 

The Secretary asked reversal of the 
rulings of the Commission and asked 
that the proposed report, together with 


exceptions relating thereto and replies’ 


to exceptions be referred directly to the 
entire Commission for consideration and 
that time be assigned for comprehensive 
oral argument before the entire Com- 
mission. 

Rail Position 

In their brief, the railroads stated the 
following under their “conclusions”: 

“It is the rail carriers’ contention that 
the record in this proceeding clearly 
shows that the Harwood principles should 
be adopted by the entire Commission in 
determining the practical exemptions of 
section 203(b) (6) of the interstate com- 
merce act. Anything which results in 
changing the basic characteristics of the 
raw material should remove the ma- 
terial from the class of non-manufac- 
tured agricultural commodities. Cer- 
tainly, the washing, cleaning and pack- 
aging of fresh vegetables in cellophane 
bags or boxes for sale to consumers place 
such commodities in the ordinary chan- 
nels of commerce and remove them from 
the class of non-manufactured agricul- 
tural commodities as covered by section 
203(b) (6) of the interstate commerce 
act.” 

The railroads said the Commission 
should take a practical approach to the 
entire problem and asserted the division 
had taken such an approach in the Har- 
wood case. 

They said a great many of the oppo- 
nents were dissatisfied because of the fact 


that “a great many of exempt carriers 
would no longer be exempt.” Such a 
dissatisfaction, continued the railroads, 
would not determine the issues involved 
in the proceeding. There was nothing 
of record in the complaint case, they 
said, to show that if the Harwood prin- 
ciple were to be adopted by the Com- 
mission any of the farmers would receive 
less transportation in the future than 
they had in the past. 


“It is true,” the railroads continued, 
“that exempt carriers would not be 
permitted to run around under the pro- 
tection of exemption, but there is noth- 
ing to say they would not be able to 
qualify for a certificate or a permit 
under the statute and thus be in the 
same position in the future as they have 
in the past to render a satisfactory serv- 
ice to all growers of agricultural com- 
modities. It is rail carriers’ contention 
that the Department of Agriculture and 
the other opponents to the Harwood 
principle are interested in the welfare 
of the exempt trucker more than they 
are in determining the issues involved in 
this proceeding. The issues involved in 
this proceeding should not be determined 
because of the effect the final issue may 
have in lessening the movement of 
truckers who are now operating the ex- 
emption of section 203(b) of the inter- 
state commerce act.” 


Exempt Carriers Supported 


Other briefs filed in support of the 
view taken by the Department of Agri- 
culture, and requesting oral argument 
on the record were those of Interna- 
tional Apple Association; Folding Paper 
Box Association of America; American 
Pulpwood Association and American 
Paper and Pulp Association, jointly, ask- 
ing a finding that pulpwood was within 
the exemption; the National Cottonseed 
Products Association; the National 
League of Wholesale Fresh Fruit and 
Vegetable Distributors, the United Fresh 
Fruit and Vegetable Association, and a 
number of individual companies, jointly; 
and the Florida Railroad and Public 
Utilities Commission, the Florida Citrus 
Commission, and the Growers and Ship- 
pers League of Florida. 

The American Trucking Associations, 
and its Regular Common Carrier Con- 
ference, supporting the Harwood deci- 
sion, asserted that a “simple, under- 
standable definition covering all com- 
modities originating on farms is needed 
by every one concerned.” It asked the 
Commission to adopt the following defi- 
nition to determine when agricultural 
commodities became manufactured and 
lost their exempt status: 


“Any commodity, taken from the field, 
or from its original source, and trans- 
ported beyond the confines of such 
source, becomes a -manufactured prod- 
uct when it receives any treatment or 
processing after such first transporta- 
tion.” 


This definition, the motor carriers said, 
would still leave the farmer free to haul 
anything in his own vehicles, or re- 
ciprocal hauling by a farmer’s neighbor, 
but would properly restrict the operation 
of for-hire carriers now operating under 
the agricultural exemption “for no one’s 
benefit except certain packers, and proc- 
essors.” Congress, they added, “cer- 
tainly did not intend to benefit packing 
plants or any other industrial enter- 
prise.” They argued the farm exemption 
benefited the farmer only until he had 
disposed of his goods to commercial 
packers and processors. 
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‘Black Market’ Ticket 
Sales Charges Unsupported 
By Evidence, Say Rails 


The Class I railroads of the country 
(except the Chesapeake & Ohio) have 
expressed themselves as glad the Com- 
mission instituted an investigation into 
alleged “black market” sale of Pullman 
and reserved coach tickets because, they 
said, it gave them an opportunity to 
explain to the Commission and the public 
“the difficulties with which they have 
been faced during the past several years 
and the efforts they have made to fur- 
nish the traveling public with the service 
and the accommodations it desires.” 

The observation is made in a brief 
filed with the Commission in No. 30031, 
Sleeping, Parlor Car and Reserved Coach 
Tickets, an investigation instituted by 
the Commission on its own motion into 
the reasonableness and lawfulness of the 
rules, regulations and practices govern- 
ing the reservation, sale and redemption 
of sleeping, parlor car and _ reserved 
coach tickets. 

In its notice of hearing in the in- 
vestigation, the Commisison told the 
railroads and the Pullman Co. they would 
be expected to introduce witnesses hav- 
ing detailed knowledge of the facts con- 
cerning the reservation and sale of 
tickets. 

The railroads, in their brief, said no 
one could read the record without being 
convinced they had been alive to their 
duties and responsibilities and had made 
“an earnest and sincere effort to fulfill 
them.” They said the abnormal condi- 
tions that gave rise to the investigation 
no longer existed and that the traveler 
by railroad might look forward with 
confidence “to the finest accommoda- 
tions and the best service in the history 
of the country.” 

In a preliminary statement, the rail- 
roads said, in part: 

“In addition, we shall show that the 
alleged black market practices with re- 
spect to the sale of sleeping, parlor car 
and reserved coach tickets have been 
greatly exaggerated, that the railroads 
have been continually on‘ the alert to 
discover and prevent such practices, and 
that the rules and regulations they have 
adopted, the new equipment they have 
ordered, and the decline in passenger 
traffic since the war, will stop improper 
practices, if they have not already done 
es 


Evidence Difficult to Obtain 


The railroad brief quotes from the 
record to the effect that investigators of 
the Commission and the railroads had 
been unable to obtain information back- 
ing up charges of black market prac- 
tices. A Commission investigator was 
quoted as saying, among other things, 
that a list of persons alleged to have 
complained of black market practices, 
contained non-existent persons and non- 
existent addresses. This testimony had 
references to alleged black market op- 
erations in connection with travel be- 
tween New York and Florida. 

The railroads ask the Commission to 
make eight findings, which would ap- 
prove carriers’ regulations as reason- 
able, that no changes are required, that 
shortage of equipment was the cause of 
difficulty in obtaining space, and that 
the delivery of new and modern equlp- 
ment would eliminate those difficulties. 
They also ask the Commission to find 
reasonable and not resulting in undue 
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preference or prejudice their practice of 
withholding Pullman car and reserved 
coach seat space for assignment in cases 
of pressing need. The railroads said 
the Commission should find there was 
no evidence there had ever been any 
large-scale sale of sleeping car and re- 












U.S. Attorney Seeks to 
‘Impeach’ Rail Evidence 


In Eastern Agreement Case 


James E. Kilday, special assistant to 
the Attorney General, at the close of a 
continued hearing in the eastern rail- 
roads’ rate-conference: agreement case 
before Examiner Burton Fuller, of the 
Commission, asked permission to offer 
evidence to “impeach” certain statements 
made by railroad witnesses. 

The hearing was for further Depart- 
ment of Justice cross-examination of 
railroad witnesses in connection with 
the eastern agreement filed with the 
Commission under the Reed-Bulwinkle 
section of the interstate commerce act 
in Section 5a Application No. 3, Eastern 
Railroads—Agreements (T.W., May 21, 
». 11). 

Mr. Kilday’s request brought imme- 
diate objection from railroad counsel that 
the proper place for introduction of new 
evidence was not at the conclusion of 
cross-examination and that the depart- 
ment had had ample time to present its 
evidence. 

Examiner Fuller continued the hearing 
to a date to be determined, when the 
department would be permitted to offer 
its material. The last previous hearing 
a week earlier had closed on a similar 
note when the department sought to 
present documents purporting to show 
that the Association of American Rail- 
roads had had connections with rate- 
making activity. At a later hearing the 
material in question was “received for 
identification” by Commissioner Rogers 
but was not admitted as evidence. 

Joseph F. Eshelman, of railroad coun- 
sel, said the government’s move to “ques- 
tion the credibility of witnesses” involved 
presentation of material that was not a 
part of the government’s original proof 
and asserted the rails must know exactly 
what the material was, whose testimony 
was sought to be impeached, and be 
present to consider its admissibility. 

Mr. Kilday had referred to earlier di- 
tect testimony of Joseph A. Fisher, vice- 
president in charge of traffic of the 
Reading Co., and said he might dispense 
with Mr. Fisher’s cross-examination. Mr. 
Fisher was not present. Mr. Kilday said 
he would like to impeach certain state- 
ments of Mr. Fisher with respect to rate- 
bureau organization and an assertion 
there was no control in rate matters by 
the A.A.R. He said he also desired to 
impeach certain testimony of other 
witnesses. 


The continued hearing consumed the 
better part of two days in a further cross- 
amination of Fred Carpi, vice-presi- 
dent in charge of traffic of the Pennsyl- 
Vania Railroad. It was marked by fre- 
quent clashes between government and 
Tailroad counsel and occasional sharp 
admonitions from the examiner to pro- 
‘eed with the testimony. 

“There is too much speech-making on 
both sides,” he remarked at one juncture 
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served coach seat tickets at prices above 
the published fares, that reports of such 
sales had been grossly exaggerated, and 
that the carriers’ precautions had prac- 
tically eliminated such sales. 

The railroads asked that the investiga- 
tion be discontinued. 





after Edward Dumbauld, of the depart- 
ment’s counsel, objected to an “obligato 
or counterpoint” which, he said, accom- 
panied most of the questions asked of 
the witnesses by the department attor- 
neys. He referred to railroad counsel’s 
frequent objections to the department’s 
questions and to explanatory comments 
by them. 


Rail Objections Supported 


The most frequently recurring objec- 
tion of railroad counsel, in which they 
were usually supported by the examiner’s 
rulings, was to references by government 
counsel to actions of rate conference 
committees or the A.A.R. at times prior 
to the filing of the proposed eastern 
agreement. Railroad counsel insisted 
that the instant hearing related only to 
matters pertinent to the proposed agree- 
ment and not, for example, to whether 
the A.A.R. had anything to do with rate- 
making activities in the 1930's. 

Among the topics discussed in the 
hearing were procedures of the Presi- 
dent’s Traffic Council—Eastern Rail- 
roads, the Traffic Executive Association— 
Eastern Railroads, and the various sub- 
ordinate committees; independent action 
of carriers in rate-making procedures, 
streamlining of committees, special com- 
mittees, determination of rate proposals 
by vote, and other features of the east- 
ern agreement. 


Mr. Carpi said, among other things, 
in reply to questions of counsel, that as 
long as the country was growing it would 
need a conference method of rate-making 
to take care of the needs of industry. 


He added that if the conference pro-’ 


cedure “fell of its own weight” because 
it did not work the logical recourse would 
be the procedures of the Commission it- 
He said the chief sufferer in the 
absence of a conference system would 
be the public. 

Mr. Kilday sought to bring out whether 
truck lines and water lines were parties to 
the eastern agreement. Mr. Carpi said 
these carriers were parties to an inter- 
territorial agreement only with respect 
to through routes and rates and railroad 
counsel said that agreement was not in 
issue in the instant proceeding. 

Mr. Kilday said it was important for 
the Commission to know whether the 
country would have a “behemoth” trans- 
portation system of railroads, water car- 
riers and motor carriers under the 
Eastern Territory organization—“a mon- 
umental organization with monumental 


powers far beyond those contemplated ° 


by Congress.” He said the word “trans- 
portation” under the interstate commerce 
act had a meaning “as broad as all out- 
side.” 

E. H. Burgess, railroad counsel, read 
from the agreement, which, he said, 
limited the agreement to matters of 
transportation as provided for in section 
5a of the act. 

Mr. Kilday, referring to Article II, 
section 2 of the agreement, questioned 
Mr. Carpi with respect to. procedure 
before the Presidents Traffic Conference 
—Eastern Railroads, and whether rate 
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proposals could be initiated there with- 
out public hearing. Mr. Carpi said all 
proposals, under the agreement, must be 
considered in public hearings and since 
the P.T.C., under the agreement, was 
not to hold public hearings, it was ob- 
vious that rate proposals must originate 
in the subordinate committees. 

Mr. Kilday asked what remedies there 
would be for carriers who were members 
of lower conference committees but not 
represented on the two top committees 
(President’s Traffic Conference and 
Traffic Executives Association) when 
they disagreed with actions of the two 
top committees. Mr. Carpi said they 
would have the right of independent ac- 
tion. He agreed, on further questioning, 
that there would be “chaos” if all car:. 
riers disagreeing with committee actions 
initiated independent action. 

In response to a question whether each 
party to an agreement sent notices of 
rate proposals to the A.A.R., Mr. Carpi 
said they did not at present and he did 
not know what they did in former days. 

Mr. Carpi, in response to a question 
regarding Article II, section 3 of the 
agreement, said he did not think the 
Traffic Executive Association could take 
a rate proposal away from a lower board 
until the lower board had submitted 
conclusions. 5 


Asked About A.A.R. Letter 


Mr. Kilday asked Mr. Capri if he were 
familiar with a letter dated March 21, 
1939, written, he said, by A. F. Cleve- 
land, then vice-president of the A.A.R. 
This letter was among documents sought 
to be introduced by the Department at 
the preceding hearing Mr. Burgess, of 
railroad counsel, said the letter had been 
excluded and whether the witness had 
heard of it or not was irrelevant. Ex- 
aminer Fuller ruled that the letter was 
still “marked for identification only.” 

Mr. Carpi, answering a question, said 
there was no national plan to eliminate 
statutory defects regarding rate pro- 
cedure as contained in the eastern 
agreement for the Eastern District. He 
said rates were still made on a regional 
basis but that if they were ever made 
on a national basis there would be a 
need for a national plan. 

Mr. Kilday asked if the A.A.R. served 
as a point of contact for the three rate 
regions with respect to agreements. An 
objection by railroad counsel that the 
question was irrelevant in view of the 
previous action of Commissioner Rogers 
with respect to the Department’s ex- 
hibits was sustained by the examiner. 
Mr. Eshelman said the Department was 
trying to bring in these irrelevant mat- 
ters by “indirection.” 

The examiner asked Mr. Kilday if he 
could limit his questions to the present. 

“Do you know whether at this time 
there is an organization known as the 
joint committee of traffic officers?” asked 
Mr. Kilday. 


“There is not,” replied Mr. Carpi. 


Mr. Carpi answered in the negative a 
question whether a chairman or a ma- 
jority of members of a “forum of origi- 
nal jurisdiction” had a right to carry an 
independent action notice higher up. 

He said in a controversial rate mat- 
ter a proponent of a proposal should get 
action in three months or less, although 
action could be delayed by complica- 
tions. He said sometimes there were 
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reasons to “carry them over” and when 
explained to the shippers, the latter 
usually cooperated. 

Mr. Burgess, at one juncture referring 
to separate cross-examination by each 
of four Department or Justice attorneys, 
said it was unusual to have counsel 
working in “relays.” Mr. Kilday told the 
examiner that because of the pressure 
of work in other cases the department 
had adopted the “tandem system” in this 
case. In response to a question by one 
of the Department attorneys, Mr. Carpi 
said he had already answered the same 
question three or four times already, and 
the attorney replied, “Yes, but not to 
me.” Later, on being asked whether the 
A.A.R. would have influence in rate mat- 
ters, Mr. Carpi asked for the examiner’s 
protection against being asked repeat 
questions. 


Sees Nothing ‘Clandestine’ 


In a discussion in which Mr. Kilday 
sought to defend the introduction of cer- 
tain rate conference history “for the 
benefit of the Commission,” Mr. Burgess 
said there was nothing “clandestine” in 
the proposed eastern agreement and “any 
immunity which attaches to this agree- 
ment will attach only to this agreement.” 
Considerations outside the agreement 
were irrelevant, be said. 

Albert Boggess, department attorney, 
seeking to incorporate in the record the 
minutes of a T.E.A. meeting of March 
14, 1939, said the present agreement was 
for the future but the way to find out 
what the future would bring forth was 
to examine past actions. He said the 
procedure and practices of former com- 
mittees was carried forward in the in- 
stant agreement. The examiner sustained 
an objection of Mr. Burgess to introduc- 
tion of the minutes, saying testimony 
must be restricted to present and pro- 
posed practices under the agreement. 

Replying to a question of Mr. Bog- 
gess, Mr. Carpi said the agreement 
streamlined a number of committees as 
constituted in the past but that they 
were not all in the lower levels. Mr. 
Boggess asked if it were possible for a 
proposal passed by the T.E.A. to be re- 
viewed on request of the T.E.A. chair- 
man by the higher ranking Presidents 
Conference. Mr. Carpi said it was pos- 
sible and it was important for shippers 
to be able to take these matters higher, 
if necessary. Mr. Carpi testified that it 
was the practice, when possible, to limit 
matters referred to the presidents to 
those that were of top importance. That 
was why, he said, individual members 
could not appeal to the Presidents Con- 
ference. 

Mr. Boggess wanted to know if it was 
not the purpose in creating the Presi- 
dents Traffic Conference to give it the 
veto right over any proposal initiated 
lower down. Mr. Carpi said that was 
not the intention but that vetoes were 
permitted under the agreement. 

Mr. Boggess said he would later ask 
for inclusion in the record of a State- 
ment of procedure of the P.T.C. as con- 
tained in a Senate document of the 
Seventy-eighth Congress, first session. 


Rail Policies Discussed 


Mr. Dumbauld, in the course of ques- 
tioning Mr. Carpi on general railroad 
policy, asked if railroad lawyers accom- 
panied him to meetings such as the rate 
conferences. Mr. Carpi said they did 


if legal questions were involved in the 
conference. At another point in the 
policy-and-procedure discussion he said 
that many administrative matters of 
the Pennsylvania Railroad were decided 
of course by the railroads staff, but that, 
for example, projects calling for expen- 
diture of $5,000 or more must go before 
that railroad’s board of directors. Mr. 
Dumbauld, differentiating between policy 
and operating matters, asked if the ques- 
tion whether the Pennsylvania, for ex- 
ample, should apply to the Commission 
for a motor-carrier certificate in its own 
name or that of a subsidiary, would be a 
policy matter. Mr. Carpi said it would 
be such. He agreed that the railroad’s 
staff members were guided by the rail- 
road’s general policy in making their 
decisions and that they exercise their 
own business judgment within the 
framework of that policy. 


Mr. Carpi said a rate conference com- 
mittee meeting without a vote would be 
of no value because it was through the 
vote that the position of the participat- 
ing carriers was made known. If there 
was no vote, he said, they might as well 
have stayed home. He said if there was 
no vote he would have nothing to tell 
his shippers about rates. He said he 
could not speak for other railroads. 


Use of Independent Judgment 


In answer to a question by Mr. Dum- 
bauld whether what was good for one 
railroad in rate matters was good for 
others, Mr. Carpi said sometimes that 
was true, sometimes not. If a rate sit- 
uation were not satisfactory to a rail- 
road independent judgment could be 
exercised, he said. The satisfaction of 
shippers was utmost in the railroad 
mind, he said, adding that protection of 
carrier revenue was important but was 
not the most important consideration. 
Mr. Carpi, replying to a question, said 
he had never been instructed what to do 
at a rate conference. 


Mr. Dumbauld asked if there was a 
rate conference procedure prior to 1920. 
Railroad counsel objected to the ques- 
tion and were overruled. Mr. Carpi said 
there had been such conferences prior 
to 1920. 


Mr. Carpi, in answer to a question, ~ 


said he adhered to the policies of his 
railroad. Mr. Dumbauld asked if that 
were the case whether a policy originated 
with the P.R.R., or was the result of a 
policy that might have been proposed by 
the A.A.R. An objection of railroad 
counsel to this question was sustained. 
Mr. Carpi was asked if he attended a 
meeting of the T.E.A. in 1938. Mr. Bur- 
gess objected, saying it was irrelevant 
whether Mr. Carpi was at the meeting 
or at a ball game. 

At one juncture Mr. Dumbauld said: 
“Mr. Carpi, if you have anything further 
to say please feel free to do so. I am 
anxious to hear from you rather than 
from Mr. Burgess ” 


Mr. Carpi was cross-examined by a 
fourth Department of Justice attorney, 
Samuel Karp, and objected to a number 
of the attorney’s questions as being too 
long and difficult to understand. The 
discussion, among other things, touched 
on interterritorial rate procedure and 
whether truck rates would be brought 
to the rail-rate level under the confer- 
ence procedure. Mr. Carpi testified 
present interterritorial procedure was not 
satisfactory to railroads or shippers. Mr. 
Karp was overruled on a question he 
asked Mr. Carpi as to what the T.E.A. 


TRAFFIC WorLpD 


would do if it received a rate proposal 
from the A.A.R. board of directors. 


Re-direct Examination 


On re-direct examination of Mr. Carpi 
by Mr. Burgess, of railroad counsel, Mr, 
Karp objected that some of the questions 
were leading and others referred to past 
actions. Mr. Carpi testified, in answer 
to a question by Mr. Burgess, that the 
eastern agreement was never considered 
by the Presidents Traffic Conference. Mr, 
Burgess brought out from the witness 
that if parties to the agreement did not 
agree to an amendment they could come 
to the Commission for relief under sec- 
tion 5a. 

Mr. Carpi, on further questioning by 
Mr. Karp, said that of the proposals be- 
fore rate committees approximately 95 to 
98 per cent involved reductions. In an- 
swer to a question of Mr. Kilday, Mr. 
Carpi said that between 85 and 90 per 
cent of the 95 per cent resulted in action. 

Mr. Kilday asked what would happen 
if a carrier at a conference announced 
a rate reduction and said all other car- 
riers in the conference could adjust their 
rates accordingly. He asked if the pur- 
pose of the agreement was to provide 
for just such a situation. Mr. Carpi 
said such a proposal by a carrier was 
impractical and would not be offered. 


N.I.T.L. Pectin Stated 


On Eastern Rate Agreement 


Roy V. Craig, general traffic manager, 
Allied Mills, Inc., chairman of the Na- 
tional Industrial Traffic League’s com- 
mittee to cooperate with transportation 
executives, in his testimony on the east- 
ern railroads’ rate agreement proposal 
expressed approval of improvements in 
what he called the “new set-up” of the 
agreement, expressed the League’s oppo- 
sition to a number of provisions, and 
asked for the inclusion of still others not 
included. 


Specifically, he said, his committee ap- 
proved of provisions for the publication 
of dockets and dispositions in the Traffic 
Bulletin; of the statement of the right 
of appeal by shippers from “decisions or 
conclusions of the Consolidated Classi- 
fication Committee”; of provisions for 
the publication of notices of independent 
action by individual railroads; of the ex- 
tension of time allowed for application 
for hearing after docket publication 
from 10 to 14 days; of the reduction of 
the number of railroad rate committees, 
which reduction would result in expedi- 
tion in handling rate matters, and, 
finally, of revisions in procedure which 
would speed up the handling of inter- 
territorial rate matters. 


Most important of the modifications 
for which he pleaded was in the provision 
requiring a three-fourths majority vote 
for action in the committees. This, he 
said, should be changed so that nothing 
more than a simple majority vote would 
be required, except in the case of the 
actions of the Traffic Executives’ Associa- 
tion, where the three-fourths majority 
requirement might be retained. 


He proposed, also, that the agreement 
be changed to deprive the chairmen of 
rate committees of authority to appeal 
to higher authority the actions taken by 
any rate committee. 


He also made a plea for adding to the 
matters to be docketed and published 
rates bearing expiration dates at appro- 





May 


priate 
provi 
pirati 
geste 
to pre 
tion ¢ 
coal ¢ 
inten 
out ir 
ties. 


Dive 
Loss 


Boo: 


At | 
week- 
sion i 
sched! 
ucts ¢ 
on ar 
of mil 
factur 
be he: 

L. F 
rates | 
lasses, 
tion ¢ 
turers 
Distri 
verted 
moditi 
sugar 
to inc: 
modit: 
when 
a larg 
of Agi 
voted 
cent 1 
dustry 
By mi 
had g¢ 
the ot 
the sa. 
beet it 
‘He | 
return 
sion’s 
positic 
three « 
he fur 
should 


Coul 
stock 
house 
trucks 
relatio 
anima 
tween 
easter) 
aired 
that ci 
Many 
transp 

Chai 
ducers 
and in 
Oppose 
Yates « 
house 
cessori 
the Cx 
“forth 
crease. 
of live 
were u 
crimin 
Violatic 
the in 

He a 
hearin 
burden 





Wortp 


roposal 
rs. 


r. Carpi 
sel, Mr. 
1estions 
to past 
answer 
hat the 
sidered 
ice. Mr. 
witness 
did not 
ld come 
ler sec- 


ning by 
sals be- 
ly 95 to 
In an- 
ay, Mr. 
. 90 per 
1 action. 
happen 
nounced 
1er car- 
ist their 
he pur- 
provide 
*. Carpi 
‘ier was 
ffered. 


=ment 


nanager, 
the Na- 
’s com- 
vortation 
he east- 
proposal 
nents in 
” of the 
»’s Oppo- 
ns, and 
hers not 


ittee ap- 
blication 
e Traffic 
he right 
isions or 
1 Classi- 
ions for 
ependent 
f the ex- 
plication 
blication 
iction of 
nmittees, 
1 expedi- 
rs, and, 
re which 
of inter- 


ifications 
provision 
rity vote 
This, he 
; nothing 
te would 
e of the 
' Associa- 
majority 


ereement 
irmen of 
o appeal 
taken by 


ng to the 
published 
at appro- 


May 28, 1949 


priate intervals before their expirations, 
providing it was intended that the ex- 
pirations become effective; and he sug- 
gested that the agreement be amended 
to provide for the docketing and publica- 
tion of proposed changes in the rates on 
coal and coke in the same manner as it 
intended those procedures to be carried 
out in cases of rates on other commodi- 
ties. 


Diversion and Rail Revenue 
Loss Will Result from Rate 
Boost, Shippers Argue 


At the beginning of the third day of a 
week-long argument before the Commis- 
sion in Ex Parte 168, about half of those 
scheduled to speak about rates on prod- 
ucts of agriculture, and those to speak 
on animals and products, the products 
of mines, products of forests, and manu- 
facturers and miscellaneous, were still to 
be heard (T.W. May 21). 

L. P. Siddons devoted his argument to 
rates on sugar beets, lime rock, and mo- 
lasses, on behalf of Holly Sugar Corpora- 
tion and of other beet sugar manufac- 
turers and processors in the Western 
District. He said acreage had been di- 
verted from sugar beets to other com- 
modities because the farmer and the 
sugar manufacturer had been subjected 
to increased costs and, unlike other com- 
modities, the price of sugar went down 
when controls were removed because of 
a large crop quota set by the Department 
of Agriculture. He said crop acreage de- 
voted to sugar beets decreased 21 per 
cent under 1947 when, he said, the in- 
dustry had a guaranteed price of $8.40. 
By mid-June of 1948, he said, that price 
had gone down to $7.50. Mr. Siddins said 
the other crops did not give the railroads 
the same amount of revenue as the sugar 
beet industry. 

‘He asserted western railroads. with a 
return of 5.16 per cent on the Commis- 
sion’s valuation, in 1948, were not in 
position to demand an increase on the 
three commodities he had mentioned, and 
he further said that the interim increase 
should be removed. 


Animals and Products 


Counsel who spoke on rates on live- 
stock and on fresh meats and packing 
house products, reviewed diversions to 
trucks, renewed the controversy over the 
relationship between rates on the live 
animal and its products, the rivalry be- 
tween groups of packers, and between 
eastern and midwestern packers, and 
aired the views of the dairy industry 
that coal, coke, and iron ore had not for 
Many years borne their fair share of the 
transportation cost burden. 

Charles E. Blaine, for 14 livestock pro- 
ducers’ organizations and associations 
and independent meat packers, said they 
Opposed any further increases in the 
tates on livestock, fresh meats, packing 
house products, and wool, including ac- 
cessorial charges, adding that they asked 
the Commission to require the carriers 
“forthwith” to cancel the interim in- 
crease. He said the rates on all forms 
of livestock and on wool had been and 
Were unjust, unreasonable, unjustly dis- 
fiminatory, and unduly prejudicial, in 
Violation of sections 1, 2, 3, and 15a of 
the interstate commerce act. 

He asserted livestock has been and was 

ring an excessive share of the “whole 
burden of transportation,” and that rail- 


roads had not obtained increased reve- 
nue from the livestock traffic but, on the 
contrary, had failed by more than 
$1,300,000 to obtain as much revenue 
therefrom under the higher rates in the 
18-month period ended June 30, 1948, as 
they had obtained for a like period end- 
ing June 30, 1947. Further increases 
would diminish revenue from that traffic, 
Mr. Blaine asserted. 

He said the loss of the traffic to the 
railroads began in 1938, when the Com- 
mission authorized a 5 per cent increase. 
He asserted that the $99,000,000 paid the 
carriers on the traffic in 1938 had fallen 
to $82,000,000 by 1947. He said high rates 
had caused decentralization of markets, 
decentralization of the purchase of live- 
stock, and an increase in local slaughter- 
ing. 

Commissioner Alldredge asked how the 
Commission could take care of increased 
costs for transporting livestock. Mr. 
Blaine replied that if rates were de- 
creased and service improved, “you 
would get livestock traffic which would 
not increase your overhead and would 
give you increased revenue.” 


Armour & Co. 


Paul E. Blanchard, for Armour & Co., 
certain livestock associations and other 
midwestern packers,-including Wilson & 
Co., Cudahy Packing Co., and inde- 
pendent packers at St. Louis, Denver, 
and other points, said they had taken the 
same position since the Ex Parte 166 
proceeding: ‘That there were peculiar 
reasons why any further increases in 
rates on livestock and packing house 
products should be denied, and the in- 
crease already permitted be withdrawn, 
“if the law is to be observed.” He said 
no relationship in the 30 years he had 
been appearing before the Commission 
had been referred to more often in the 
Commission’s reports than the competi- 
tive relationship between the movement 
of the live animal and of the products 
of that animal by rail. 

After a discussion of the “parity” he 
said had existed in those rates, Mr. 
Blanchard said his clients had shown 
in Ex Parte 166 what had happened to 
that long-standing parity and what 
would happen if percentage increases 
were applied. He said no increases 
should be granted, but if there were to 
be an increase, it should be applied in 
the form of a maximum increase. 

Referring to what he said was a reser- 
vation made by the Commission in Ex 
Parte 162, 166, and 168 that the railroads 
should restore commercial competitive 
relationships, Mr. Blanchard said noth- 
ing had been done by any carrier to carry 
out what he said was their promise to 
the Commission, to restore those rela- 
tionships. The carriers, he said, asserted 
they knew of no such relationship. 

He continued by saying the Commis- 
sion was to administer its act so there 
would be no discrimination, adding that 
for 29 years those relationships had 
existed without complaint. He asserted 
the present rates were discriminatory 
and that he thought the Commission 
should tell the carriers there would be 
no further increases until, by carrying 
out their promise, they provided the 
Commission with a basis “to provide 
any increase whatsoever.” 

In the course of his discussion, Mr. 
Blanchard asserted that Swift & Co. 
had always been dominated by expensive 
slaughtering interests in the east, adding 
that he knew of no other packing house 
that had taken the same position as had 
Swift. 
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Warren H. Wagner, for John Morell & 
Co., Rath Packing Co., George A. Hormel 
& Co., and Oscar Mayer & Co., said it 
was the position of those packers there 
should be no further increase in the 
rates on livestock and meats, and that 
the interim increase should be removed. 

He said the railroads had “climbed 
upon a high mountain” and watched the 
— between Swift & Co. “and the rest 
of us.” 

According to the Commission’s own 
Statistics, Mr. Wagner said, meats had 
“suffered a higher percentage increase” 
since June 30, 1946, than any other major 
commodity group, adding that percent- 
age increases in Ex Parte 162 and 166 had 
“widened our disadvantage in all direc- 
tions.” 

Asked by Commissioner Alldredge if 
he favored a flat increase for 100 pounds, 
Mr. Wagner said he was asking for an 
increase not to exceed so many cents a 
hundred pounds, using a proper yard- 
stick. He said there were two yard- 
sticks, one the livestock rate between 
Chicago and New York, which he ad- 
vocated in Ex Parte 162, and the other, 
the one he said livestock interests were 
more interested in—the rate from 
Omaha to Chicago. 

He said his four clients had diverted 
the equivalent of 20,000 minimum car- 
loads of freight from rails to trucks since 
the Ex Parte 162 and 166 increases went 
into effect, and in answer to a question 
from the bench, said the rails would re- 
gain the traffic if the Commission fol- 
lowed his suggestion and permitted his 


clients to meet competition. Commis- 
sioner Mitchell observed that trucks were 
offering refrigerated service on heavy 
loads and asked if Mr. Wagner’s clients 


would “take those trucks off.” Mr. 
Wagner replied his clients were rail 
minded, and as a result were supporting 
no “grandfather” truck applications be- 
fore the Commission but were using 
trucks where the rights existed. He said 
his clients did not want to leave the 
rails, but that they could operate re- 
frigerated trucks to the east and west 
coasts and bring back exempt commodi- 
ties for which authority from the Com- 
mission would not be required. 


Swift & Co. 

John P. Staley, for Swift & Co., dealt 
with the losses of traffic he said would © 
occur if further increases were approved, 
and replied to arguments of the pre- 
ceding counsel with respect to rate rela- 
tionships. He said a survey of 32 packing 
Plants and 54 dairy and poultry plants 
showed they were shipping about a bil- 
lion pounds a year by common carrier 
trucks in over-the-road hauls, and that 
a little less than 75 per cent of Swift’s 
product was still moving by rail. He said 
“distance barriers” had “pretty well been 
penetrated” on dairy and poultry move- 
ments, and that trucks had very at- 
tractive rates on that traffic. 


He said the evidence showed regular 
shipments of meats and packing house 
products from the St. Louis area to 
points in Florida, Alabama, and West 
Virginia, while movements from Chicago 
did not travel over such distances. 

Mr. Staley said there should be no 
further increase permitted, and that the 
interim increase should be withdrawn. 


As to the relationship between rates 
on live animals and their products, Mr. 
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Staley said a greater amount of live- 
stock must be shipped in order to pro- 
duce a given quantity of meat so that 
what was in issue was a parity in 
charges, and not in rates. 


Eastern Packers 


John Finerty, for eastern meat pack- 
ers, developed the point further by say- 
ing he had tried his first case 39 years 
ago and was accused of “being the tool” 
of one of the large packers by the Iowa 
packers, because, he said, he attempted, 
successfully, to defend a higher rate on 
packing house products than on live- 
stock. He said it took 100 pounds of 
hog to produce about 70 pounds of edi- 
ble products so that freight was paid 
on about 30 pounds of “waste.” There 
was an Offset against that for the west- 
ern packer in what he paid on dunnage 
and packing for his packing house prod- 
ucts and fresh meats, Mr. Finerty said. 
He said a parity of rates meant a dis- 
parity against livestock in transportation 
cost, since only 70 per cent of the live- 
stock went into the market. He said 
every time a flat increase was put on 
that 70 per cent, the same as on packing 
house products moving at a parity rate, 
livestock was prejudiced, because the 
increase must be paid on the 30 per 
cent of waste. 

Mr. Finerty said it had been a question 
from the beginning whether the east- 
ern packers could survive, and if they 
could, he asserted, it would be by a 
spread between the livestock rates and 
the packing house products and fresh 
meat rates. 

He countered Mr. Blanchard’s state- 
ments concerning failure of the carriers 
to restore rate relationships by saying 
the Commission had not, in Ex Parte 
166, expressed the idea that the carriers 
were committed to a readjustment of the 
livestock rates. 


California Canners 


P. Steele Labagh, traffic department, 
California Packing Corporation, speak- 
ing for the Canners League of Califor- 
nia, said the only effect that could come 
from increased transcontinental rates on 
canned foods was decreased revenue for 
the railroads participating in the move- 
ment. General increases on the traffic, 
he said, resulted in disruption of rate 
relationships of long standing; decen- 
tralization of the canning industry; cur- 
tailing of canning operations and dis- 
tribution; and diversion of traffic to 
water routes and water truck routes. 

“The position of the Canners League 
of California is that the Commission 
should not only deny any further in- 
creases on transcontinental canned foods 
traffic but should rescind the authoriza- 
tion for the interim increase on this 
traffic to protect the rail carriers’ reve- 
nue,” said Mr. Lebagh. 

Mr. Lebagh said that why the carriers 
had not exempted or at least requested 
a hold-down in the various general ex 
parte rate increases on the transconti- 
nental canned goods traffic “is a mys- 
tery.” He added it was most desirable 
traffic, having the advantages of tremen- 
dous movement, long haul, and high 
rates. 

He asserted the 1946 production of 
canned fruits and vegetables had been 
shown as 69 million cases, declining to 52 
million cases in 1949. He added that in 
1949, “we do not know what will happen, 








but we do know that the canners are 
planning curtailment of their pack, for 
they are faced with one of the largest 
inventories that they have had in his- 
tory percentage-wise.” 


Mr. Lebagh said there was “no mys- 
tery or secret” about decentralization 
of the canned foods industry from the 
Pacific Coast. He said it had already 
taken place and would be stimulated by 
further widening of differentials “react- 
ing against the Pacific Coast canner.” 
He said eleven canneries had already 
been built or purchased, and that once 
they were obtained, later rate adjust- 
ments would have little or no effect be- 
cause the traffic lost would never be re- 
gained. Not only would the transconti- 
nental carriers lose revenue, he said, but 
that participating eastern carriers would 
also suffer a loss in revenue, because, 
from the eastern canneries, the produc- 
tion would be shipped by truck. 


Dairy Industry Position 


L. F. Orr, for the dairy industry, in- 
cluding producers of dairy equipment 
and supplies, said those he represented 
did not question the need of some rail- 
roads for additional revenues, but be- 
lieved all were trying to charge too much 
on certain traffic and not enough on 
other traffic and that rates on impor- 
tant volume traffic were too high and 
had “long since passed saturation point 
where even present rates destroy traffic 
and reduce revenue.” 


Mr. Orr based large part of his argu- 
ment on the ground that coal, coke, and 
iron ore were not paying a fair share of 
the transportation burden. Continuing 
large losses of competitive traffic to the 
railroads, with further losses imminent, 
together with “failure of Official Terri- 
tory, and other lines, to demand fair 
divisions,” made it apparent the Com- 
mission needed to search elsewhere than 
the carriers’ proposals and evidence for 
a solution of the railroad problem, and 
that the carriers had failed to sustain 
the burden of proof on them, Mr. Orr 
asserted. 


He charged that the railroads had un- 
duly favored “certain traffic for more 
than 30 years,” and, as an example, said 
coal rates had increased 170 per cent 
since 1915, while class rates had in- 
creased 300 per cent. He also said it was 
significant that rates on the principal 
commodities the railroads bought, such 
as coal, and raw materials used to man- 
ufacture iron and steel, had increased 
less than two-thirds as much as in- 
creases on manufactures and miscellane- 
ous and “similar traffic.” 


“The railroads, like all other business,” 
said Mr. Orr, in a discussion of the mak- 
ing of rates on a cost of service basis, 
“should take some business at profit 
above out-of-pocket expense incurred, 
but when, as here, out-of-pocket expense 
traffic is predominant, then theory of 
added traffic ceases to be virtue and be- 
comes direct and devastating liability 
which can only lead to bankruptcy.” He 
cited Northern Pacific v. North Dakota, 
236 U.S. 585, 595, and Ann Arbor R. Co. 
v. United States, 281 U.S. 658 and said 
it was clear from the evidence that the 
present rate structure did not meet the 
requirements of these cases in meeting 
rail costs. ; 

“Approximately 45 per cent of rail- 
road carload tonnage only yields modest 
return above out-of-pocket expense,” 
said Mr. Orr. “An additional 25 per cent 
of carload tonnage yields less than full 
expense. The remaining 30 per cent of 
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carload tonnage pays its own way and 
large part of overhead. 

“Much railfoad freight traffic does not 
produce out-of-pocket expense.” 

Later Mr. Orr said the relatively small 
proportion of the railroads’ total traffic 
on which they relied “to keep solvent” 
was highly competitive. He also said 
the truck competition was not impossible 
of solution, adding that the industry’s 
study of evidence indicated the railroads 
should reduce rates to retain and regain 
business, and that the industry’s brief 
showed rail costs on a large portion of 
rail traffic ranged from 10 to 50 per cent 
less than truck costs. 

Mr. Orr also asserted that railroads, 
such as the New York Central and the 
Pennsylvania, should be compensated 
for heavy terminal expenses in handling 
interline traffic, and said the Commis- 
sion had the power to make findings with 
respect to divisions, as it had power to 
grant rate increases, and should require 
an immediate readjustment of divisions, 

In asking 10 specific findings, Mr. Orr 
precipitated a discussion of returns when, 
as his first finding, he asked the Com- 
mission to conclude that important 
classes of traffic and individual com- 
modities were moving at rates that failed 
substantially to return to the carriers 
as a whole “the full distributed cost plus 
4 per cent return on the investment.” 
It was developed in an interchange with 
the bench that the return as figured by 
the Commission’s staff included the 4 per 
cent. 

In connection with the passenger defi- 
cit, Mr. Orr suggested it was an expense 
of the railroads in the public interest 
and that perhaps Congress should re- 
quire it to be paid by the public as a 
whole. ; 


Citrus Fruit Rates 


Before turning to his argument for the 
National Coal Association as the first 
scheduled in Ex Parte 168 under prod- 
ucts of mines, Karl D. Loos dealt with 
contentions of the California Citrus 
League and the California Walnut Grow- 
ers Association. 

As to citrus, he adopted the argument 
made by Walter Hoffman for the West 
Coast deciduous fruit interests against 
any increase in unloading charges at 
New York and Philadelphia, on the 
ground that the workers were not em- 
ployes of the railroads and the cost of 
unloading was, therefore, not affected by 
changes in wages or working hours of 
rail employes. 

Mr. Loos also adopted the argument 
of M. W. Wells on citrus fruit rates 
generally, except on the long-haul 
versus short-haul situation. On that, he 
said, the complete answer to Mr. Wells’ 
argument was that the increases, if any 
were made, should be as a flat amount 
for 100 pounds rather than as a perl- 
centage increase because, he said, that 
was the way the decrease in rates was 
made in 1933 and 1936. When a decrease 
was made to offset an increase in esti- 
mated weights, that required a percent- 
age adjustment and not the kind of an 
adjustment now being dealt with, Mr. 
Loos said. 

As to walnuts and other edible tree 
nuts, Mr. Loos said any increase should 
be limited to an amount in cents 4 
hundred pounds no greater than any in- 
crease.on fresh fruit. He said that was 


the way the increase was made in EX 
Parte 166. 


However, he added, on behalf of the 
citrus and walnut interests he 
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represented, he urged that there be no 


’ increases granted, and that the interim 


increase be removed. 


Cost Formula 


Taking issue with Mr. Orr’s remarks 
about the rate of return, Mr. Loos said 
that, in the Northern Pacific case, the 
costs the court was talking about did 
not include any return on investment or 
any deficits from other services, which 
he said the cost formula for fully dis- 
tributed costs developed by the Com- 
mission’s staff did include. He said the 
cost formula did include a substantiai 
amount representing a 4 per cent re- 
turn on investment, and included pas- 
senger and less-carload deficits. Mr 
Loos said that “when we talk about fully 
distributed cost we are talking: about 
something different than the term in the 
Northern Pacific Case—we are talking 
about revenue requirements and not ex- 
penses.” 

He objected to Mr. Orr’s use of the 
fully distributed costs, saying the Com- 
mission’s cost section, and the interests 
he represented, objected to a proration 
on the basis of revenue ton-miles and 
revenue tons, with a car loaded to 10,000 
pounds under unit scales on that basis 
having allocated mathematically one- 
tenth of the amount imposed on a 100,- 
000-pound load. In that connection he 
compared a 100,000 carload of coal, with 
a value of $400 at destination, having 
five times as much allocated against it 
as for a car of butter of 20,000 pounds 
and with a value at destination of 
$15,000. 

He asserted the formula used “only 
territorial averages” and their applica- 
tion to particular commodities at best 
was “highly questionable.” He added 
that “they are territorial averages of the 
movement of all traffic under all kinds 
of circumstances and conditions.” He 
continued by saying Mr. Orr used a na- 
tional average, “which is even weaker 
and worse.” 

He added that, even with respect to 
out-of-pocket costs, the formula was 
such that the amount assigned to the 
heavy-loading commodities was “greatly 
overstated in our opinion.” 

Mr. Loos also said the cost section 
recognized in its statement 2-49 that 
the territorial averages it developed were 
not appropriate to apply to bituminous 
coal. 


He then referred to tabulations of net 
railway operating income from freight 
Service, and after saying that rates that 
showed, for the country as a whole, a 
Teturn of 7.44 per cent in 1948 from 
freight service, on the total rate base, 
were maximum reasonable rates and 
Should not be increased. He said with 
present price trends and present rates 
in 1949, the yield might be 8 per cent. 
In such a yield, he said, there was suf- 
ficient margin to absorb the increased 
cost of the 40-hour week. 

Referring to another sheet showing 
the return on investment of bituminous 
coal carriers compared with all other 
carriers, he asserted the higher return 
for the coal-carrying roads demonstrated 
that coal traffic was low-cost traffic and 
that, on the basis of the present rates, 
it was paying its full share of the trans- 
portation burden. 

The portion of his argument dealing 
with the cost formula, and: the returns 
of the bituminous railroads, was made 
for the National Coal Association. 

He said a third sheet of tables sup- 
Ported the same argument of sufficient 


earnings for the California-Arizona citrus 
originating lines. Railroads having such 
returns from freight service as he 
showed, Mr. Loos said, were not in need 
of increased rates. 


U. S. Steel Subsidiaries 


For Carnegie Illinois Steel Corpora- 
tion, National Tube Co., and American 
Steel & Wire Co., subsidiaries of United 
States Steel Corporation, T. F. Lynch 
said he had appeared in support of the 
maximum proposals of the railroads in 
earlier proceedings. He said the com- 
panies did not want the Commission to 
misunderstand their failure to appear 
in the instant proceeding to protest the 
rails’ failure to propose such a maximum, 
as they still believed increases in rates 
on iron and steel should be a certain 
amount a ton or a hundredweight rather 
than on a percentage basis to avoid 
undue disruption of competitive rela- 
tionships. He added the Commission 
had raised the maximum proposed by 
the carriers in the last two proceedings 
so high that “it was ineffective.” For 
that reason, he continued, and for the 
further reason that, under the decision 
of the Supreme Court outlawing the 
basing point system, steel companies 
were no longer absorbing freight, it 
seemed necessary to find other means of 
overcoming “these great freight rate 
disadvantages,” such as building steel 
plants nearer to markets, or having the 
consumers of steel move their manu- 
facturing plants nearer to the steel mills. 


He then turned to what he called the 
“playful habit” of U. S. Steel competitors 
of “ganging up” on the corporation in 
rate matters. He said the other steel 
companies had many difficulties among 
themselves, but did not seem to have 
any trouble in finding common ground 
when trying to stir up the emotions 
against U. S. Steel. A good example, he 
said, was a verified statement filed on 
behalf of Bethlehem Steel. He said he 
was sure “these men would not inten- 
tionally make any misstatements,” but 
that, when they were crusading against 
U. S. Steel they seemed to “lose their 
sense of proportion and _ propriety.” 
Generally, he said, “we ignore those 
things, but once in a while it seems de- 
sirable to bring their shenanigans di- 
rectly to your attention.” 

Mr. Lynch asserted the U.S. Steel sub- 
sidiaries would pay increased costs to 
water carriers handling coal, coke and 
iron ore for them, and that the railroads 
owned by U.S. steel would charge the 
same rates as other railroads and use 
the money to pay the same higher labor 
and materials and supplies costs. 


Commissioner Splawn asked what the 
Commission should do on steel, iron ore 
and coal, and Mr. Lynch replied the 
purpose of the proceeding was to grant 
the respondents increases sufficient to 
offset their increased costs, adding that 
“we have no objection at all to increases 
on our traffic for that purpose.” 


Independent Steel Companies 


Mr. Lynch was followed by John B. 
Putnam, for 17 independent steel com- 
panies, who, he said, had more than 
half the pig iron production capacity. 

He said his only comment on Mr. 
Lynch’s position was that he was “a 
little surprised he came before the Com- 
mission on the time of the shippers,” 
as the net result of what he had to say 
was to support Mr. Aronson in support 
of the “other subsidiaries” of the steel 
corporation. He added that, if the steel 
corporation did not get its way with the 
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railroads so often, there would be no 
necessity for the independent steel com- 
panies “ganging up on them to protect 
their rates and position.” 

Mr. Putnam said that “we are not 
trying to equalize the position of the 
steel corporation,” and added that “it 
has many natural and unnatural ad- 
vantages.” 

After citing what he said were high 
returns of some of the coal-carrying 
roads, and saying that all the coal, coke 
and iron ore carrying roads were show- 
ing the same kind of earnings, Mr. Put- 
nam said the companies he represented 
thought it a situation “where you could 
justify increases on bituminous coal, 
coke and iron ore only by drastic con- 
siderations of bankruptcy and necessity 
on the part of some other roads.” Even 
then, from the point of view of the 
public welfare and general fairness and 
reasonableness in the business world, 
he continued, “you should not select for 
the purpose of carrying these passenger 
and other deficits these commodities 
that have been for years profitable.” 

Mr. Putnam asserted $68 million of 
the proposed increases on bituminous 
coal, coke and iron ore would go in 
Official Territory to 14 railroads repre- 
senting only 17 per cent of the invest- 
ment in that territory, and added that 
“not one of those can show justification 
for a cent of increase, not one needs a 
nickel to pay more wages, not one of 
them needs’anything to pay more mate- 
rial costs.” He said the money would go 
to those who did not need it and where 
it would not contribute to the mainte- 
nance of the national railroad trans- 
portation system. 


Mr. Putman said two tests were to be 
made: Whether or not the rates result- 
ing from the proposed increases would 
be reasonable and non-discriminatory, 
and how much, if any, of the proposed 
increases would be used for: the main- 
tenance of the national transportation 
system. He contrasted the revenues, rate 
of return, and dividend record of the 
coal-carrying roads with those of other 
railroads, as showing that they were the 
more prosperous. He concluded this 
section of his argument by saying if the 
Commission wanted to get money into 
the hands of railroads that did not need 
it, and into the hands of subsidiaries of 
the steel corporation, the increases 
should be put on coal, coke, and iron ore. 


Southern Interests 


“Never since 1914 have I seen such a 
unanimous view on the part of shippers 
that further increases in freight rates 
will be destructive of business and not 
helpful to the railroads,” said J. V. Nor- 
man in opening his argument for the 
Southern Traffic League; Southern 
Hardwood Traffic Association; Cooper- 
age Industry of America, Inc., and Prop- 
erty Owners’ Committee. 


He said someone had said there was 
something of “mass psychology” in the 
Situation, and added that his witnesses 
had had no idea of the testimony to be 
offered by witnesses for other industries, 
and that there had been no concerted 
action except that which came from a 
common conviction. 


He said it had also been remarked 
that cases were not decided on what the 
public thought, but on the record. He 
said the best probative evidence the 
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Commission had on the primary question 
it must determine was the evidence of 
the people who produced the traffic and 
who were in the best position to know 
the effect of rates on traffic. The effect 
of rates on traffic was the prime ques- 
tion the Commission had before it, he 
asserted. 

Mr. Norman said it was the position 
of all of his clients that there should 
be no further increase in the freight 
rates and that the interim increase 
should be removed. He said that must 
be done in the interest of industry, and 
that “your failure to do it will not help 
the railroads because they are not going 
to get additional revenues from these in- 
creases.” 

After discussing the situation as it af- 
fected the southern lumber interests, 
Mr. Norman said he did not think the 
Commission should permit any increases, 
but if it did so on lumber, it ought to 
be a straight percentage increase. 

For the Property Owners’ Committee, 
made up of owners of mines along the 
Pocahontas roads, Mr. Norman said coal 
was now paying more than its share of 
the transportation burden and that fur- 
ther increases would not produce addi- 
tional revenue. He asserted that in the 
past the prosperity of railroads, includ- 
ing the New York Central, the Balti- 
more & Ohio, and the Pennsylvania, had 
been in direct ratio to their coal traffic. 

As to the dairy industry testimony, Mr. 
Norman said that, after proving coal 
traffic was unprofitable, the industry 
said the Commission must take away 
from the coal railroads some of the 
money they had made on coal traffic 
and give it to someone else. 


The Passenger Deficit 


Speaking on general issues, Mr. Nor- 
man said, with reference to the passen- 
ger deficit, he thought “we have come to 
the point where the freight traffic of 
this country cannot take up the passen- 
ger deficit and pay a return on the in- 
vestment.” He said that “if you con- 
tinue to try to do that and drive more 
traffic away from the rails, there is go- 
ing to be nothing but for the govern- 
ment to pay for it.” He added that, if 
the passenger traffic must be subsidized 
in the public interest, it should not be 
“put on those whose freight is tied to 
the rails” while allowing theatrical com- 
panies, big banks, and others to “go 
scot-free.” 

Mr. Norman said that “in the old 5 
per cent case” the Commission had 
made a sound ruling from which, he 
added, it seemed to have departed. He 
quoted the Commission as saying it 
knew of no provision of law under 
which it would be justified in increasing 
freight rates to provide a return on 
property used in the passenger service, 
and that each branch of the service 
should contribute its proper share of the 
cost of operations and of a return on 
the property used in the service of the 
public. 


Mr. Norman agreed with Commissioner 
Splawn that abandoning passenger 


service would not save the entire deficit 
of $560 million of 1948, and expressed 
the idea that “it ought to be put on 
the general public.” Asked what should 
be done, Mr. Norman said that “you 
should pay costs and a fair return on 
the property devoted to freight, and 


. passenger service will have to take care 


of itself unless Congress is willing to 
take care of it.” 

Commissioner Splawn asked if it would 
not be possible to work out the prob- 
lem without looking at the “scarecrows” 
of government ownership and increased 
freight rates, which Mr. Norman had 
said formed the dilemma. Mr. Norman 
said he supposed it could be done, adding 
that the railroads had done very well 
up to this time under the Commission’s 
supervision, but repeated the thought 
that “if you keep on putting up these 
rates and keep on driving away traffic, 
it will come to a point where the traffic 
left just cannot sustain the railroads 
and make a return on their investment.” 
He said the Commission would have to 
see what could be done about the pas- 
senger deficit. 

Commissioner Miller suggested that if 
Passenger fares were raised a cent and 
a half a mile, and the traffic remained, 
the passenger service would just about 
pay its way. He said he was afraid the 
traffic would not remain. 

Mr. Norman replied “a lot of pas- 
senger service should be cut out” and 
that the railroads must then try to live 
within their income. He added he 
thought if Congress were to pass a law 
saying that “you should put the passen- 
ger deficit on the freight, the courts 
would not uphold it.” 

Answering a question by Commissioner 
Splawn, Mr. Norman said it had been 
established that a public utility could 
have a return only if it could obtain 
the return under just and reasonable 
rates. The commissioner then added 
the comment that, if fares were just 
and reasonable and an accounting deficit 
showed up, that should not freighten 
every one with the idea of government 
ownership. Mr. Norman replied with a 
question: “What are you going to do with 
that deficit?” 


Carolina Coal Consumers 


Nuel Belnap, representing the Caro- 
lina Coal Consumers Conference, made 
up of receivers of coal in North and 
South Carolina, observed that, in the 
Carolina coal case, decided in May, 1948, 
the Commission used a mileage scale as 
a guide to provide what he called “token 
reductions” to destinations in the west- 
ern portions of the two states. 


He said the conference opposed “out- 
right” any increase in the rates on 
bituminous coal to the Carolinas, 
“whether interim or residual.” If the 
Commission did conclude some increase 
should be made on bituminous coal rates 
in the south, he said, “we urge a special 
ceiling on the rates that may result.” 
He asked that the Commission apply as 
a ceiling the Carolina coal case scale for 
the average short tariff route distances 
from the base district nearest to destina- 
tion to destination groups, with the 
preservation of existing relations from 
other origins. 

Mr. Belnap said that could not be 
done on short notice publication and 
asked the Commission to require the 
carriers in the south, within a reasonable 
period not to exceed six months, to re- 
duce any initial rate where it exceeded 
the suggested ceiling scale. To assure 
there would be no undue delay, he sug- 
gested requiring the carriers to make 
restitution in the intervening period on 
traffic that moved at rates higher than 
would result from the ceiling scale. 

Mr. Belnap also spoke for the fibre 
box industry. He said there was little 
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likelihood there would be any increase 
in revenues from the increases on that 
traffic. He said the interim increase, 
pyramided on the preceding increases, 
was drying up long-haul rail business on 
boxes, although that was not “so true” 
as to paper board because the location 
of those mills was fixed and could not 
be changed. He said the increases were 
inducing “extreme decentralization” of 
the industry, and was inducing a diver- 
sion to private, contract and common 
carriers by motor vehicle. For mills 
making container board, with long hauls, 
he said, the increases were inducing an 
increased use of water service, and added 
that long-haul producers were buying 
plants in distributing territory. 

In reply to a statement he said was 
made by Mr. Aronson that long-haul 
business had already been lost, Mr. Bel- 
nap said the industry was still shipping 
more than 50 per cent of its production 
by rail, and that evidence showed there 
were plans for further steps to reduce 
that tonnage. He said the industry 
asked that it be not subject to additiunal 
increases as it would be a burden to the 
industry and that “we are sure in ou 
own minds it will not do the railroads a 
bit of good from a revenue standpoint.” 


Youngstown Area 


August G. Gutheim, for Youngstown 
Sheet & Tube Co., Republic Steel Corpo- 
ration, and Sharon Steel Corporation, 
objected to the proposed increases on 
the short hauls into the Youngstown 
area of iron ore, bituminous coal, and 
fluxing stone. He said those companies 
were among the 17 steel companies for 
whom Mr. Putnam had spoken, and sub- 
scribed to his final suggestion that there 
should be no increase on these commodi- 
ties. 

He said they were the raw materials of 
the blast furnaces of the area, and that 
the bulk of the materials had a very 
short haul. Iron ore, he said, had al 
ex-lake average haul of 63 miles; bitumi- 
nous coal largely an ex-river haul, aver- 
aging 42 miles; and fluxing stone, a haul 
of not more than 15 miles. He said 
transportation conditions were excellent 
and the movement heavy. 


Mr. Gutheim said the Commission, over 
30 years ago, had laid down a rule that 
each of the raw materials that went to 
make pig iron or any other product 
should bear a charge properly appor- 
tioned to the various circumstances, in- 
cluding length of haul. He added the 
carriers had repeatedly put flat increases 
in cents a ton on ex-lake iron ore to the 
Youngstown area furnaces. He said the 
proposed increases were clearly unlawful 
on the arithmetic of the situation and 
on the rule laid down by the Commis- 
sion, which he said the carriers had 
never obeyed. 

He observed that the proposed increase 
of 40 cents a ton on bituminous coal for 
the 42-mile ex-lake haul was about one 
cent a ton-mile, and added the same in- 
crease would apply on hauls ranging up 
to 600 or 700 miles. He also said the 
Commission, less than three years ag0, 
had fixed, after investigation, a rate of 
80 cents a net ton on ex-river coal. In- 
tervening increases and the presently 
proposed increase, he said, would make 
the rate $1.54 a ton, almost twice what 
the Commission said would be a just and 
reasonable rate less than three yeals 
before. 


If there must be an increase, Mr. 
Gutheim said, it should be on a gradu- 
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ated scale depending on the amount of 
the rate. 

Mr. Gutheim made similar comparisons 
for the rates on fluxing stone, and said 
he could find no carrier evidence in de- 
fense of the Youngstown situation. He 
said a carrier witness had asserted flat 
increases maintained relationships, but 
added he saw no relationship between 
ex-river rates and other rates. 


National Policy Responsibility 


In answer to questions by Commis- 
sioners Splawn and Mitchell as to the 
national transportation policy, Mr. Gut- 
heim said he could agree only that the 
Commission was responsible for the policy 
insofar as it was to be made effective by 
regulation. He said the statement of 
policy started with the words that it 
should be the national transportation 
policy of Congress to encourage the es- 
tablishment and maintenance of rea- 
sonable charges for’ transportation, 
without discrimination, or prejudice, or 
preference. He said it had never been 
his understanding that it was the Com- 
mission’s duty to establish rates. That, 
he said, was the railroads’ duty, as well 
as to maintain such rates. He said the 
railroads had not met the requirements 
of Congress when they came to the Com- 
mission “and say we need this money 
and this is the way we ought to get it.” 
He said the railroads had an obligation 
to effect the policy, and to do it through 
the establishment of just and reasonable 
rates. 


For the Eastern Bituminous Coal Asso- 
ciation, Mr. Gutheim said he would rest 
his case on his brief in its behalf. 


Southwestern Coal Industry 

H. J. Conley represented the Mid- 
west Coal Traffic Bureau, which he said 
was made up of the southwestern bitu- 
minous coal industry. He asserted the 
40 cents a ton proposed on bituminous 
coal for the short hauls from the five 
mining groups represented by the bureau 
exceeded in every instance the 13 per 
cent increase proposed on such com- 
modities as automobiles and other high 
grade items. In one case, he asserted, 
the increase amounted to 69 per cent. 
While the traffic was predominantly 
short-haul, said Mr. Conley, increased 
rates were restricting the area of dis- 
tribution. Short-haul traffic, he said, 
was susceptible to truck diversions, add- 
ing the coal producers were rail minded 
and had set up facilities for shipping 
by rail. He said some of the producers 
charged a premium for coal moved by 
truck. 


Western Steel Producer 


For the Colorado Fuel & Iron Cor- 
poration, with a steel plant at Minequa, 
Colo., William DeBoer said the company 
did not make any objection to an in- 
crease on iron ore, but asked that there 
be some equalization, as Minequa seemed 
to have been given “the privilege” of 
Paying greater increases than any of 
the other western and midwestern mills. 
He said the movements were interstate 
to Minequa and that plant had had to 
pay the interim increase on all iron ore 
from Wyoming, Utah, and New Mexico. 
He said the competitive situation was 
altered by the fact that there were 
plants at Houston, Tex., Fontana, Calif., 
and Geneva, Utah, that were not in ex- 
istence prior to the war. 

Mr. DeBoer said the total increase 
Prior to the interim increase was 46 
cents a ton, and that it exceeded the 
increase to Chicago by 35 cents. With 


the interim increase, he said, the rate 
now exceeded the Chicago increase from 
Utah by 52.4 cents; from Wyoming by 
45.4 cents; and from New Mexico by 
48.04 cents. 

Anthracite Institute 

Granville Curry, for the Anthracite 
Institute, and the Eastern States Solid 
Fuel Conference, an association of as- 
sociations of solid fuel dealers in anthra- 
cite territory, said those interests had 
with reluctance come to the conclusion 
that they should oppose the proposed 
increases in this proceeding. He said 
they had not opposed the increases in 
Ex Parte 162 and 166, but had vigorously 
opposed any increase on anthracite that 
might be greater than the increase on 
bituminous coal, and had been upheld 
in that position. 

He said witnesses for the anthracite 
industry had asserted increased rates 
would force upward both the retail and 
industry consumers’ prices, would dis- 
courage sales and weaken the position 
of the industry in the competitive 
market, divert business to competitive 
fuels moving by other modes of trans- 
portation, and defeat the purpose of the 
carriers’ proposals. 

He reviewed the changed situation in 
which fuel oil, from a position of scar- 
city, had become plentiful, and asserted 
that the vast majority of the new homes 
being built were equipped to burn oil or 
gas. From 1945 to 1948, he said, there 
had been an increase of 810,000 oil burn- 
ers, and that, where 25 per cent of the 
solid fuel dealers in New Jersey in the 
past had handled oil, more than 70 per 
cent now handled oil. He also said the 
volume of natural gas that could be 
handled through pipelines now projected 
would displace 5,800,000 tons of anthra- 
cite a year, and that applications were 
on file for further pipelines that, if con- 
structed, would displace as much as 
18,000,000 tons of anthracite or bitu- 
minous coal, as well as oil. 

He asserted the roads carrying anthra- 
cite were not in need of increased rates, 
and added that where 5 per cent of the 
dealers trucked anthracite before the 
war, 35 per cent were doing so now. 


Non-Ferrous Metals 


A. C. Maxwell, for the Copper & Brass 
Research Association; R. E. Quirk, for 
copper and lead producers, and John F. 
Finerty, for the American Zinc Institute, 
observed that the interests they repre- 
sented had not appeared in Ex Parte 
162 and had received no maximum like 
that placed in iron and steel articles. 

Mr. Maxwell said, in spite of this 
(these producers having had a maxi- 
mum in Ex Parte 166, but being forced 
to operate under the full increase in Ex 
Parte 162), the institute asked only that 
its members be treated equally in this 
proceeding as other, metals were treated. 
He added if no increase was granted on 
aluminum, there be no increase on 
copper and brass products. 


Mr. Maxwell asserted American Brass 
Co., not represented by the institute, 
asked for brass products that there be 
a roll-back to restore the pre-Ex Parte 
162 rates. Mr. Maxwell said the institute 
did not ask this, but, if granted, felt 
it should be granted the same treatment 
on copper and brass products. 

He said the products of the members 
of the institute should have the same 
treatment as that accorded the entire 
steel list, adding they were trying to 
preserve their competitive relationship 
with iron and steel and other metals, 
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and should share in any special treat- 
ment given the other metals. 


Copper and Lead 


Mr. Quirk, for the principal producers 
of copper and lead, said that at least 
since 1920, in general increase cases, in- 
creases applied to nonferrous trafficehad 
been substantially the same as to alumi- 
num and to iron and steel. There had 
been one or two exceptions, he said, the 
latest due to the inactivity of his clients 
in Ex Parte 162. He added they had 
discovered that “even if they are not 
opposed to something, it is not wise to 
stay out of a proceeding of this charac- 
ter.” Although iron and steel, iron ore, 
alumina, aluminum, and aluminum ar- 
ticles had been granted hold-downs in 
Ex Parte 162, “our commodities, includ- 
ing ores, concentrates, and finished prod- 
ucts” took the straight percentage in- 
crease. In Ex Parte 166, Mr. Quirk. said, 
the copper and lead traffic received the 
same hold-downs as aluminum and iron 
and steel. 


Since June 30, 1946, he said, copper 
and lead bullion transcontinental rates 
had been $1.24 a ton greater than they 
would have been had they had the same 
treatment as iron and steel and alumi- 
num. 


Mr. Quirk asserted that, if the Com- 
mission granted a further increase or 
permitted the interim increase to con- 
tinue, it had the authority and the duty 


.to do so with the condition that the 


railroads be required to make allowance 
for the inequalities and‘ not to increase 
the rates more than they would have 
been increased had maxima been applied 
in Ex Parte 162. He added he was not 
cpposing the overall increase, although 
the companies he represented did not like 
it, and that “they are here because of 
this inequality.” 

Mr. Quirk said rates on ores and con- 
centrates were graded according to the 
value of the metal. As a result of the 
increase in the value of the articles, he 
said, the rates had already been increased 
as much as 148 per eent. Many were 
increased more than 100 per cent, he said, 
comparing that with an overall average 
increase since June 30, 1946, of 51.7 per 
cent, and with an increase in the Western 
District of 47 per cent. As these com- 
modities had already had a substantially 
greater increase than oll other commodi- 
ties, Mr. Quirk said his clients felt there 
should be no additional increase on ores 
and concentrates. 


Mr. Quirk also said that, since Ana- 
conda Copper Co. had begun to mine 
manganese at the request of the govern- 
ment, the contract having been can- 
celled after the war, and because of the 
great importance of the commodity, to- 
gether with the great distance it had to 
travel to its markets, the Commission 
should give this commodity very sym- 
pathetic consideration. He asked for the 
same treatment to the upper Lake ports 
as accorded a “manganiferous” ore taken 
out of the iron ore range and moved as 
iron ore to those ports. 


Zinc Institute 


For the American Zinc Institute, Mr. 
Finerty also asked the correction of the 
“inequality” described by Mr. Quirk. 


He asserted the railroads wanted two 
scales of rates, one for iron and steel, 
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and one for copper, lead, and zinc, and 
added there was no excuse for the two 
scales. He said there was nothing in the 
record to change the action of the Com- 
mission in Ex Parte 166 in giving the 
same increase to the three metals. 

For the Glass Container Manufac- 
turers Institute, Mr. Finerty reviewed 
the relationship between the amount of 
production, cost of production, sales, and 
transportation costs, asserting that in- 
creasing freight rates tended to stifle 
the movement of traffic and to divert 
it to other forms of transportation. 


Arizona Minerals 


Charles E. Blaine, for the Arizona De- 
partment of Mineral Resources and the 
Small Mine Operators Association of 
that state, said they took the position 
that there should be no further increase 
in the rates on copper, lead, and zinc 
ores and concentrates, and on the 
metals, and asked the carriers to cancel 
the interim increase. 


He asserted that, just as the Ex Parte 
166 increases went into effect, one cor- 
poration began the construction of a 
smelter in the state, which, he said, 
would curtail rail revenue about $350,000 
a year on the ore traffic. 

Mr. Blaine said the ‘ratio of the ton- 
nage handled by the railroads as com- 
pared with production in Arizona had 
been constantly declining. He said that, 
in 1935, 12.77 per cent of the produc- 
tion of copper ores and concentrates 
were transported by common carrier 
railroads; in 1946, only 1.43 per cent, 
and in 1947, only 1.63 per cent. He said, 
in answer to a question from the bench 
that the traffic either did not move, or 
moved by truck, and agreed that a great 
many of the mines had closed down, 
partly because the ore ran out. He also 
said the practice of the mines in placing 
concentrating plants at the mine re- 
duced traffic formerly handled to con- 
centrating plants, so that one or two 
cars were handled where six or seven 
had been handled previously. He also 
asserted that the amount of ore required 
to produce a ton of copper had been in- 
creasing since 1920, when 52 tons of ore 
produced one ton of copper, while the 
latest figures showed it took 118 tons of 
ore to make one ton of copper. 


N.C. Position Stated 


F. C. Hillyer spoke for the state of 
North Carolina. the North Carolina 
Utilities Commission and various civic 
bodies, in opposition to any increases in 
rates on coal, and to ask that the 
interim increase be revoked. When he 
asserted the Commission, in the North 
Carolina coal consumers case, set rates 
50 cents a ton higher than in surround- 
ing states, Commissioner Aitchison, 
having drawn an affirmative reply to a 
question as to whether or not the Com- 
mission had made a mistake, asked why 
the Carolina interests had not “come 
back at us.” Mr. Hillyer replied they 
had, but that the Commission declined 
review. 

Mr. Hillyer said there was no justifi- 
cation shown for an increase on coal, 
but that if there was one allowed, it 
should not be put on coal to North Caro- 
lina. If the 40-cent increase asked was 


permitted elsewhere, and not to North 
Carolina, he said, it would leave North 
Carolina only on a “10-cent plateau.” 


For the Gypsum Association, Mr. 
Hillyer expressed opposition to the in- 
creases asked on gypsum rock, lath and 
plaster, and on agricultural gypsum, and 
on coal, asserting that trucking, under 
the Ex Parte 166 increases, had increased 
to 300 miles, or about double the area 
in which trucking was used prior to that 
decision. 

Commissioner Johnson, touching on 
the passenger deficit, said Mr. Hillyer 
had represented North Carolina in a 
case in which intrastate increases in 
passenger fares had been refused by 
the North Carolina commission. Mr. 
Hillyer said the question there involved 
was whether or not coach rates in the 
south should be brought to a higher 
level. He said the railroads were now 
asking almost the equivalent of the 1948 
passenger deficit, that the instant -pro- 
ceeding dealt with the freight rate level 
and was not one in which passenger 
expenses, revenues, or services should be 
considered. He said the responsibility 
for passenger deficits rested on the rail- 
roads and not on the Commission. He 
agreed with a suggestion from the bench 
that the state commissions also had a 
responsibility. since theirs was the au- 
thority to permit the elimination of 
train service. Mr. Hillyer said, if the 
Commission considered it necessary, it 
should institute an investigation into 
the passenger situation. He also as- 
serted that, to give the increase sought, 
would be to discriminate against freight 
service in order to carry the passenger 
deficit on some railroads. 

For vroducers of roofing products. he 
asked that there be no increase on their 
inbound raw materials or on their out- 
bound products, but if there was an in- 
crease, the same hold-downs should be 
eranted on the crushed stone list, includ- 
ing roofing granules, as in Ex Parte 162 
and 166. 


Reynolds Metals Co. 


C. E. Childe said Reynolds Metals Co. 
was opposed to the increases in issue in 
the case of aluminum, aluminum ore or 
bauxite, aluminum ore concentrates, and 
aluminum, including the interim increase 
as well as the additional increases re- 
quested. 

On the whole record, he said, the most 
constructive finding the Commission 
could make would be that an increase 
would be harmful to the general econ- 
omy and to the interests of the railroads, 
and that the only sound road to increased 
rail earnings and prosperity would be 
through economy and efficiency in rail 
operations and lower freight rates in- 
stead of increases. 

Mr. Childe asserted the “mere showing 
of revenue needs” because of higher 
wages, higher prices, and declining traffic, 
was not enough unless accompanied by 
proof that the railroads were being op- 
erated with the greatest economy and 
efficiency reasonably attainable as a 
coordinated part of the national trans- 
portation system, and proof that the 
traffic could bear the increases proposed. 
He asserted the record was lacking in 
such proof and, therefore, the increases 
were not justified. He asked the Com- 
mission to find present rates on alumi- 
num excessive, higher than the traffic 
could bear, unjustly prejudicial and dis- 
criminatory against aluminum and un- 
duly preferential and advantageous of 
iron and steel, that no greater share of 
increased transportation costs in cents 
a 100 pounds or a ton should be imposed 
on aluminum and aluminum ore and 
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concentrates, respectively, than on iron 
and steel and iron ore. He said the 
interim increase should be disapproved, 
as well as the additional increase, and 
that the respondents be directed to make 
refunds on the traffic moved by rail since 
the interim increase went into effect. 


Permanente Metals 


For Permanente Metals Corporation, 
S. C. Knight said his company had an 
ore concentrating plant at Baton Rouge, 
La., the concentrates being sent to a pig 
plant in the Pacific northwest, and the 
pig to a plant in Washington. 

Mr. Knight asserted only 21 per cent 
of Permanente’s markets were within 
1,000 miles, more than 31 per cent being 
2,100 miles or more from its plants, s9 
that an increase in rates would put it at 
a disadvantage with eastern competitors 
having shorter hauls. He said the steel 
industry had the advantage of being 
closer to its raw materials and had 
blanketed the eastern market with pr- 
duction plants giving the industry lower 
transportation costs. 

He said aluminum and its products 
should have a maximum, if there was to 
be any increase in rates. 


Coal, etc. 


R. A. Ellison spoke for shippers and 
receivers of ex-river coal from West Vir- 
ginia mines, via Huntington, by barge 
along the Ohio River to points in the 
switching district of Cincinnati. He said 
he opposed the proposed increase of 40 
cents a ton because it would be ruinous 
to the water movement, and also opposed 
a different and higher rate to Huntington 
on coal for Cincinnati than on coal going 
beyond the Cincinnati switching district, 
Mr. Ellison also opposed a further in- 
crease in the switching rate at Cincinnati. 
He asserted the transshipment rate to 
Huntington was not a part of the general 
rate structure, as it could be changed 
without affecting the general rate a 
structure on coal from the same territory. 


Mr. Ellison said Armco Steel Corpora- 
tion, with plants at Middletown and 
Hamilton, O., receiving coal from the 
Kanawha fields, could not stand a 40- 
cent increase on a rate of $1.02 a ton now 
in effect. 

He also voiced opposition to the pro- 
posed increases on behalf of makers of 
fire brick and refractory articles with 
plants in Ohio, Kentucky, and Pennsyl- 
vania. He observed that in Ex Parte 166, 
the Commission had set up a different 
maximum than in Ex Parte 162, for brick, 
and for refractory products. He offered, 
as a suggested formula, after saying the 
uniform brick list had been maintained 
formerly for a long period of years, 4 
formula for handling increases. He said 
increases in rates on articles named in 
the uniform brick list should be 6 cents 
a 100 pounds, or $1.20 a ton higher than 
the rates in effect June 30, 1946, plus 
such increase as might be permitted in 
the instant proceeding, such additional 
increase to be based on 3 cents a ton for 
each one per cent increase granted on 
freight in general, except that in n0 
case should the total increase over the 
June 30, 1946, rates, exceed $1.20 a ton 
plus 3 cents a ton for each one percent 
increase on freight in general. He said 
it was not understood the formula. re 
quired a reduction in rates lawfully 1 
effect January 10, 1949. 


Salt 


Robert E. Webb said he spoke for 4 
group of small prdoucers of salt who OP- 
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posed any increases in the instant pro- 
ceeding and thought the interim increase 
should be removed. He asserted Ex Parte 
168 was one of a series of proceedings 
in which the attempt was being made 
to bring freight rate levels up to the level 
of prices of commodities generally, adding 
that the price of salt had not increased 
to the extent of the freight rate increase 
on that commodity. He said the existing 
freight rate structure was restricting 
marketing areas and eliminating long- 
haul traffic, and diverting traffic to truck, 
water, and pipelines, and that the pro- 
posed increase would result in a much 
greater rate on salt than the value of 
the traffic. He asked that the rates be 
restored that were in effect prior to the 
interim increase. 


Tennessee Valley Authority 


The Tennessee Valley urged no fur- 
ther increase until the Commission made 
an investigation into the possibility of 
increased railroad efficiency and reduced 
costs, said Robert H. Marquis. He ob- 
served it was held in the interim deci- 
sion that such a holding was imprac- 
ticable because of the time such an in- 
vestigation would take. In the light of 
that decision, Mr. Marquis said, T.V.A. 
was taking no position as to whether or 
not rates should be increased generally, 
and confining its opposition to phosphate 
rock, fertilizers, bituminous coal, and 
coke. 

He asserted the relatively high maxi- 
mum on phosphate rock imposed in Ex 
Parte 166 had discouraged the long-haul 
movement from Florida and accelerated 
depletion of the rapidly dwindling Ten- 
nessee reserves. He asked that “that 
situation be not made worse than it is 
at the present time.” He also asked 
consideration of the fact that there were 
practically undeveloped reserves. in 
Idaho, Montana and Wyoming that 
would entail long distance movements 
either of the rock to present plants, or 
the fertilizers from present plants to 
markets, or both. 


Phosphatic Sand, Pulpwood 


T. C. Maurer, represented producers of 
phosphatic sand and clay in the Dunel- 
len district of Florida, and southern 
paper mills. For the phosphatic sand 
and clay interests, he said he opposed 
the carriers’ petition, adding that the 
record did not warrant further increases 
which, he said, would prevent movement 
to long-haul destinations. If the Com- 
mission should authorize maximum in- 
creases on: low-grade commodities in- 
cluded in the crushed stone list, he 
said, the producers of phosphatic sand 
and clay asked that those commodities 
be included in the crushed stone list as 
it had in Ex Parte 162 and Ex Parte 166. 
Also, he said, the Commission was asked 
to adhere to the rule permitting only 
one increase to rates made up of com- 
binations. 


For 14 manufacturers of paper prod- 
ducts and pulp in Southern Territory, 
Mr. Maurer said they supported in a 
general way the presentation made by 
the American Pulp and Paper Co. on 
behalf of the:entire paper industry. 
However, he said, they asked for special 
consideration of conditions relating to 
Pulpwood moving in the south to the 
Paper mills. He said the delicate condi- 
tions confronting the southern paper 
milis warranted a finding that no fur- 
ther increases should be made in the 
rates on pulpwood because such in- 
creases would contribute to increased 
cost of production. He said the Com- 


mission should exclude southern pulp- 
wood from any further increases and 
remove the interim increase. He said 
since 1939 there had been a total in- 
crease of $19.50 a ton in inbound and 
outbound commodities. He asserted if 
the southern mills had to restrict their 
marketing areas it would be a severe 
blow to the economy of the south. 


Vermiculite 


For Zonolite Co., Wilmer A. Hill said 
vermiculite was shipped to four expand- 
ing plants in Official Territory to be 
taken as representative. Vermiculite, he 
said, was used as a light-weight aggre- 
gate in concrete construction work and 
to a smaller extent as an insulation fill, 
competing as an aggregate with build- 
ing sand and as a filler with rock wool. 
MY. Hill observed that common sand did 
not move by rail, and that rock wool 
moved up to 200 miles, so that both 
commodities had escaped general rate 
increases. He said crude vermiculite, 
from the mines to the expanding plants, 
had borne ceiling increases and that the 
products had taken the full increases 
outbound from expanding plants. The 
Zonolite Co., he said, had come to a 
point where a further increase would 
make it possible to compete with com- 
mon building sand and ship by rail. 
Mr. Hill said the company had to use 
the rails for the 1,700-mile haul of the 
crude vermiculite, but that it would use 
trucks for its outbound commodity and 
was doing so from a plant at Dearborn, 
Mich. He observed the truck movement 
went direct to the job, and required a 
two-ply bag instead of a three-ply bag 
when shipped by rail. 

Mr. Hill said the company, in the last 
fiscal year, paid about $400,000 in rail 
revenues on crude ore. The increase, he 
said, would mean $56,000 in additional 
revenue. He continued by saying the 
railroads were paid $63,000 on the ship- 
ments out of Dearborn, adding that the 
= would lose $7,000 on that movement 
alone. 


Lumber 


The conflicting views of western and 
southern lumber producers, involving the 
long-haul and short-haul controversy, 
flared up in the arguments made by Wil- 
liam C. McCulloch for the western in- 
terests, and of A. G. T. Moore, for the 
Southern Pine Association. 


Mr. McCulloch represented the West 
Coast Lumbermen’s Association, the 
California Redwood Association, and the 
Douglas Fir Plywood Association, as well 
as door and millwork manufacturers of 
the northwest, and the Pacific North- 
east Loggers Association. 


For the first two groups, he said they 
did not oppose the increased rates on 
lumber and related articles subject to 
the maximum, which he said the rail- 
roads designed to avoid disruption of 
competitive rate relationships existing 
between western and southern lumber in 
consuming areas. He said the rail maxi- 
mum of 8 cents a 100 pounds reflected 
the application of the proposed general 
increase of 13 per cent to the 60-cent 
rate from Hattiesburg, Miss., to Chicago. 


He said the western lumber interests 
urged the Commission to permit the 
maximum on lumber to reflect only the 
application of “the authorized general 
increase” to the 60-cent Hattiesburg 
rate. He asserted the competitive rate 
relationships existed and unless the sug- 
gested maximum were observed, it 
would fail of its intended purpose. 
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After a review of the condition of the 
industry and its competitive problems, 
Mr. McCulloch said the Southern Pine 
Association opposed not only any in- 
creases in the rates on lumber, but the 
application of any maximum to any in- 
creases that might be granted. The 
remainder of his argument in this con- 
nection dealt with the testimony offered 
by the Southern Pine Association. 

Plywood, Logs 

Turning to plywood, he said the pro- 
ducers urged the Commission to follow 
the pattern of its decisions in Ex Parte 
162 and 166 and provide in the instant 
proceeding for the various forest prod- 
ucts commodity groups the same maxi- 
mum as might be applied to lumber, as 
a condition of authorizing such percent- 
age increases as might be granted. 

As to Douglas fir stock doors and mill- 
work, he said that in No. 8131, reported 
in 52 I.C.C., 598, the Commission found 
rates on stock doors and millwork from 
the Pacific Coast should not exceed 
commodity rates contemporaneously 
maintained on lumber by more than 15 
per cent. He said the producers asked 
that any increase on those commodities 
be limited and made subject, first, to the 
maximum specified for lumber, and sec- 
—_ to the Commission’s finding in No. 
8131. 

For the Pacific northwest loggers, Mr. 
McCulloch said it was believed rates on 
logs in the Douglas fir region were 
entitled to be “entirely exempted from 
any general or specific increase in this 
proceeding over the level that was in 
effect on October 12, 1948,” and com- 
pared their movement with the move- 
ment of iron ore to upper Lake ports. 


Southern Pine 


Mr. Moore, for Southern Pine Associa- 
tion, dealt with the testimony of a wit- 
ness for the western pine group. He said 
the seeking of a maximum freight rate 
increase on lumber that equalized the 
advance on long and short hauls in cents 
a 100 pounds in disregard of more 
greatly increased transportation operat- 
ing costs on the longer hauls amounted 
to a subsidy. He said the indifference of 
the western producers to inflationary 
freight rate increases, notwithstanding 
the recession in their business and other 
forms of business, could only be ex- 
plained by “the freight rate subsidy 
which they and their transcontinental 
lines are seeking to secure on western 
lumber shipments to common competi- 
tive markets with southern pine.” 

He said the Commission should re- 
frain from being party to “any equali- 
zation of competition between long- 
haul and short-haul shippers by depriv- 
ing the short-haul mills of the advan- 
tage inherently theirs of closer proximity 
to common competitive markets.” He 
said this was outside the Commission’s 
authority. 


At the close of his argument, Mr. 
Moore offered a verified supplementary 
statement on behalf of the southern pine 
lumber manufacturers, to bring up to 
date price data offered earlier in the 
proceeding. Mr. McCulloch agreed to 
having the statement accepted if, he 
said, Mr. Moore agreed the same trends 
shown in the statement applied in the 
west. Mr. Moore replied that this was 
agreeable and added that he was 
amazed, in view of the trends, that the 
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western producers were not protesting 
the increases as were the southern pine 
interests. 


Excelsior and Pads 


C. R. Hillyer, for American Excelsior 
Corporation said the situation where 
the freight rate was the same as the 
worth of the commodity at point of 
origin, should have special consideration 
if the railroads were to retain the ton- 
nage. Mr. Hillyer said percentage rates 
had been disastrous to some producers 
and that 26 plants, dependent on rail 
transportation, had been closed. He 
added seven of the plants of the com- 
pany he represented had been closed, 
“all due to local competition, local manu- 
facture of wood excelsior and competi- 
tion from other local packing materials.” 
He had previously said the company 
had relatively long hauls to the big 
margets on the Atlantic and Pacific 
coasts. 

At one point, Mr. Hillyer said excelsior 
and excelsior pads ought to have some 
consideration because of their use in 
preventing loss and damage claims on 
other commodities. He also asserted his 
company was the principal one left in 
business that used the railroads for rel- 
atively long hauls. 

In addition to local production of 
wood excelsior, said Mr. Hillyer, hori- 
zontal freight rate increases had de- 
veloped local substitutes, such as ex- 
celsior paper. He said his own company 
was being driven into the manufacture 
of that substitute. Also, he said, cor- 
rugated packing materials were growing 
by leaps and bounds while the wood 
excelsior business had been “going down 
hill.” He asked that excelsior and ex- 
celsior pads be included in any hold- 
downs. 

As to wood bolts, he said the proposed 
increase would add $2.60 a ton to costs, 
which, he added, had to be observed 
when selling in competition with other 
commodities. He also asked that hold- 
downs be observed in connection with 
wood bolts. 


Petroleum 


L. W. Witte, speaking for what he 
called “landlocked” refineries, asked the 
Commission not to permit further in- 
creases on their petroleum products, and 
to remove the interim increase on all 
petroleum rates at the earliest possible 
date in order that those refineries might 
survive. He said the railroads were 
losing much revenue on lubricating oils, 
especially on long hauls. 

Mr. Witte spoke for southwest and 
middle west petroleum shippers, and 
said most of them had not opposed in- 
creases in the two prior ex parte pro- 
ceedings because at that time there was 
a shortage and supplies were rationed. 
Distributors, he said, would buy any- 
where in spite of high freight rates. 
Many of the shippers felt they could 
not consistently oppose an increase in 
the rates. The few who had, on the 
ground that production would catch up 
with demand, were shown by the record 
to be correct, Mr. Witte said, and that 
the record showed lubricants under 
present rates were yielding the rails 
much less revenue than before the last 
increase went into effect. The rail move- 
ment of lubricating oil in packages was 
also decreasing, he asserted. 

Asked by Commissioner Mitchell what 
the railroads should do to obtain the 


traffic, Mr. Witte said they should apply 
the same maximum on lubricating oils 
as on gasoline. He added that negotia- 
tions of one company with a steamship 
company for movement from Gulf ports 
to the eastern seaboard were being held 
in abeyance awaiting the decision in the 
instant case. He said the company pre- 
ferred to ship by rail. 


Eastern Refiners 


For refiners of petroleum east of the 
Mississippi River, Harry S.. Elkins laid 
special stress on the situation of mem- 
bers of the Western Pennsylvania Re- 
finers Traffic Association. He also spoke 
on behalf of the National Petroleum As- 
sociation. 

The producers of Pennsylvania grade 
crude oil and the refiners of it, he said, 
were dependent on the marketing of 
lubricating oils for their very existence, 
with access to markets in all states a 
necessity. He said hold-downs had been 
prescribed on gasoline, kerosene and fuel 
cils, and asked, if increases were granted, 
hold-downs be applied to all petroleum 
products, and increases be the same in 
all territories. He observed that lubricat- 
ing oils were the only petroleum prod- 
ucts that offered long hauls to the rail- 
roads and expressed the hope that no 
increase on petroleum products would be 
permitted. 

Mr. Elkins asserted that trucking and 
water carriage of lubricating oils were 
increasing, with the Board of Army En- 
gineers reporting 3 million tons moved 
by water in 1947, compared with one 
million tons in 1945. 


Clay Products 


R. O. Youngerman addressed his atten- 
tion to drain tile and other clay prod- 
ucts in Western Trunk-Line territory. He 
said a differential of one cent a 100 
pounds on the drain tile above other 
brick and related products had been rec- 
ognized, but that, due to the general 
increases, that differential had been in- 
creased. He asked that the one-cent 
relationship be restored in the instant 
proceeding. 

He asserted carriers in the territory 
had voluntarily put drain tile in the 
brick and clay group and the tile, up 
to six inches in diameter, for distances 
up to 150 miles, took the brick rate and 
minima. It was, therefore, reasonable to 
expect that drain tile should be accorded 
the same increase as brick up to 150 
miles, he said, and that, in excess of 150 
miles, the one-cent arbitrary set up by 
the Commission should be authorized in 
this proceeding. However, he added, no 
increase should be granted in the pro- 
ceeding, but the Commission should order 
the carriers to restore the rates on drain 
tile in effect prior to the Ex Parte 123 
increases. 

Aircraft Industry 


Members of the Aircraft Industries 
Association of America, Inc., opposed the 
increases in Ex Parte 168 and felt if the 
carriers achieved the economy and effi- 
ciency urged by the Commission in its 
last annua] report, increases would be 
unnecessary, said Harry R. Brashear. He 
invited attention to what he called the 
“magnificent earnings” of the Union 
Pacific and the Santa Fe, and to a com- 
parison of the situation of the eastern 
carriers and those in the other districts, 
and said “that’s where the trouble is,”— 
referring to the Eastern District. 

In connection with the passenger defi- 
cit, he referred to the monthly compila- 
tions of the Bureau of Transportation 
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Economics and Statistics showing time 
the carriers pay for that is “not worked.” 
When it was seen that engineers were 
earning a day’s pay, sometimes in legs 
than two hours, said Mr. Brashear it 
could be seen how the increase in pay 
had greatly magnified rail costs for pas- 
senger operations. He said if the Com- 
mission was to correct or improve the 
passenger situation, something must be 
done so that men operating passenger 


‘trains would at least work a larger part 


of the 8-hour day than they do now. 
Building Brick, Tile 

John T. Money represented the Struc- 
tural Clay Products Institute, having a 
membership in Official and Western 
Territory. He said they were opposed 
to any further increases in the rates on 
building clay products, including clay 
conduit, and that they asked cancellation 
of the interim increase. 


For the National Fertilizer Association 
and Davison Chemical Corporation, Bal- 
timore, Md., he said mixed fertilizer was 
practically excluded from rail transpor- 
tation, and that the Baltimore producer 
had testified that virtually all of its mixed 
fertilizer was shipped by truck at com- 
mon carrier rates lower than the rail 
rates for distances of 400 miles. He 
thought it odd that the B. & O., and the 
Pennsylvania, two of the strongest car- 
riers serving Baltimore, could not obtain 
the movement of fertilizer up to 400 
miles. 


As to spent fullers earth refuse, Mr. 
Money said it competed with common 
sand as a fertilizer conditioner. He said 
the rates were originally fixed on a per- 
centage basis without maxima, but that 
in Ex Parte 166 the Commission re- 
quired the rates to be changed to re- 
flect the increases on sand rates and put 
the commodity on the sand basis. He 
said that “we wish to have that basis 
continued.” 


Turning to inedible grease and tallow, 
used in making soap and in the textile 
industry, Mr. Money said the protestant 
did not want any further increases on 
the grease and tallow, or on the spent 
fuller’s earth refuse. 


Department of Agriculture 


The argument of James K. Knudson 
for the Department of Agriculture was 
interrupted frequently by a lively barrage 
of questions from the bench. 


In his prepared argument, Mr. Knud- 
son said the position of the Secretary 
of Agriculture was “one of unqualified 
opposition to any further increases in 
freight rates or charges,” and that he 
urged the Commission to rescind the in- 
terim rate increases already granted in 
Ex Parte 168. 


He said the department was com- 
mitted to that position even before the 
interim hearings, and that price and 
production trends and other considera- 
tions progressed to the point since the 
interim decision where they thoroughly 
justified the stand taken in December of 
last year. 


Aside from the “inefficient and un- 
economical practices prevailing in the 
industry,” he said it was believed that 
the railroad system was now adequate 
for the purposes of the national trans- 
portation policy, and that a regulated 
industry that earned 4% per cent return, 
as the railroads had in 1948, neither 
needed nor deserved further revenues, as 
a@ whole, this year, to sustain compliance 
with the transportation policy. 








May | 


Mr. 
show 
were 
that 
rapid! 
freigh 
sough 
@ dov 
tween 
of 49 
declir 
and I 
farm 
lower 

He 
the e 
partic 
situat 
to be 
he sa 
prices 
line — 
gener 
raise 
lower 
the f: 

He 
that | 
chose 
the il 
endor 
accep 
Aitch 
been 
gress. 
declir 
or ra 
ment 
a rat 
eral ; 

“W 
railro 
cariol 
tinue 
this 
highe 
can 1 
regio. 
petiti 
erted 
sider: 
down 
being 
count 


Mr. 
cussi 
necti 
brief 
witne 
ary | 
again 
migh 
prosp 
prod 
addec 
of th 
ing 1 
lay v 
thing 

He 
realiz 
(the 
than 
the | 
roads 
of ez 
their 

On 
omy, 
the i 
on t 
incre 
law’ 
indic 
such 
Penn 
econ, 





IC Wor 


ing time 
worked.” 
ers Were 
s in less 
shear it 
e in pay 
for pas- 
he Com- 
rove the 
must be 
lassen ger 
rger part 
10W. 


le Struc- 
NMaving a 
Western 
opposed 
rates on 
ing clay 
icellation 


sociation 
ion, Bal- 
lizer was 
ranspor- 
producer 
its mixed 
at com- 
the rail 
les. He 
and the 
rest car- 
It obtain 
» to 400 


use, Mr. 
common 
He said 
n a per- 
but that 
sion re- 
1 to re- 
and put 
isis. He 
at basis 


1 tallow, 
e textile 
otestant 
ases on 
le spent 


e 


<nudson 
ure was 
barrage 


. Knud- 
ecretary 
jualified 
pases in 
that he 
the in- 
inted in 


iS com- 
fore the 
ice and 
nsidera- 
nce the 
roughly 
mber of 


nd un- 
in the 
ed that 
dequate 
l trans- 
-gulated 
return, 
neither 
nues, as 
ipliance 


May 28, 1949 


Mr. Knudson cited statistical data to 
show that a great number of farmers 
were “on the economic border-line,” and 
that “the agricultural price situation is 
rapidly deteriorating.” He asserted a 
freight rate increase of the proportions 
sought could be a contributing factor to 
2, downward cycle. He cited a drop be- 
tween January, 1948, and January, 1949, 
of 49 index points in farm prices, with a 
decline of 10 points between January 15 
and February 15 of this year, and said 
farm prices in March were 15 per cent 
lower than at the beginning of last year. 

He said there was “a serious decline, 
the end of which is not yet in view,” 
particularly if the effect on the price 
situation of the bumper crops now about 
to be harvested was considered. Later 
he said the general level of agricultural 
prices was now down approximately in 
line with official parity levels, and a 
general freight rate increase that would 
raise the prices paid by the farmer and 
lower those received by him, would put 
the farm price beiow parity. 

He likened the present situation to 
that of 1920 when, he said, the railroads 
chose “that very moment to propose, and 
the interstate Commerce Commission to 
endorse, a precipitous rate increase.” He 
accepted a correction by Commissioner 
Aitchison that the rate increase had 
been at the specific mandate of Con- 
gress. Mr. Knudson said the present 
decline would probably not be as sharp 
or rapid as in 1920 because of govern- 
ment support and export programs, but 
a rate increase would contribute to gen- 
eral instability. 

“We can’t help but believe that the 
railroads are also conscious of this pre- 
carious situation,” Mr. Knudson con- 
tinued, “and that their ultimate aim in 
this proceeding is only to establish a 
higher plateau of rates from which they 
can recede commodity by commodity or 
region by region as the exigencies of com- 
petition and shipper pressure are ex- 
erted. There is already developing con- 
siderable evidence of this strategy in 
downward rate adjustments that are 
being made in several parts of the 
country.” 


Rail Efficiency 
Mr. Knudson then turned to a dis- 
cussion of the price situation in con- 
nection with rail purchases, and to a 
brief review of the testimony of one 
witness who had said that “the inflation- 


ary honeymoon is over.” He referred 
again to the downward impetus that 
might be given the situation by the 
prospective bumper crop of the principle 
products of agriculture, saying all this 
added up to the fact that the economy 
of that nation was “unsettled,” accord- 
ing to government witnesses, and, “as 
lay witnesses observe, pointing to some- 
thing far more serious.” 

He said he was sure the Commission 
realized that “it is a far greater thing 
(the Commission’s public responsibility) 
than merely fostering and preserving 
the economic condition of a few rail- 
roads which do not have the prospects 
of earning a return of 6 per cent on 
their investment.” 

On the subject of efficiency and econ- 
omy, he referred to section 15a(2) of 
the interstate commerce act, as placing 
on the Commission, before permitting 
increased rates, a “positive obligation of 
law’ to require that individual carriers 
indicating a need for increased revenues 
Such as the New York Central and the 
Pennsylvania, to show that they were 
economically and efficiently operated. 


Mr. Knudson said, the railroads, on 
brief, made “what amounts to a plea 
in confession and avoidance” of their 
obligation to show that as a whole and 
as individual units they were being so 
operated, on the basis that increased 
rates were necessary to make such im- 
provements possible. He charged the 
railroads with inverting the intent of 
section 15a by attempting to “fix the 
responsibility for their lack of efficiency 
and economy upon the shippers and the 
Commission because of their failure to 
provide the railroads with revenues ade- 
quate to effect cost reducing improve- 
ments.” 


Questions From the Bench 


In describing for Commissioner Rogers 
the various bases on which the depart- 
ment had calculated the rate of return 
for 1948, Mr. Knudson said if the pas- 
senger deficit were excluded, the rates 
of return would be higher. Commis- 
sioner Mitchell asked if the Commission 
should exclude the passenger deficit. Mr. 
Knudson thought it highly debatable 
and added he would be prepared to argue 
the passenger service was needed as 
much as the freight service, “even by 
the farming community.” He said he 
took exception to the position that the 
farmers ought not be called on to bear 
the cost of passenger service, adding that 
every one had a measure of responsi- 
bility for keeping that service running. 
He continued by saying there might be 
some good grounds for arguing that some 
sort of a subsidy should be raised so 
that that burden would not have to be 
passed on to the user of freight service. 


Commissioner Johnson expressed the 
view that, had several billions of dollars 
in increases been taken away from the 
railroads, there would have been none 
of the wage and material price increases. 
Mr. Knudson said he thought part of 
the “wage and labor pressure” on in- 
dustry was always related to its ability 
to pay. The commissioner asked if the 
“exorbitant profits” of the railroads en- 
ticed rail labor to ask for increases, and 
Mr. Knudson said it was part of a cycle, 
and added the railroads claimed they 
were on the tail end. 


Time for Increases 


Commissioner Johnson broke in at one 
point in Mr. Knudson’s argument to say 
that in all the preceding cases the latter 
had advised the Commission not to in- 
crease rates because of the spiral of in- 
flation. Now, he said, Mr. Knudson ad- 
vanced the view that because prices 
were falling there should be no increases. 


Mr. Knudson said he believed the com- 
missioner’s ultimate question would be as 
to a good time to raise rates. He said 
he thought the department was perfectly 
logical and fair and had the public inter- 
est at heart when it came before the 
Commission in the other poceedings and 
said the country was in a perilous in- 
flationary condition and that another 
little impetus might be disastrous. He 
added that “we now observe only what 
the facts are,” adding that “the peaks 
have been reached, the economy is now 
on the downward trend, and it is true 
we are advocating no increase for an 
entirely different reason.” 


“The lessons of history as far as agri- 
culture are concerned,” said Mr. Knud- 
son, “are far more compelling with re- 
spect to a decline in our economy and 
the effect of a decline on the agricultural 
community, and hence on all the related 
communities including the railroads, 
than the effect of inflation.” 
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Asked by Commissioner Johnson if he 
though there could be a condition when 
the Department of Agriculture would 
favor a freight rate increase, Mr. Knud- 
son said he could, “if we could be shown 
that the railroads were being operated 
with 100 per cent efficiency and economy” 
and could prove it. The department 
would not then be withstanding the in- 
crease to the extent it was doing and 
had done, he said. 

Commissioner Johnson asked Mr. 
Knudson if he imagined anything was 
going to be perfect and if he thought 
the Department of Agriculture was. Mr. 
Knudson said he used the 100 per cent 
figure as an illustration, but even if it 
were something less than that, it was 
the Commission’s responsibility. The 
commissioner then wanted to know if 
rail efficiency in 1918 and 1949 had been 
compared, with particular reference to 
turnaround time as an over-all indica- 
tion of “reformations.” Mr. Knudson 
said he did not know what the difference 
in turnaround time was. 


Rail Efficiency 


He said the department had done its 
best to prove its allegations with respect 
to economy and efficiency and that, al- 
though the railroads had improved their 
rolling stock, almost nothing had been 
done to coordinate separate carrier op- 
erations, and that the record of utiliza- 
tion of equipment was “disheartening.” 


Commissioner Johnson, referring to 
testimony of the department concerning 
car delays, said he knew of no greater . 
contributor to car delay than the Depart- 
ment of Agriculture. He said the de- 
partment inspected and classified grain, 
but did not do it on Saturday, and did 
not do it “until the next day and it 
loses about a day on every car coming 
to Minneapolis and every market.” He 
said the department made “some re- 
formations” only after long negotiations 
with the Office of Defense Transportation 
and the Commissicn. Mr. Knudson said 
if that was a criticism he would accept 
it and pass it on, but that even allowing 
a day for inspection, the testimony of 
J. C. Winter for the department con- 
cerning car delay should be considered. 
The commissioner replied he knew the 
witness well and that he was “the last 
man I would refer to on railroad ef- 
ficiency.” 


Question of I.C.C. Funds 


Mr. Kundson’s late-filed reply brief 
had in it a reference to $1,300,000 of 
funds turned back from appropriations 
by the Commission from June 30, 1931, 
to June 30, 1948, that were available for 
investigations of rail operations such as 
the department suggested. 


Chairman Mahaffie, after developing 
with Mr. Knudson that a man had been 
sent to the Commission “and other 
places” to look into the unexpended 
balances of the Commission’s appropria-' 
tions turned back to miscellaneous re- 
ceipts at the end of the year, and had 
developed the figures shown in the brief, 
then asked whether or not “the man 
looked into” the extent to which the 
$1,300,000 had been impounded as a 
result of orders of the Bureau of the 
Budget. Mr. Knudson said if that were 
so, the funds would not be available, 
and agreed that, even if funds had been 
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available, it would have been only in the 
year in which they were appropriated. 

Commissioner Rogers suggested the 
funds had not been used because man- 
power was not available, and Commis- 
sioner Aitchison injected the remark 
that the funds turned back included the 
salaries of commissioners who had died 
when the vacancies caused by death had 
not been filled. 


Jacob Aronson, vice-president and 
general counsel of the New York Cen- 
tral, and chief of counsel for the rail- 
roads in the proceeding, asserted that, 
since the railroads were not asking for 
retroactive rate increases, the presenting 
of the 1948 income account of the rail- 
roads by the protestants was “an abor- 
tive presentation that does not get us 
anywhere.” 

If the Commission granted the in- 
crease asked, and assuming it were in 
effect for a whole year, said Mr. Aronson, 
the railroads would have a return of 
3.72 per cent. He added he thought that 
would give any one concerned with the 
railroads pause before he would oppose 
the increases. 

Commissioner Mitchell asked if rail- 
road management could cut the pas- 
senger deficit. Mr. Aronson said the 
railroads had been doing a great deal to 
reduce the deficit and would continue 
their efforts. He replied to a suggestion 
of the commissioner that a reduction in 
the deficit of $150,000,000 would equal 
the increase asked for, by remarking 
that that sum would not offset $560,- 
000,000, the amount of the 1948 passenger 
deficit. 

Commissioner Rogers asked if the ef- 

fect of the 40-hour week would bear 
more heavily on passenger or freight 
service. Mr. Aronson said he assumed 
it would be spread over all operations, 
since it was applicable to non-operating 
employes. He expressed the thought that 
freight and passenger operations of the 
railroads were indivisible, or “separate 
legs of the same body.” 
- In the course of a discussion of those 
who objected to the proposed increases 
in rates on bituminous coal, coke, and 
iron ore, on the ground that the rail- 
roads handling the bulk of that traffic 
were in a prosperous condition and did 
not need the increases, Mr. Aronson 
showed stock ownership of a number of 
the lines in the hands of the larger rail- 
roads such as the New York Central and 
the Pennsylvania, which, he said, would 
benefit by the increased earnings of the 
roads carrying the coal and ore. As 
to the Pocahontas lines, he said their 
1949 rate of return, assuming the in- 
creases in effect, and the 40-hour week 
in effect, for the full year, would be 5.86 
per cent on the valuation calculated by 
the railroads and 6.88 per cent (later cor- 
rected by Commissioner Aitchison to 6.46 
per cent) on the Commission’s lower valu- 
ation. With the most prosperous group 
of railroads earning such a return, he 
said “if that prospect shocks your 
conscience, your level of conscience 
must be very low.” Mr. Aronson had 
reference to quotation by a number of 
opposing counsel from an earlier rate 
increase case when the Commission had 
said the fact that added revenue would 
come to the Pacahontas lines shocked 
its conscience. 


With reference to the reply brief of 
the Department of Agriculture, Mr. 


Aronson said had it been filed when 
other briefs were filed, the railroads 
would have had an opportunity and 
might have filed a reply to it. He said 
that “it makes me mad enough to read 
it, without trying to reply to it in writ- 
ing.” The brief was filed May 16, the 
day argument began. 

Mr. Aronson said the department’s 
brief developed, “out of no part of the 
record,” a new and rather distrubing 
concept of what was a reasonable return 
in a regulated industry. After reading 
a portion of the introduction to the 
brief, Mr. Aronson said he wished he 
could go outside the record and express 
his guess that the Secretary of Agri- 
culture had never had time to read the 
brief or to consider it, adding that under 
those circumstances “it would not be 
here.” 

At another point Mr. Aronson quoted 
from the department’s brief to the effect 
that the department had the impression 
that the carriers could prepare for the 
impact of the increases (he had just 
been discussing the cost of the 40-hour 
week) by diminishing their work forces. 
Mr. Aronson said it had been no more 
than “an hour ago” when Mr. Knudson 
had told the Commission of his “un- 
happiness” that the railroads were ig- 
noring the fact that if men were thrown 
out of work there would not be as pros- 
perous a condition in the country, and 
the number of consumers would be re- 
duced. 

As to estimates of the department of 
a saving of $675,000,000 from the use 
of Diesel locomotives, Mr. Aronson as- 
serted much of the saving was already 
reflected in the income account of the 
railroads, and likened the reasoning to 
that of a Mark Twain character who 
estimated the wealth to be achieved by 
selling 25 per cent of the Chinese popu- 
lation at one dollar a bottle, a medicine 
that would cost 10 cents to produce. 

Commissioner Aitchison, near the end 
of Mr. Aronson’s argument, said one of 
the disturbing things affecting the work 
of the division 2 of the Commission was 
a tendency of “rate-cutting for the pur- 
pose of getting business from rival 
carriers,” and referred to a recent in- 
stance of such rate-cutting. He asked 
if it was fair to ask the Commission to 
find increased rates just and reasonable 
and at the same time publish tariffs to 
reduce rates. 

Mr. Aronson replied that this was a 
general revenue case and that he did not 
contend every rate would be frozen at 
that level and would not be subject to 
some adjustment. He said the situation 
to which. the commissioner referred 
would have to affect a large area to a 
very extensive degree before it would at- 
tain inconsistency with the position the 
railroads took in the proceeding. If it 
did reach those proportions, he said, it 
would be guilty “of that vice.” 

In closing his argument, Mr. Aron- 
son said the exigencies of the past three 
years had been such that it was not 
physically possible for the railroads or 
the Commission to make every rate in- 
crease coincidental with the impact of 
increased costs. There were considerable 
periods of time, he said, when traffic 
had been excused from paying its full 
share of the increased costs. 

He said he hoped it would not be 
looked on as the least bit inconsistent if 
the railroads received the increased rates 
a few months prior to the impact of the 
cost of the 40-hour week, “bearing es- 
pecially in mind the necessity for a 
most exhaustive analysis, rate by rate, 
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and situation by situation, in the way of 
adjustment.” 

Argument was completed at noon of 
Saturday, May 21. 


Written Arguments Filed 


A number of written arguments in 
lieu of oral argument were filed with the 
Commission in Ex Parte 168. 

F. E. Harrison, Jr., traffic manager for 
the Board of Commissioners of State In- 
stitutions, filed a written argument for 
the State Road Department, and other 
Florida interests. First dealing with 
coal, Mr. Harrison referred to the con- 
struction of a dam on the Chattahoochee 
River for the development of power, the 
pending applications of gas companies 
to serve Florida, and a decline in the 
price of fuel oil. All of this, and sub- 
stantial increases in the rates on coal 
previously authorized, said Mr. Harrison, 
“spells the demise of coal as a fuel and 
for the production of power in this area.” 

After referring to the diversion of 
traffic to trucks, Mr. Harrison, speaking 
of the passenger revenue deficit, said 
he felt the freight shipper should not 
be compelled to continue to make up 
this deficit “in high freight rates.” He 
said he wondered how the carriers could 
justify the “fabulous sums” they were 
spending for modernization of passen- 
ger equipment, “80 per cent of it being 
borrowed money,” unless they took steps 
to develop passenger business that “will 
help to keep up the monthly payments 
on the equipment.” 

Some of the “fast, fancy trains” make 
a profit, he said, but that the majority 
of passenger trains did not, and he con- 
tended the fast trains operating on 
schedules largely for the benefit of ter- 
minal passengers were “running by much 
potential passenger business.” While 
recognizing the need for through train 
service, Mr. Harrison said he thought 
analysis would show the rail lines pro- 
viding more through service in many 
territories than was warranted by the 
patronage “per train.” 

Later he said too many railroads were 
operating competing schedules between 
the south and the north on virtually 
identical schedules which, he asserted, 
had the effect of dividing up the patron- 
age and making it unprofitable for many 
of the trains. He also expressed the 
thought that a reduction in Pullman 
charges so they would more nearly ap- 
proach day-coach fares was necessary 
to increase Pullman travel. 


Another suggestion advanced by Mr. 
Harrison was a return to the “old mile- 
age book with a rate sufficiently low to 
attract family groups to the train.” 


Were it not for the flexibility and 
availability of the truck, Mr. Harrison 
asserted, he believed shippers would be 
opposing the increase proposal in over- 
whelming numbers. He asked the Com- 
mission to deny any further increase in 
freight rates and to rescind its action 
with respect to the interim increase. 


Western Fruits and Vegetables 


A written argument was filed on be- 
half of the Mountain-Pacific States Con- 
ference of Public Service Commissions 
in opposition to further increased rates 
on fresh fruits and vegetables. The 
conference had been represented in oral 
argument by John H. Carkin in connec- 
tion with rates on wheat, livestock, and 
wool (T.W., May 21, p. 47). 


In connection with its request for de- 
nial of further increases, the conference 
asked that the Commission, together with 
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carriers, shippers, and other interésted 
parties, including the conference, un- 
dertake an investigation to restore and 
establish proper market relationships be- 
tween producing areas. 

In its concluding remarks, the con- 
ference argued that, although the rail- 
rozds had “ostensibly” given recogni- 
tion to competition between various pro- 
ducing areas by imposing a maximum in- 
crease, the rail officials had ignored the 
“realities of regional competition and the 
part played therein by unregulated truck 
transportation.” 


Iron and Steel Products 


The Commission was urged to “pre- 
serve the rate structure and rate rela- 
tionships” on less-carload iron and steel 
articles, especially within Official Terri- 
tory, by the American Institute of Bolt, 
Nut & Rivet Manufacturers, the Chain 
Institute, Inc., the Serew Service Bu- 
reaus,,and the Pole Line Construction 
Materials Traffic Conference, in a joint 
memorandum brief in lieu of oral argu- 
ment. 


They asked that rate increases, if 
granted, be held in abeyance for applica- 
tion that traffic until the proposed fur- 
ther increases and rate adjustments in- 
volved in the cases dealing with small 
shipments, minimum charges, and pick- 
up and delivery services, and the latest 
less-carload rate proposals of the rail- 
roads in Official Territory, as well as the 
rail uniform classification dockets, were 
disposed of. Thus, they said, there would 
be avoided “a further pyramiding for 
increased ratings and rates as are in- 
volved in all of these cases.” 


Concrete Slabs 


For the concrete slab industry, M. S. 
Allison asserted .that that commodity had 
already -been subjected to all of the in- 
creases in freight rates the traffic would 
bear. The industry, by its dual inbound 
and outbound movements of low-grade, 
heavy-loading raw materials and finished 
products, he said, was already contribut- 
ing more than a just share of the trans- 
portation burden. If the Commission 
found the railroads entitled to maintain 
permanently the presently effective in- 
terim increase, or “some other figure,” 
the industry asked that concrete slabs 
be exempt. 


Glue Industry 


The National Association of Glue 
Manufacturers, Inc., asked that animai 
glue stock be excluded from any in- 
creases above those authorized in Ex 
Parte 166.- Since the decision in that 
case, the association said, the position 
of the industry had deteriorated. Say- 
ing 19 pounds of raw material were re- 
ceived for every pound of animal glue 
manufactured, the association said the 
adverse competitive effect of “unwise 
and excessive” increases of rates on a 
raw material required in such large 
quantities must be apparent. If the 
Commission thought an increase nec- 
essary on the glue, the associations said, 
there should be a maximum increase of 
One per cent a 100 pounds prescribed, 
and the interim increases should be re- 
scinded. 

Lynchburg Position 

The Lynchburg Traffic Bureau said 
the further increase requested should 
be denied and the interim increase re- 
voked. It said the carriers had now 
“priced themselves out of business to 
where the motor carriers, both private 
and contract, are taking a larger pro- 
portion of the freight traffic and the 


tonnage moving by the common motor 
carriers has likewise increased to the 
detriment of the rail carriers.” 


Iron Ore, Coke, Clay Tile 


R. A. Ellison offered four memoranda 
in lieu of oral argument. 

For two operators of merchant fur- 
naces, Globe Iron Co. and the Jackson 
Iron & Steel Co., at Jackson, O., he said 
any further increases in freight rates 
would only result in further restriction 
of the markets that could be served from 
that point; that unequal rate increases 
on iron ore seriously affected the ability 
of inland furnaces to market their pig 
iron in competition with lake-front 
furnaces; that increases on iron ore were 
opposed, but if an increase was granted, 
it should be a single amount applied to 
total rail haul as in Ex Parte 103. 

If coke rates were increased, he said, 
the increase should be graded according 
to the volume of the existing rates and 
in no event be greater than on bitumi- 
nous coal. He also asked that any in- 
crease on fluxing stone be the same as 
on broken stone. 


For producers of crude fire clay, kyan- 
ite, and bauxite ores, Mr. Ellison said 
crude as fire clay was improperly treated 
in Ex Parte 162, that fact should be taken 
into consideration in the instant pro- 
ceeding. No increase should be granted 
on crude kyanite ore, he said, because it 
was not treated as other similar raw and 
crude commodities in Ex Parte 162 and 
166. On crude bauxite ore he asked the 
Commission to continue to treat this 
article “in the same realistic manner as 
it has in the past two ex parte proceed- 
ings.” Because of “improper treatment 
heretofore,” he said, no increase should 
be permitted on crude kyanite ore. 


Representing six producers of clay 
farm drain tile, Mr. Ellison said that 
was the lowest type of clay product 
moving in commerce and must meet the 
competition of concrete drain tile, often 
made locally. Clay farm drain tile 
needed the lowest possible freight rates, 
he asserted. Referring to Ex Parte 166, 
he said the Commission set a maximum 
increase of 3 cents a 100 pounds which, 
he added, saved a “goodly amount of 
tonnage” for the railroads. He asked, in 
the instant proceeding, that the Com- 
mission grant the commodity similar 
treatment “in proper proportion.” 

The People’s Lobby filed a single-page 
memorandum argument opposing any 
increases in freight rates. 





STATE RATE ACTION 





S.C. Petroleum Rate Action 


The Public Service Commission of 
South Carolina has issued an order, 
designated as No. 6522, denying appli- 
cations for authority to provide reduced 
rates on bulk petroleum products in tank- 
carloads from Charleston to certain 
South Carolina destinations to meet 
truck competition, without prejudice to 
establishment. of rail tank-carload rates 
on such commodities on the basis of cur- 
rent tank-truckload rates from the sev- 
eral origin points to all destinations to 
which both rail and truck rates are now 
provided. The order, dated May 18, was 
entered in dockets Nos. 6401, Petroleum 
and Petroleum Products, Carload, Char- 
leston, S. C., to Anderson, Greenville, 
Greenwood, Spartanburg, Ware Shoals, 
S. C., and Intermediate Points of Desti- 
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nations, and 6402, Petroleum and Petrol- 
eum Products, Carload, Charleston, S. C., 
to Columbia and Eastover, S. C., and 
Intermediate Destinations. 


USMC NEWS 


A aT eS TS AS NTE 
A.P.L. Non-Subsidy Service 
Subject of M.C. Conference 


The Maritime Commission has ordered 
a prehearing conference to be held June 
15, at 10 a.m., before one of its exami- 
ners, in Room 4823, Department of Com- 
merce Building, Washington, D. C., on 
an application of American President 
Lines, Ltd., to continue to operate, with- 
out an operating-differential subsidy, 
Atlantic-Straits freight service “C-2”, 
trade route No. 17, which is now being 
operated under ‘interim’ approval ex- 
piring December 31, 1949. 


Under terms of paragraph 6 of operat- 
ing-differential subsidy agreement dated 
October 6, 1938, as amended, the mari- 
time agency’s notice stated, American 
President Lines, Ltd., must obtain the 
commission’s written approval to operate 
unsubsidized vessels, owned or controlled 
by A.P.L., in its subsidized service or in 
the foreign commerce of the United 
States in competition with any other 
service, route, or line receiving financial 
—. under the merchant marine act, 


By resolution adopted May 18, 1948, the 
commission authorized A.P.L. to operate 
without subsidy in the aforementioned 
trade subject to certain conditions, one 
of which was that no non-subsidized voy- 
age in C-2 service of trade route 17 be 
begun after June 30, 1949. On applica- 
tion of the company, dated March 17, 
1949, to amend that resolution by elimi- 
nation of the aforementioned condition. 
the commission, on May 6; 1949, granted 
an extension of the permission to De- 
cember 31, 1949, and directed that an ad- 
ministrative hearing be held before an 
examiner on the A.P.L. application. 

The commission said the prehearing 
conference would be conducted in con- 
formity with section 201.59 of its rules 
of procedure, and that all persons, in- 
cluding individuals, corporations, as- 
sociations, firms, partnerships, and pub- 
lic bodies, desiring to be heard at such 
conference, should file written request 
on or before June 6. Among other mat- 
ters at the prehearing conference, the 
commission said a date would be set 
for the hearing on the company’s appli- 
cation which would be conducted in con- 
formity with its rules of procedure, par- 
ticularly section 201.111 thereof. 





M. C. Arqument 


The Maritime Commission has an- 
nounced it will hold oral argument June 
15, in room 4821 Department of Com- 
merce Building, Washington, D.C., be- 
ginning at 10 a.m., eastern daylight time, 
on exceptions to the recommended de- 
cision in No. 674, Ken Royce, Inc., and 
Hymen Michaels Co. v. Pacific Trans- 
port Lines, Inc. 


Oral argument on exceptions to the 
recommended decision in No. _ 680, 
Himala International v. General Steam 
Navigation Co., Ltd., of Greece (Greek 
Line) Et Al., originally scheduled to be 
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held before the Maritime Commission 
June 15 in Washington, D.C., has been 
postponed to a date hereafter to be fixed. 


CAB NEWS 
RRL LEE ANE LAA LEE ASIA E EE 


Federal Airport Program 


Eighty-seven grant offers for airport 
construction or development were made 
under the federal aid airport act in the 
months of March and April, involving 
$6,785,462 in federal fnuds, according to 
D. W. Rentzel, administrator of civil 
aeronautics, Civil Aeronautics Adminis- 
tration. This brought the total of grant 
offers under the act to 753 and repre- 
sented $75,401,051 in federal funds. 

Of the total of grant offers, 176 have 
been for Class I airports, 176 for Class II 
airports, 187 for Class III airports, 213 
for Class IV and larger airports and one 
for a seaplane base. Latest tabulation 
of the overall progress of the program 
showed 219 projects 100 per cent com- 
pleted at 202 locations. Another 316 
projects were under construction with 
173 between 76 and 99 per cent com- 
pleted, 50 between 51 and 75 per cent 
completed, 43 between 26 and 50 per cent 
completed, and 50 between one and 25 
per cent completed. 





Scandinavian Air Service 


Examiner Paul N. Pfeiffer, of the Civil 
Aeronautics Board, has recommended in 
a report in No. 3680, Scandinavian Air- 
lines System—Amendment of Foreign Air 
Carrier Permit, that the foreign air car- 
rier permit held by Scandinavian Air- 
lines System authorizing it to engage in 
foreign air transportation of persons, 
property, and mail between co-terminal 
points in the Scandinavian countries and 
alternate terminal points in the United 
States via certain intermediate points be 
amended so as to include one or more 
intermediate points in Germany subject 
to the grant of operating rights by the 
appropriate authorities controlling the 
areas in Germany in which the applicant 
intends to serve one or more intermedi- 
ate points. 





Florida Air Service 


In a report issued in No. 2215, et al., 
Florida Trunkline Case—Temporary 
Ocala-Gainesville Service, Examiner F. 
Merrit Ruhlen, of the Civil Aeronautics 
Board, has recommended that the cer- 
tificate of public convenience and neces- 
sity of National Airlines, Inc., for route 
No. 31 be temporarily amended to au- 
thorize air service to Ocala and Gaines- 
ville, Fla., as intermediate points between 
Tampa and Jacksonville, until final de- 
cision on all proposals for air service 
to Ocala and Gainesville consolidated in 
this proceeding has been reached. He 
said all other applications to serve Ocala 
and/or Gainesville on a temporary basis 
should be denied. 





Transatlantic Air Fares 


By an opinion issued in docket No. 
3284, entitled “(I.A.T.A. Agreement Pro- 
viding for North Atlantic Passenger 
Fares,” the Civil Aeronautics Board 
has approved an agreement between 





members of the International Air Trans- 
port Association, filed with the board and 
identified as C.A.B. No. 1539-R 4, provid- 
ing for establishment of a fare differen- 
tial a mile for north Atlantic air travel 
between Gander, Newfoundland, and 
points east, on the one hand, and between 
New York, N.Y., or Boston, Mass., and 
such points, on the other. The approval, 
however, is subject to the condition that 
loval fares applicable between Gander 
and points east shall be reduced suffi- 
ciently to equalize the through and the 
combination transatlantic fares between 
New York and Boston and points east 
of Gander. 


COURT NEWS 


Keeshin Reorganization 

At the request of counsel, the hearing 
on the four plans of reorganization 
proposed for the Keeshin Freight Lines, 
Inc., scheduled to be resumed May 20, 
has been recessed to June 1 at 10 a.m., 
before Federal District Judge Walter 
J. LaBuy, of Chicago. 


MOTOR ACT PROSECUTIONS 


(Digests of statements issued by the 
Secretary of the Commission concerning 


prosecutions, in federal courts, for vio- 
lations of motor carrier provisions of the 
interstate commerce act or of Commission 
rules and regulations thereunder, appear 
below.) 





North Dakota district, southeastern 
division, at Fargo. On May 10, Lenz- 
meier, Inc., a corporation, of Wahpeton, 
N.D., and two of its drivers, Jerry P. 
Rossum, of Wahpeton, and Walter Seiler, 
of Sauk Rapids, Minn., were fined a total 
of $640 on pleas of guilty to separate in- 
formations charging violations of part 
II of the interstate commerce act. The 
corporation, a motor common carrier of 
property in interstate commerce, was 
charged with permitting and requiring 
its drivers to remain on duty for ex- 
cessive weekly hours, failing to require 
the keeping of logs by drivers, and fail- 
ing to make monthly reports of excess 
duty of drivers, all in violation of the 
motor carrier safety regulations, and 
the drivers were charged with falsifying 
their daily driver’s logs. The corpora- 
tion was fined $480 and the two drivers 
$80 each, which fines were required to 
be paid. 

North Carolina western district, at 
Asheville. William R. Candler, dba W. R. 
Candler Transfer Co., of Asheville, on 
May 9, was fined $500 following entry 
of his plea of nolo contendere to an 
information containing 18 counts, each 
of which charged a violation. The fine 
was imposed on the first five counts of 
the information. Imposition of sentence 
on the remaining 14 counts was sus- 
pended for a two-year probationary 
period. The defendant was charged with 
permitting and requiring his drivers to 
remain on duty for excessive weekly 
hours, with failing to report accidents to 
the Commission, and with filing with 
the Commission false reports of hours 
of service of his drivers. 

Utah district, central division, at Salt 
Lake City. Harold A. Taylor, of Pine- 
dale, Wyo., on May 13, was fined $250 
following entry of his plea of guilty to 
an information charging him with ac- 
cepting and receiving rate concessions 





TRAFFIC Worn 


from a common carrier of property. The 
fine was paid. At the time of sentence 
the defendant showed to the court in 
mitigation of his offense that he had 
paid undercharges in excess of $3,000 
to the carrier subsequent to his entry of 
plea of guilty and that proper transpor- 
tation charges had been paid in accord- 
ance with the carrier’s tariff on all ship- 
ments transported. 

Georgia northern district, Atlanta di- 
vision, at Atlanta. Fines totalling $259 
were imposed, ‘May 9, on Jesse Brittain 
Upchurch, Sr., and Louis Upchurch, of 
Atlanta, following entry of their sepa- 
rate pleas of guilty to two informations 
charging them with violations. The fines 
were required to be paid. Jesse Brittain 
Upchurch, Sr., was charged with en- 
gaging in the business of a contract 
carrier of property for compensation 
without a Commission permit authoriz- 
ing the particular operations described 
in the information. Louis Upchurch was 
charged with aiding and abetting Jesse 
Brittain Upchurch, Sr., in the commis- 
sion of the offenses. 


LOSS AND DAMAGE DECISIONS 


Traffic Cases Recently Decided by State and 
Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter System, published by West 


Publishing Company, St. Paul, 


Minn. Copy- 
right, 1947, by West 


Publishing Company. 


Delay in Transportation 
Of Delivery 


Supreme Court of Alabama 


Where bees were shipped by express 
under bill of lading relieving carrier of 
liability for damage or delay caused by 
strike, in the absence of negligence, 
evidence that about 80 per cent of the 
bees died and that there was a delay 
of two days caused by national railroad 
strike cast on the carrier burden of 
showing that death of bees did not 
proximately result from its negligence 
and fact that shipper alleged negligence 
of the carrier did not affect the burden 
of proof in such respect. (Anderson V. 
Railway Exp. Agency, 39 So. 2d 692). 


Loss of or Injury to Goods 
Supreme Court of Arkansas 


Where question on appeal is sufficiency 
of evidence, Supreme Court must affirm 
judgment if substantial evidence is 
found, when considered in light most 
favorable to appellee, to warrant jury’s 
verdict and judgment thereon. 

Question of sufficiency of evidence is 
one of law, and verdict must be directed 
only when facts are disputed and when 
different minds cannot draw different 
conclusions therefrom. 

Evidence sustained finding that plain- 
tiff accepted bid of carrier to move house- 
hold goods and that carrier had agreed 
to insure plaintiff’s goods against all risk 
for a certain charge, and insurance 
stipulation in contract was binding and 
entitled plaintiff to recover damage to 
goods by fire while stored in local ware- 
house of carrier’s agent pending trans- 
portation. (United Van Lines v. Haley, 
218 S. W. 2d 715). 


* * 
United States Court of Appeals—Eizhth 
Circuit 
In absence of timely objection of de- 
fendant, party suffering loss may main- 
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tain an action for recovery of whole loss 
against party primarily liable, although 
plaintiff has been indemnified for part 
of his loss and indemnifier, to extent of 
payment made, has been subrogated to 
plaintiff’s rights against the person pri- 
marily liable. Federal Rules of Civil 
Procedure, rule 17(a), 28 U. S. C. A. 

Where insurer had paid part of loss 
sustained by insured, in absence of ob- 
jection, either could maintain an action 
against person primarily liable, the in- 
surer to the extent of its payment, and 
the insured to extent of whole loss. Fed- 
eral Rules of Civil Procedure, rule 17(a), 
3 U.S. C. A. 

The rule against splitting a cause of 
action is for benefit of defendant and 
may be waived. 

Where insurer pays only part of loss 
sustained by insured, and either insured 
or insurer brings action against person 
primarily liable, on objection by de- 
fendant, the absent party should be 
made a party plaintiff. Federal Rules of 
Civil Procedure, rule 17(a), 28 U.S.C.A. 

Where insurer pays insured only part 
of loss and insured institutes action 
against person primarily liable for the 
whole loss, the defendant not objecting, 
the recovery is impressed with a trust 
for the insurer to amount to which it 
is entitled by subrogation. Federal Rules 
of Civil Procedure, rule 17(a), 28 U.S.C.A. 

The interpretation of bill of lading 
covering interstate shipment is controlled 
by federal law and not by law of state 
where bill of lading was signed. 

Local rules are of no consequence in 
determining validity, meaning, or legal 
effect of contracts of interstate trans- 
portation, terms of which federal law 
prescribe. 

Where bill of lading covering inter- 
state shipment contained qualified bene- 
fit of insurance clause, but insurance 
policy provided that insurance should 
not inure to benefit of carrier, finding 
that payment by insurer to shipper in 
full satisfaction of all claims of shipper 
against insurer was in full satisfaction 
of all claims of shipper against carrier, 
the party-primarily liable for loss, was 
clearly erroneous. Federal Rules of Civil 
Procedure, rule 52, 28 U.S.C.A. 

The doctrine of subrogation was 
adopted by equity to put burden of loss 
on one primarily responsible for it and 
insurer’s right of subrogation arises out 
of nature of contract of insurance as a 
contract of indemnity. 

An insurer’s right of subrogation ex- 
ists, as a matter of equity and is not 
dependent on reservation of right in 
contract of insurance. 

Right of subrogation of shipper’s in- 
surer may be defeated by an unqualified 
provision in shipping contract giving 
carrier benefit of any insurance effected 
on shipment. 

A carrier may not require a shipper to 
carry insurance for carrier’s benefit. 

Insurer’s obligation under policy cov- 
ering interstate shipment is wholly con- 
tractual and insurer has right to impose 
such conditions on its liability as it sees 
fit to incorporate in its agreement with 
shipper. 

An insurer and shipper may make a 
Valid contract of insurance, protecting 
shipper against loss, preserving insurer’s 
tight of subrogation against carrier upon 
payment of loss. 

Where policy covering interstate ship- 
ment provided that insurance should not 
Mure to benefit of carrier, insurer did 
hot waive its right of subrogation by pay- 
ment of obligation to shipper. 


Where policy covering interstate ship- 
ment provided that insurance should not 
inure to benefit of carrier, the insurance 
carried by shipper did not inure to car- 
rier’s benefit and shipper’s acceptance 
of payment from insurer in full satis- 
faction of claim against insurer did not 
preclude recovery from carrier for entire 
loss which allegedly exceeded insurance 
payment. 

Clause of bill of lading covering inter- 
state shipment that carrier should have 
full benefit of any insurance that might 
have been effected on property provided 
carrier reimburse shipper for premium 
paid was invalid, because contrary tu 
statute prohibiting discrimination by 
carrier. Interstate Commerce Act, Sec. 
2,49 U. S. C. A. Sec. 2. (National Gar- 
ment Co. v. New York, C. & St. L. R. 
Co., 173 F. 2d 32). 


SHIPPING DECISIONS 


Cases Recently Decided by State and 
Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter System, published by West 
Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 





United States District Court—S. D. New 
York 


In libel for loss and damage to ship- 
ment of coffee due to capsizing of a 
lighter alongside ship and wetting of 
coffee on other lighters due to a storm, 
evidence established that the cargo had 
been delivered to and was in the char- 
ter’s actual custody and control at the 
time of the loss and damage. 


In libel for loss and damage of a 
cargo of coffee occurring when lighter 
capsized alongside ship and remainder 
of cargo was wetted due to a storm, 
actual physical possession of the cargo 
at time of loss and damage was not 
prerequisite to establish charterer’s lia- 
bility for the loss, nor was the taking of 
a receipt for the cargo essential to com- 
plete delivery of the cargo to charterer. 

A contract of carriage arises by im- 
plication of law upon delivery of goods 
to a carrier for transportation, and no 
particular form of agreement is required 
for contract of the.carrier to transport 
the goods and it may be oral or written. 

Where it was necessary in order to 
load cargo of coffee on ship to use light- 
ers, shippers became entitled to bills of 
lading at time lighters were secured 


- alongside the ship and the loading op- 


erations commenced, and bills of lading 
were presumed to be issued and dated 
as of that time, free of notations writ- 
ten on the face thereof concerning loss 
and damage which occurred while the 
lighters were secured to the ship and in 
the custody and control of charterer. 

The issuance of a bill of lading is not 
necessary to the creation of the status 
of a common carrier. 

Evidence failed to establish that loss 
and damage to a cargo of coffee due to 
the capsizing of a lighter while loading 
on ship and wetting of remainder of 
cargo due to a storm was due to the 
peril of the sea or other cause for which 
the charterer of the ship was not liable. 

Evidence established that charterer of 
ship did not properly and carefully load, 
handle, and care for libelants’ cargo of 
coffee while in lighters after they were 
secured alongside the ship in the char- 
terer’s custody, and control, and failed 
to exercise due diligence in the handling 
and care of the cargo, so that charterer 
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was liable, although a peril of the sea 
might also be a contributing cause of 
loss and damage when a lighter cap- 
sized. 

A cargo of coffee having been dam- 
aged on lighters, while secured alongside 
a ship but before the coffee had reached 
the ship’s tackles, right to recover for 
loss and damage was not governed ex 
proprio vigore by the Carriage of Goods 
by Sea Act. Carriage of Goods by Sea 
Act, Sec. 1 et seq. 46 U.S.C.A. Sec. 
1300 et seq. 

Where a cargo of coffee was lost or 
damaged due to capsizing of lighter 
alongside of ship and a storm causing 
wetting of cargo on the other lighters, 
relations of the parties in respect of 
liability for loss. and damage occurring 
on the lighters after they were secured 
to the ship were governed by Carriage 
of Goods by Sea Act made applicable 
by bill of lading and by the provisions 
of the Harter Act. Carriage of Goods 
by Sea Act, Sec. 1 et seq., 46 U.S.C.A. 
Sec. 1300 et seq.; Harter Act, Secs. 1, 
2, 46 U.S.C.A., secs. 190, 191. 


Evidence established that charterer’s 
inaction in taking no steps to protect 
lighters loading coffee on ship against 
water coming over their sides, by mov- 
ing into less exposed positions and by 
spreading fuel oil over the water while 
they were so moored, and in failure to 
provide ship’s hose to pump water out 
of lighters while moored alongside the 
ship, was failure to exercise the degree 
of care required of the charterer of the 
ship under the Carriage of Goods by Sea 
Act and of the Harter Act. Carriage 
of Goods by Sea Act, Sec. 1 et seq., 46 
US.C.A. Sec. 1300 et seq.; Harter Act, 
Secs. 1, 2, 46 U. S. C. A. Secs. 190, 191. 

Under bills of lading providing that 
carrier shall not be liable for any loss 
or damage to goods occurring while 
goods are not in “actual custody” of the 
carrier, quoted phrase does not require 
that the goods be on ship’s deck or in 
her slings, and such bills did not re- 
lieve charterer of ship from liability for 
loss or damage to cargo of coffee occur- 
ring by charterer’s negligence after 
lighters were secured to the ship and 
some portion of the cargo of each lighter 
had been hoisted to the deck of the ship. 

Clause in bill of lading that carrier 
should not be liable for loss or damage 
to goods occurring while not in the 
actual custody of the carrier, if con- 
strued to relieve charterer of ship from 
liability for loss and damage to libelants’ 
goods occurring by reason of charterer’s 
negligence after lighters were secured to 
the ship and some portion of each cargo 
of each lighter had been hoisted to the 
deck of the ship, is invalid as an at- 
tempt to accomplish by indirection what 
the Carriage of Goods by Sea Act and 
the Harter Act have forbidden. Car- 
riage of Goods by Sea Act, Sec. 1 et seq., 
46 US.C.A. Sec. 1300 et seq.; Harter 
Act, Secs. 1, 2, 46 US.C.A. Secs. 190, 
191. 


Provision of bill of lading requiring 
the filing of a written claim within 30 
days of receipt of notice of loss or dam- 
age to goods shipped is invalid as vio- 
lative of the Carriage of Goods by Sea 
Act. Carriage of Goods by Sea Act, Sec. 
3(6), 46 U.S.C.A. Sec. 1303(6). (Mackey 
Vv. United States, 83 F. Supp. 14). 



































































































MISCELLANEOUS DECISIONS 
Regulation of Common Carriers 
Cases Recently Decided by 


State and Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter Systems published by West 
Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 


United States District Court—E. D. 
South Carolina 


Statutory three judge court may not 
ignore findings of Interstate Commerce 
Commission because made in form of 
narrative order, rather than in sepa- 
rately numbered paragraphs, since fed- 
eral rules requiring such findings have 
no application to the Commission. Fed- 
eral Rules of Civil Procedure, rule 52, 
28 U.S.C.A.; 28 U.S.C.A. Secs. 2284(1), 
2325. 

Evidence before Interstate Commerce 
Commission supported findings that 
there was need for additional petroleum 
trucking service in certain area, that 
operating: authority of protesting car- 
riers was so limited that they could not 
serve territory allotted to applicant, and 
that substitution of applicant in place 
of emergency authority rendering serv- 
ice would not result in competition hurt- 
ful to public interest, which justified 
grant of certificate of public necessity 
permitting applicant ‘to operate as com- 
mon carrier by motor vehicle in inter- 
state carriage of petroleum products in 
bulk. 29 U.S.C.A. Secs., 2284(1), 2325. 


Whether public convenience or neces- 
sity would be better served by licensing 
additional motor carrier than by per- 
mitting those already licensed to extend 
their facilities to absorb demand for 
service met by carrier operating under 
temporary authority was a question for 
the Interstate Commerce Commission, 
not statutory three judge court on ap- 
plication of protesting existing carriers 
for injunction against certificates of 
necessity. 28 US.C.A. Secs., . 2284(1), 
2325. 

Function of reviewing court is lim- 
ited to ascertaining whether there is 
warrant in law and fact for what In- 
terstate Commerce Commission has done, 
and unless in some _ specific respect 
there has been prejudicial departure 
from requirements of law or abuse of 
Commission’s discretion, reviewing court 
is without authority to intervene. 28 
U.S.C.A. Secs. 2284(1), 2325. 


Three judge statutory court cannot 
substitute its judgment for that of In- 
terstate Commerce Commission because 
upon a rehearing and fuller considera- 
tion of the facts, Commission has ar- 
rived at a different conclusion from 


that which its hearing division had 
first expressed. 28 US.C.A. Secs. 
2284(1), 2325. 


Whether it was in the public interest 
that persons engaged in sale of distri- 
bution of petroleum products have an 
interest as stockholders in a common 
carrier licensed to transport such prod- 
ucts in interstate commerce, and 
whether licensing a carrier where there 
was such stock ownership resulted in 
unfair competition tending to monop- 
oly was a matter for the Interstate 
Commerce Commission in determining 
what was required by public conven- 
ience and necessity and presented no 
ground for interference by three judge 
statutory court on application of pro- 
testing carrier to enjoin order granting 








certificate of necessity. 28 US.C.A. 


Secs. 2284(1), 2325. (Beard-Laney v. 
United States, 83 F. Supp. 27). 
* * a 


Supreme Court of Alabama 


Under statute requiring order of Public 
Service Commission denying application 
for a permit to operate as a contract 
carrier under Motor Carrier Act, to be 
set aside on appeal in equity if based 
upon a finding of facts contrary to the 
substantial weight of evidence, finding 
of Commission will not be overturned if 
supported by legal evidence of sub- 
stantial weight and probative force, and 
finding cannot be based upon hearsay 
or other improper evidence. Code 1940, 
Tit. 48, Sec. 82. 

On appeal to Supreme Court from 
decree of circuit court on appeal in 
equity, setting aside order of Public 
Service Commission denying application 
for a permit to operate as a contract 
carrier under Motor Carrier Act, Su- 
preme Court would review decree with- 
out any presumption as to its correct- 
ness, and order of Commission would be 
reviewed as though the apveal from 
Commission’s order had been direct and 
primarilv to Suoreme Court. Code 1940, 
Tit. 13, Sec. 17, par. 1; Tit. 48, Sec. 82. 

An apvlication for a permit to operate 
as a contract carrier under Motor Car- 
rier Act will be denied unless applicant 
is fit, willing and able to properly per- 
form the service of a contract carrier by 
motor vehicle and to conform to the pro- 
visions of statute and lawful require- 
ments of the Commission, and the pro- 
posed operation to the extent authorized 
by permit will be consistent with vnublic 
interest. Code 1940, Tit. 48, Secs. 301(1)- 
301(51). : 

An administrative commission is not 
required to make an exvress finding suv- 
porting its order unless required by 
statute. All legal intendents suvport 
order of Public Service Commission 
denying application for a permit to oper- 
ate as a contract carrier under Motor 
Carrier Act, and order will be upheld 
unless invalidity is shown. Code 1940, 
Tit. 48, Secs. 301(1)-301(51). 

A sufficient finding of facts by Public 
Service Commission is necessary to 
justify a review on avpeal in equity as 
to whether order of Commission denying 


‘ application for a permit to operate as a 


contract carrier under Motor Carrier Act 
is contrary to the substantial weight of 
the evidence so as to reauire order to be 
set aside. Code 1940, Tit. 48, Secs. 82, 
301(11). 

Finding of Public Service Commission 
in denying application for a permit to 
operate as a contract carrier under Mo- 
tor Carrier Act, that there were suffi- 
cient carriers qualified with Commission 
to transport petroleum products as out- 
lined in the avplication and that issu- 
ance of another permit would not be 
consistent with the public interest, com- 
plied with statutory duty of Commis- 
sion to make a finding of facts so as to 
permit review on appeal in equity as to 
whether order was contrary to sub- 
stantial weight of the evidence. Code 
1940, Tit. 48, Secs. 82, 301(11). 

The determination by Public Service 
Commission as to whether issuance of 
permit to operate as a contract carrier 
under Motor Carrier Act is consistent 
with the public interest as reauired by 
statute involves a quasi legislative as 
well as a quasi judicial function. Code 
1940, Tit. 48, Sec. 301(11). 

The fact that proposed business of ap- 
plicant for a permit to operate as a con- 
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tract carrier under Motor Carrier Act 
would not extend rights to the genera] 
public, did not prove that operation of 
the business would be inconsistent with 
the public interest so as to require denia] 
of application. Code 1940, Tit. 48, Sec, 
301(11). 

In determining whether an applica- 
tion for a permit to operate as a con- 
tract carrier under the Motor Carrier 
Act should be denied as not being con- 
sistent with the public interest, the ques- 
tion is not whether the public needs the 
proposed service, but is whether the pro- 
posed service would be detrimental to 
the public interest. Code 1940, Tit. 48, 
Sec. 301(11). 

Where service proposed by applicant 
for permit to operate under Motor Car- 
rier Act as common carrier of petroleum 
in bulk products would be rendered to 
federal government, and evidence did no: 
show that performance of service by sole 
common carrier which was equipped to 
render the service, would satisfy needs 
of federal government and applicant has 
been extending the proposed service to 
federal government on an_ interstate 
status, and public had benefit of such 
service by common carrier, but had made 
no use of it, and proposed service would 
not tend to prevent common carrier 
from rendering adequate service of pro- 
posed sort to public, or disrupt business 
of common carrier, application was im- 
properly denied as not being consistent 
with the public interest. Code 1940, Tit. 
48, Sec. 301(11). (Alabama Public Serv- 
ice Commission v. Nunis, 39 So. 2d 409). 


oe ale nceigstemrnatie tn gM = 
TRANSPORTATION 


LEGISLATION 
Ss eae ne ea 


Rail Management, Several 
Unions Differ on Expanding 
1.C.C. Powers for Safety 


Railroad employe union representa- 
tives who testified before the interstate 
and foreign commerce committees of the 
Senate and House on legislation to ex- 
pand the Commission’s powers in the 
field of safety on the railroads were, 
with one exception, supporters of the 
considered legislation, while railroad 
management witnesses who appeared 


- before the House committee said they 


saw no need for enactment of the bills 
that were the subject matter of the 
hearings (T.W., May 21, p. 9 and p. 63). 

The Senate committe hearing dealt 
with S. 238, introduced by Senator 
Johnson, of Colorado, the committee 
chairman, entitled “a bill to amend sec- 
tion 25 of the interstate commerce act 
to require certain common carriers by 
railroad to install and maintain com- 
munication systems and to establish and 
observe operating rules, regulations, and 
practices to promote safety of employes 
and travelers on railroads.” The House 
committee, in its hearings, considered 
H. R. 378, a companion bill to S. 238, 
introduced by its chairman, Representa- 
tive Crosser, of Ohio, and H. R. 530, in- 
troduced by Representative Price, of 
Florida. 


Objection by B. of L. E. 


One of the rail labor union witnesses 
—John T. Corbett, assistant grand chief 
engineer of the Brotherhood of Locomo- 
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tive Engineers—opposed S. 238 and H. R. 
378 on the ground that the establish- 
ment of railroad communications sys- 
tems contemplated by the bill would 
place “added responsibilities on locomo- 
tive engineers.” He said that some rail- 
road safety legislation. which Congress 
had enacted had not worked out satis- 
factorily; that the “quota” of inspectors 
for locomotive inspection had not been 
filled; that he was informed there were 
insufficient funds to pay the traveling 
expenses of the inspectors that were in 
the service; that “when signals have 
been installed, we don’t want some rail- 
road officer to walk up there and remove 
part of it, to test the efficiency of the 
engineer,” and that train smoke from 
large steam locomotives constituted a 
problem in that locomotive engineers 
when riding against the wind could not 
see the signals because of the smoke. 
He said it would be helpful if locomo- 
tive inspectors had authority to ride on 
the locomotives, because, sometimes, the 
conditions complained of were not re- 
vealed when the engine was standing 
still. 


Rail brotherhood witnesses who en- 
dorsed the considered bills were: Jesse 
Clark, of Chicago, president of the 
Brotherhood of Railroad Signalmen of 
America; John F. Young, of St. Louis, 
Mo. vice president of the Order of Rail- 
road Telegraphers; Ernest H. Benson, 
national legislative representative, 
Brotherhood of Maintenance of Way 
Employes, Washington; Jonas A. Mc- 
Bride, vice president and national legis- 
lative representative, Brotherhood of 
Locomotive Firemen and Enginemen, 
Washington; W. D. Johnson, vice presi- 
dent and national legislative representa- 
tive, Order of Railway Conductors, Wash- 
ington, and: Harry See, national legisla- 
tive representative, Brotherhood of Rail- 
road Trainmen, Washington. 


Mr. Benson asserted there was a great 
need for the legislation proposed and 
cited, from “figures available at the 
LC.C.,” data showing that in the years 
1938-1947, inclusive, 47,973 persons were 
killed and 454,936 persons were injured 
in reportable train accidents. Mr. Mc- 
Bride said the bill would bring within the 
Commission’s purview investigations of 
highway crossing accidents and the 
power to compel action necessary for 
elimination of dangerous conditions at 
crossings, aS well as authority for inspec- 
tion of tracks, bridges, etc. Mr. Johnson, 
of the O.R.C., said that the Commission, 
in its annual reports for 1946, 1947 and 
1948 had recommended legislation such 
as S. 238. Mr. See said the trainmen 
were greatly concerned over “inadequate 
side and overhead clearances and dis- 
tance between parallel tracks” and added 
that there was now federal law govern- 
ing clearances and that state laws dif- 
fered on that subject. 


Rail Management Contentions 


In the House committee hearing, J. M. 
Souby, general solicitor of the Associa- 
tion of American Railroads, said the 
Crosser and Price bills would extend gov- 
ernment regulation of the railroads into 
a wholly new field, “a field recognized as 
wholly outside the proper sphere of 
reguiation.” He contended that the bills 
would give the Commission power to 
determine the number of cars on a train, 
the personnel of engine and train crews; 
train dispatching practices, etc. He said 
the railroads had a vital interest in 
Safety, since accidents were costly to 
them. He opposed further removal of 


“management functions” from the rail- 
roads. 

J. J. Brinkworth, vice president of the 
New York Central; Graham E. Getty, 
statistician in the A.A.R. Bureau of Rail- 
way Economics, and J. Carter Fort, gen- 
eral counsel of the A.A.R.; also opposed 
H.R. 378 and H.R. 530. Mr. Brinkworth 
said that possible action by a govern- 
ment agency, under those bills, to stand- 
ardize operating rules for application to 
the entire railroad mileage of the United 
States would be “disastrous.” Mr. Getty 
said that railroad employe fatalities had 
reached a new all-time low of 0.19 per 
million man-hours in 1946 and 1947 and 
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had fallen still further to 0.16 in 1948. 
The passenger fatality rate of 0.10 per 
100 million passenger-miles in 1948 had 
been equaled only in 1932 and 1935 and 
had been bettered only in 1936 and 1937, 
he said. Mr. Fort regarded the bills as 
ill-advised. He said he did not think 
anyone knew what their provisions 
meant. The legislation would operate 
against railroad safety, because it would 
tend to divide responsibility for such 
safety, he contended. 





Rickenbacker Offers 11-Point Program 
As Remedy for Ills of Airline Industry 


Eastern Air Lines President Tells Senate Committee That Air 


Carriers Suffer From ‘Too Much Coddling.’ 


One Witness Asks 


Abolition of Rail ‘Preference’ on Military Passenger Traffic. 


Air transportation was suffering from 
“too much coddling and wet-nursing,” 
said E. V. Rickenbacker, president of 
Eastern Air Lines, Inc., as he testified 
before the Senate interstate and foreign 
commerce committee on May 24 in one of 
the hearings held by it in connection 
with its investigation of airline industry 
problems. 

“More regulation and more paternalism 
is not the cure,” he said. “The individ- 
ual carriers need ... more exposure to 
the inexorable economic laws that apply 
to business in general. The industry 
needs to ‘get its feet on the ground’ and 
learn the homely virtues of thrift, econ- 
omy and efficiency, and that one must 
work if he expects to eat. It is abso- 
lutely essential that whatever economic 
regulation is promulgated shall be con- 
sistently and uniformly applied, some- 
thing that has been sadly lacking.” 

Mr. Rickenbacker said that compensa- 
tion for transportation of mail by air 
should not be regarded as a guarantee 
of livelihood for the airlines. He averred 
that the present civil aeronautics act was 
essentially sound but that the “philos- 
ophy of administration” of the act had 
been “definitely hurtful.” He recom- 
mended to the committee eleven 
“remedies” for the air transport indus- 
try, as follows: 


Separation of Subsidies 


“1. Require a clear separation of sub- 
sidy from actual compensation for air 
mail transportation, thereby eliminating 
the ‘cost-plus’ concept which has hurt 
the character and leadership of the in- 
dustry, and providing incentive to econ- 
omy, efficiency, and good management. 

“2. Require that no newly-authorized 
air carrier shall receive mail compensa- 
tion at a higher rate on a given segment 
or route or between the same cities than 
that received by any previously author- 
ized air carrier serving the same seg- 
ment, route or cities, thus eliminating 
favoritism and government-subsidized 
competition. 

“3. Prohibit the Reconstruction Fin- 
ance Corporation or any other govern- 
ment agency from lending directly or 
indirectly to air carriers, eliminating 
paternalism and the competitive unfair- 
ness of having some air carriers enjoy 
the protection of a solicitous govern- 


ment creditor while others have the com- 
petitive disadvantage of being on their 
own in new route and mail proceedings 
and elsewhere. 

“4. Develop a positive and not a nega- 
tive approach to curing economic ills. 
Through economy and efficiency, the 
airlines ought to help themselves in a 
position to set their fares and rates 
within the range of the largest possible 
volume of passenger and cargo business. 

“5. Carry by air all first class mail, 
where delivery would be expedited. 


Prototype Plane Development 


“6. Provide for development of trans- 
port prototype airplanes at military ex- 
pense, the interest of national defense 
fully justifying such expenditure. 

“7, Have uniform application of the 
law to all parties in the industry, showing 
no favors to ‘irregulars,’ ‘late-comers,’ 
‘all-cargo carriers,’ and other special 
pleaders who, through violation of the 
law, and without hearings or certificates, 
have attempted to develop ‘going con- 
cerns’ for the purpose of stampeding the 
C.A.B. and Congress into clothing their 
operations with legality, regardless of 
economic considerations and the rights 
of others. 

“8. Complete without further delay the 
basic and essential air map of the coun- 
try, insisting upon direct, efficient one- 
carrier routes where essential, and ac- 
cepting detours, transfers and inter- 
changes of equipment only in cases 
where direct one-carrier service is not 
needed. 

“9. Eliminate uneconomic and improvi- 
dently authorized routes and operations, 
whether ‘trunk-line’ or ‘feeder line.’ 

“10. Permit mergers where mergers are 
logical for public convenience and for 
economy and efficiency. 

“11. Increase the salaries of the C.A.B. 
members and make ample appropria- 
tions for an adequate C.A.B. staff.” 


Military Fare Discount 


Earlier the committee heard conten- 
tions by Richard Hellman, a public utility 
economist, of Washington, D.C., who said 
he had been with the Federal Power 
Commission for eight years and had 
been borrowed by the R.F.C. from the 
F.P.C. to help prepare a report on air- 
line financing for the President, to the 
effect that the airlines would obtain $20 
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million to $30 million additional revenue 
a year if the “preference” which he said 
the railroads now had in military pas- 
senger traffic, under a 10 per cent dis- 
count agreement with the armed services, 
were abolished. He said the railroads 
gave the 10 per cent discount on military 
passenger fares on condition that the 
armed services “send their people by rail 
at all times unless a special case is made 
out for sending a man by air.” He said 
the passenger traffic involved amounted 
to about 105 million a year, and averred 
that if this “preferential treatment” of 
the railroads were discontinued, the air- 
lines would get 15 to 25 per cent of that 
business. Senator Johnson, of Colorado, 
committee chairman, remarked that “the 
railroad industry is sick, too.” 

Mr. Hellman contended that some of 
the airlines could be helped if they could 
be relieved of contracts they now had 
for a particular type of transport plane— 
a type larger than they needed, and that 
other relief could be made available to 
them if gasoline prices, which he re- 
garded as unduly high at present, were 
reduced. For every cent of reduction in 
the price of gasoline, he said, the airlines 
would save $3.5 million on the basis of 
the 1948 gasoline use. 

Cyril C. Thompson, executive secretary 
of The Airport Operators Council, ad- 
vocated, among other things, early action 
to require transport of all first class mail 
by air when surface carriers could not 
move the mail overnight from origin to 
destination. He said airports generally 
were not operating “in the black.” 


B. F. Napheys,’Jr., vice president and 
general counsel of the Air Line Dis- 
patchers Association, complained about 
action of the National Mediation Board 
to exclude from its jurisdiction airline 
dispatchers of US. air carriers employed 
at stations in foreign countries. 


Charles F. Willis, Jr., president of 
Willis Air Service, an independent air 
cargo carrier, told of development of 
his company from an organization cap- 
italized originally at only $13,000 to one 
which now had $200,000 invested and 
which made a net profit of $24,881 in 
1948. He said the C.A.B., in refusing to 
grant his company an air freight cer- 
tificate, had stated that the company 
did not have enough money in the bank. 
Chairman Johnson said he thought the 
C.A.B. had discriminated against the 
Willis Air Service. He read a telegram 
from Robert W. Martin, of Brookville, 
Long Island, describing at length the 
impressive war service record of Mr. 
Willis and assailing the refusal of the 
C.A.B. to grant a certificate to the Willis 
line. 


Cc. E. Woolman, president and general 
manager of Delta Airlines, Inc., of At- 
lanta, Ga., contended that compensation 
for air mail should not be “split into 
different categories,” and that designa- 
tion of part of the air mail pay as a 
subsidy would invite a “completely false 
imputation of inefficiency” with respect 
to the subsidized carrier. He advocated 
repeal of the taxes on transportation of 
property and on transportation of per- 
sons and said that such taxes collected 
by Delta since 1942 amounted to a little 
over 81 per cent of all the mail pay 
received by Delta since 1942. 


Robert J. Smith, president of Pioneer 
Airlines, of Houston, Tex., discussed the 


need of his company for sustaining air 
mail pay, explaining that Pioneer served 
a number of small cities and was in a 
development period. He said that air mail 
pay constituted 71 per cent of his com- 
pany’s revenues for the five months 
August to December, 1945, but that in 
1948 the mail pay constituted 52 per cent 
of the revenues. He said that Pioneer 
would complete its fourth year of service 
on August 1, 1949. 


C.A.B. Supports Bill to 
Require Proper Marking of 
Explosives Shipped by Air 


Two members of the staff of the Civil 
Aeronautics Board and the assistant 
general counsel of the Air Transport 
Association of America testified before 
the transportation subcommittee of the 
House interstate and foreign commerce 
committee, in advocacy of enactment of 
legislation to broaden the powers of the 
C.A.B. over transportation by air of ex- 
plosives and other dangerous articles by 
subjecting to specified penalties such 
shippers as might violate C.A.B. regula- 
tions for marking and packing of such 
commodities. 


The subcommittee, headed by Repre- 
sentative Beckworth, of Texas, had un- 
der consideration H.R. 3940, introduced 
by Representative Hinshaw, of Califor- 
nia, which would amend the civil aero- 
nautics act by inserting in it criminal 
penalties against shippers for violation of 
C.A.B. regulations as to packing, mark- 
ing and description of explosives carried 
by civil aircraft. The penalty for such 
violation would be a fine of not less than 
$100 or more than $5,000, or imprison- 
ment for not more than 18 months, or 
both; and, if injury involving death to 
any person resulted from such violation, 
the penalty would be a minimum fine of 
$1,000, with a maximum fine of $10,000, 
or imprisonment for not over 10 years, 
or both. 


G. Nathan Calkins, Jr., chief of the 
international and rules division of the 
C.A.B., said the board believed H.R. 
3940 would “fill a potentially dangerous 
gap in the board’s power to regulate 
transportation of dangerous articles.” He 
said the board now had power to prohibit 
aircraft operators from carrying explo- 
sives except in accordance with the 
board’s regulations and unless such ex- 
plosives were adequately marked and 
properly labeled, but that this answered 
only half of the problem. The air car- 
riers, he said, could not conceivably ex- 
amine every piece of cargo, express and 
hand baggage placed aboard their planes, 
to determine whether or not such ship- 
ments contained explosives or whether 
they were properly marked. Proper mark- 
ing and packing of explosives, he added, 
must be the primary responsibility of the 
shipper. He said that on October 28, 
1948, the C.A.B. had circulated a “draft 
release” of proposed modifications and 
expansion of its regulations on trans- 
portation of explosives and other dan- 
gerous articles, and that this new revi- 
sion had been adopted by the board on 
May 19. 


L.C.C. Regulations Used 


Most of the many dangerous articles 
which were permitted to be shipped by 
air were packed and marked in accord- 
ance with Interstate Commerce Com- 
mission regulations which had been in- 
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corporated by reference in the CAR. 
regulations, he said. 


John J. Quinn, chief of the rules sec. 
tion of the C.A.B. Bureau of Safety Reg. 
ulation, also testified as to the need for 
the proposed legislation, from the view. 
point of the C.A.B. 


D. W. Markham, assistant genera] 
counsel of the A.T.A. of A., said that 
shippers using land or water facilities 
for many years had been subject to 
criminal penalties if they delivered to 
the carriers, for transportation, any ex- 
plosives or other dangerous articles 
which the carriers were prohibited from 
transporting under I.C.C. regulations, 
and that such penalties should exist in 
the law with respect to such acts in- 
volving air carriers. 


After it had been observed that the 
I.C.C., in its annual report for 1948, had 
recommended that regulation of trans- 
portation of explosives under the trans- 
portation of explosives act be vested in 
a single agency, since the act did not 
apply to such transportation by contract 
carriers or by air carriers or water car- 
riers and since there was interchange of 
traffic among different types of carriers, 
Mr. Markham said that his association 
felt it would not be appropriate to “blan- 
ket air carriers and shippers by air” un- 
der the transportation of explosives act. 
He contended that that act was designed 
primarily for surface carriers, and that 
the Commission nad no experience in 
“the peculiar problems of transporta- 
tion by aircraft.” 


Panama Canal Toll Charge 


Revision Urged at Hearing 


Three witnesses who appeared before 
a subcommittee of the House merchant 
marine and fisheries committee on May 
23 advocated adoption of a Panama 
Canal toll schedule which would exclude 
any charge for interest on the funds 
provided by the federal government for 
construction or improvement of the 
canal. 


Recommendations to that effect were 
made by Frazer Bailey, president of the 
National Federation of American Ship- 
ping; Hoyt Haddock, executive secre- 
tary of the C.I.O. Maritime Committee, 
who concurred in Mr. Bailey’s presenta- 
tion, and W. W. Bradley, assistant to the 
president of the Pacific Coast Steamship 
Co. and former member of the House 
and of the merchant marine committee. 


Mr. Bailey said that the Panama Canal 
was established for national defense 
purposes as well as for transit by mer- 
chant ships and that no part of the cost 
of construction or operation of the canal 
had been charged to national defense, 
up to the present time. He advocated a 
canal toll schedule reflecting “rates suf- 
ficient to pay all operating expenses 
properly allocable to transit operations, 
including maintenance, depreciation of 
all expendable parts, and a proper charge 
for the expenses of providing all facili- 
ties and services necessary to the opera- 
tion of the canal and for its employes 
and families.” He said that in the im- 
position of tolls all ships of all types, 
commercial and military, of all nation- 
alities, should be treated equally. He 
stated. that the cost of an eight-hour 
transit through the canal exceeded the 
cost of operation of a typical merchant 
vessel for the four and one-half days of 
its trip from New Orleans to the Canal 
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and was equivalent to one month’s wages 
of its crew. 

Mr. Bradley proposed inclusion, among 
items that he said should be covered by 
Panama Canal tolls, of the cost of civil 
government in the Canal Zone, operat- 
ing cost and maintenance of the canal 
and of equipment used in its operation, 
cost of pensions and retirement pay for 
canal employes and their dependents, 
some proportion of the cost of maintain- 
ing various public services in the Canal 
Zone, and a reasonable part of the an- 
nual “rental” payment to the Republic 
of Panama. He believed that the use 
of the allocation of costs he recom- 
mended would result in a reduction of 
the canal tolls of possibly as much as 
50 per cent. 


Senate Votes $229 Million 
For Rivers-Harbors, $493 
Million for Flood Control 


River and harbor appropriations total- 
ing $229,594,290 for the fiscal year ending 
June 30, 1950, received Senate approval 
late May 20 as proponents of economy 
suffered defeat in efforts to bring about 
reductions in the amounts provided by 
the considered legislation (H.R. 3734) for 
“civil functions” of the Army corps of 
engineers. 

Consideration of the measure by a 
House-Senate conference committee was 
to be the next step in the legislative 
process. 

The total voted by the Senate for river 
and harbor work was about $53,000,000 
larger than the total for such work in 
the bill as passed by the House, but was 
about $1,550,000 below the Budget Bu- 
reau’s estimate for rivers and harbors, 
which was $231,152,620. The amount 
voted by the House was $176,530,270. 

Comprising the total approved by the 
Senate under the “rivers and harbors” 
heading were the following items: For 
construction, $145,694,290, as against $92,- 
890,270 in the House-approved bill; for 
planning, $1,900,000, compared with $2,- 
000,000 in the bill passed by the House 
and for “other items” (including mainte- 
nance, operation and care), $82,000,000, as 
against $81,640,000 voted by the House. 

For flood-control projects, including 
construction, planning, and “other items.” 
the Senate voted a total of $493,084,300, 
compared with $388,000,000 voted yby the 
House and $510,162,600 recommended by 
the Bureau of the Budget. 


The Senate inserted a number of 
projects which had not been recom- 
mended by the Budget Bureau, but in- 
cluded in the bill passed by the House. 
It also increased, in several instances, 
the amounts of appropriations for specific 
items carried in the House-approved bill. 


Funds for Tombigbee Waterway 


The House had provided $200,000 for 
Planning of the Tennessee-Tombigbee 
waterway, in Alabama, but the Senate 
voted to appropirate $2,500,000 for that 
Project. The Senate also voted to ap- 
propriate $4,002,000 for work, under the 
rivers and harbors” heading, on the 
Arkansas river and tributaries, though 
nothing had been provided by the House 
or recommended by the Budget Bureau 
for such work. 


The Senate voted to increase to $40,- 
000,000, as against $27,479,480 approved 
by the House, the amount for construc- 
tion of the McNary lock and dam on the 


Columbia River, in Oregon and Washing- 
ton. The Senate increased to $10,000,000 
an item of $3,435,000 in the House-ap- 
proved bill for the Chief Joseph dam on 
the Columbia River, in Washington. 
Among new items the Senate placed in 
the bill were $2,000,000 for a Mississippi 
River lock at Keokuk, Ia., $2,261,000 for 
the Buford dam on the Chattahoochee 
River, in Georgia, and $430,000 for the 
Shipyard River, South Carolina. 

An amendment offered by Senator 
Thomas, of Oklahoma, to include a 
$10,460,000 ficod control project at Okla- 
homa City, was adopted. A move by 
Senator Douglas, of Illinois, to effect a 
40 per cent reduction in the total of ap- 
propriations in the bill, a motion by 
Senators Ferguson, of Michigan, and 
Bridges, of New Hampshire, to bring 
about a 10 per cent cut in the totals, and 
a motion by Senator Wherry, of Ne- 
braska, having a 5 per cent reduction in 
the amounts of the appropriations as its 
objective, were defeated. 

The bill as passed by the House con- 
tained an appropiration of $14,500,000 for 
maintenance and operation of the Pan- 
ama Canal, and the Senate made no 
change in that amount. 





Negro Lawyer Calls Rail 
Unions ‘Reactionary’, at 


House Committee Hearing 


Allegations that railroad employe 
unions were “perhaps the most reac- 
tionary of all the unions” and that “in- 
terstate public utilities’ were “the 
toughest industries against minorities, 
both from the management standpoint 
and from the standpoint of the unions,” 
were made by Charles Houston, colored, 
of Washington, D.C., former counsel of 
the Wartime Fair Employment Practices 
Committee, in a House education and 
labor subcommittee hearing on legisla- 
tion to establish a permanent Fair Em- 
ployment Practices Commission. 

Mr. Houston made those contentions 
after testimony had been presented be- 
fore the subcommittee, headed by Rep- 
resentative Powell, colored, of New York, 
by witnesses for three rail labor brother- 
hoods. The rail labor organization rep- 
resentatives who were heard by the 
Powell subcommittee were: Harry 
See, national legislative representative, 
Brotherhood of Railroad Trainmen; 
Jonas A. McBride, vice-president of the 
Brotherhood of Locomotive Firemen and 
Enginemen, and W. D. Johnson, vice 
president and national legislative repre- 
sentative of the Order of Railway Con- 
ductors. They took no position for or 
against the considered F.E.P.C. legisla- 
tion, but said their organizations would 
obey the law if the proposed legislation 
became law. 


Asked by Representative Powell 
whether the B.R.T. excluded from its 
membership “all races but the Cau- 
casian,” Mr. See said that that was true. 
When Mr. Powell said the considered 
F.E.P.C. bill had been endorsed by Presi- 
dent Truman, Secretary of State Ache- 
son, Secretary of Labor Tobin, and At- 
torney General Clark, and then inquired 
whether Mr. See thought his view of 
democracy was better than their view, 
Mr. See’s reply was, “I like it better, 
yes.” Mr. McBride, answering a ques- 
tion by the subcommittee chairman, said 
it was not true that no Negro could be 
promoted on the southeastern railroad 
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system as a fireman. Mr. Powell said he 
thought the Supreme Court of the United 
States had made “good Americans” of 
the B. of L. F. & E., and Mr. McBride 
replied that long before the court deci- 
sion to which Mr. Powell referred the 
members of the B. of L. F. & E. had 
been good Americans. Mr. Johnson said 
that, as far as he knew, there had never 
been any Negro conductors and that 
“therefore we have no discrimination 
controversy.” Mr. Powell said it was 
ridiculous “to state that before intelli- 
gent people.” Mr. Johnson averred that 
“if a canvass could he made of the 
colored people south of the Mason-Dixon 
line, a vast majority of them would be 
opposed to some of the things that are 
being advocated by certain people in 
this country.” Mr. Powell said that that 
was not “apropos.” 

In the report on the Powell subcom- 
mittee hearings appearing on page 60 
of the May 21 issue of Traffic World it 
was stated, erroneously, that A. F. Whit- 
ney, president of the Trainmen, D. B. 
Robertson, president of the Locomotive 
Firemen and Enginemen, H. W. Fraser, 
president of the Order of Railway Con- 
ductors, and Arthur J. Glover, president 
of the Switchmen’s Union of North 
America, testified before the subcom- 
mittee. Their names appeared on a 
committee list of witnesses, but they 
have not yet appeared before the sub- 
committee. - 





‘Overtime-on-Overtime’ Bill 


Receives Senate Approval 


The Senate on May 23 passed H. R. 
858, a bill to clarify the overtime com- 
pensation provisions of the fair labor 
standards act of 1938 so as to nullify so- 
called “overtime-on-overtime” claims of 
longshoremen and of workers in other 
industries based on a contention, upheld 
by the Supreme Court of the United 
States in a decision involving longshore- 
men, to the effect that a “premium” wage 
rate paid for work performed outside the 
basic, normal or regular workday was, 
in fact, the “regular rate” for such work, 
to which overtime wages should be added 
for work done in excess of 40 hours a 
week. 

The bill as passed by the House was 
amended by the Senate, as recommended 
by the Senate labor and public welfare 
committee, so as to make it applicable 
not only to the longshore, stevedoring, 
building and construction fields, but also 
to other industries. Another Senate 
amendment made the provisions of the 
bill retroactive. Thus, if the bill as so 
amended becomes law, it will have the 
effect of removing from the jurisdiction 
of the courts a number of suits now 
pending to enforce demands of workers 
for back pay computed on the “over- 
time-on-overtime” basis. 

Passage of the bill in the Senate took 
place in the course of the call of “calen- 
dar” bills, as none of the senators pres- 
ent objected to it. Amendment of the 
measure by the Senate made necessary 
further action on it by Congress before 
it could be sent to the President. 

In its report on H. R. 858 (T.W., May 
21, p. 64), the Senate labor and public 
welfare committee said that the bill was 
intended as an amendment to section 
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DEPENDABLE 
SERVICE 


You can count on us to give 
you efficient, dependable mov- 
ing service. We have over 600 
agents, a big fleet of weather- 
proof vans, a staff of expertly 
trained movers who handle your 
household goods, office furniture 
and plant equipment with infinite 
care. Our agent nearest you is 
listed in your classified phone 
book. Get his estimate on moving 
to any part of the country. 
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7 of the fair labor standards act (the 
wage-hour act) of 1938 and was de. 
signed to “correct a situation which has 
developed in connection with the 0- 
called ‘clock overtime’ or ‘overtime on 
overtime’ issue.” 


“While this problem has arisen in q 
number of industries in the country,” 
the report continued, “it has. assumed 
particular importance in the longshore 
and stevedoring industries. In _ those 
industries it has become particularly 
acute because of the decision of the 
Supreme Court in the case of Bay Ridge 
Operating Co., Inc., v. Aaron (334 US, 
446, 1948) and a series of claims insti- 
tuted in the courts seeking to recover. 
under the fair labor standards act of 
1938, extra compensation allegedly due 
by reason of the failure of these indus. 
tries to compute overtime compensation 
in compliance with that act. Estimates 
of the possible liability of industry gen- 
erally vary substantially. The mini- 
mum figure which has been cited for 
the longshore and stevedoring industries 
is $10,000,000, but other estimates for 
these industries range up to a figure ap- 
proximating $300,000,000. In other in- 
dustries . . . the potential liability is 
undetermined but of a_ substantial 
nature. 


“Basically, the problem stems from the 
failure of the Congress to include in 
the fair labor standards act any defini- 
tion of ‘regular rate’ of pay. ... The bill 

. would have the effect of furnishing 
a partial definition of ‘regular rate’ of 
pay... 


“The committee has concluded that 
the bill should be amended so as to vali- 
date past overtime practices under col- 
lective bargaining or other agreements, 
thus avoiding the payment of ‘overtime 
on overtime’ for the past as well as the 
future. We have also concluded that 
the bill should be more general in its 
application .. .” 


Senate Unit Okays Fleming 
For Appointment to M.C. 


The Senate interstate and foreign 
commerce committee on May 25 ordered 
favorably reported to the Senate the 
nomination of Major General Philip B. 
Fleming, now Federal Works Adminis- 
trator; to be a member of the Maritime 
Commission, succeeding Admiral W. W. 
Smith (U.S. Navy, retired) as chairman 
of the commission. 


In a public hearing preceding an ex- 
ecutive session in which the committee 
unanimously approved his nomination, 
General Fleming testified in his own 
behalf and answered questions of com- 
mittee members concerning merchant 
marine problems and administration of 
the business of the Maritime Commis- 
sion. Chairman Johnson, of the com- 
mittee, placed in the hearing record 4 
biography of General Fleming. The 
biography included the information that 
General Fleming was born October 15, 
1887, in Burlington, Ia., attended the 
University of Wisconsin from 1905 to 
1907 and then transferred to the U. S. 
Military Academy at West Point, from 
which. he was graduated in 1911, at the 
head of his class. He entered the army 
corps of engineers. Among the positions 
he has held in the federal government 
are the following: Executive officer and 
deputy administrator of the Public Works 
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YOUR CUSTOMERS 


are only hours away when you 


ship by CLIPPER CARGO 


No matter where your customers are, Here’s why it pays to ship by Pan 

your shipments arrive quickly and American Clipper Cargo:— 

safely when they are shipped by Pan’ . Documentation takes less time; a single 

American—the World’s Most Experi- Air Waybill is used. 

enced Airline. e You get greater use of working capital 
All-cargo Clippers fly on regular, fre- since payments are quicker and shipping 

quent schedules to Latin America, time is much less. 

Europe, the Near East, Alaska and e Rates are 25% lower on all shipments 

across the Pacific. You get greater de- over 100 Ibs. 

pendability . . . Bulky and odd-sized e Cut shipping weights and packing costs 

shipments are easily handled. —no heavy crating is necessary. 


For full information, call your Clipper Cargo Agent 
or your local Pan American office. 


CLIPPER CARGO 


*Trade Mark, Pan Ameriéan Airways, Inc. 








For FREE Survey, write 


W. E. Bolton, Ass't to President 
In charge of Industrial Development 
1012 La Salle St. Station, Chicago 5, Ill. 


THE ROAD OF PLANNED PROGRESS 
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TRANSPORTATION 
IN 1948 


The first book of its kind. 





Compiled by the staff of Traffic World, 
and edited by Lewis W. Britton, Asso- 
ciate Editor, Traffic World. 


A complete story of all the developments 
that affected transportation during 1948 .. . 
here you will find—highlighted in easy form 
to locate and read—all the important pro- 
ceedings, decisions, actions, and proposals of 
various regulatory agencies, courts, shipper 
and carrier organizations. 


At last a handy, generously indexed refer- 
ence book that will give you the highlights 
as they occurred during the year and the 
—_ of important subjects as the year 
ended. 


If the news is of importance to the traffic 
and transportation industry ... you can 
sure that it was reported in the pages of 
Traffic World . . . and from the vast amount 
of information the editorial staff has com- 
piled a concise but thorough history of the 
year 1948. A generous index and cross-index 
makes this information easy for you to find. 
Cloth bound, 228 pages, $4.00 


Traffic Service Book Department 
812 Washington Bldg. Washington 5, D.C. 








and 1936; coordinator of the Resettle- 
ment Administration, 1936 and 1937; ad- 


ministrator of the Labor Department’s . 


wage-hour division, 1939-1941; admin- 
istrator of the Federal Works Agency 
since 1941. He is first vice president of 
the Pan American division of the Ameri- 
can Road Builders Association. 





Panama Canal ‘Conversion’ 


Conversion of the Panama Canal to a 
sea-level waterway would be authorized 
by a bill (S. 1917) introduced by Senator 
Johnson, of Colorado, by request. 


Development of S. F. Bay 


Senator Downey, of California, has in- 
troduced S. Res. 119, proposing that the 
Senate public works committee be au- 
thorized and directed to study and inves- 
tigate “the needs of the San Francisco 
Bay area, California, for additional trans- 
portation arteries, bridges, causeways, and 
other facilities designed to advance the 
commerce, navigation, national defense, 





Rail Carriers Add 10,027 
Freight Cars in April 


Class I railroads and railroad-owned 
private-controlled refrigerator car com- 
panies put 10,027 new freight cars in 
service in April, the Association of 
American Railroads announced. 


“This was the second consecutive 
month in which the number installed 
has exceeded 10,000,” it said. In March, 
the figure was 10,556. 


“In the first four months of 1949, the 
railroads put 37,520 new freight cars in 
service, compared with 31,704 cars in 
the same period in 1948. Of the total 
number installed in the first four months 
this year, there were 7,943 box which in- 
cluded 7,843 plain and ventilated and 
100 automobile box cars; 1,812 refrigera- 
tor; 6,182 gondola; 20,862 hopper in- 
cluding 2,292 covered hoppers; 8 stock; 
191 flat, and 522 miscellaneous freight 
cars. 

Class I railroads installed 689 new loco- 
motives in the first four months of 1949. 
These included 657 diesel and 32 steam. 
New locomotives installed in the same 
period of 1948 totaled 411, which in- 
cluded 402 diesel, 5 steam and 4 elec- 
tric. 

“All railroads and private carlines had 
62,369 new freight cars on order on May 
1, 1949. Of this total, Class I railroads 
and railroad-owned private-controlled 
refrigerator car companies had 57,429 
new freight cars on order. They were 
as follows: 8,880 box including 8,580 
plain and ventilated and 300 automobile 
box cars; 23,807 hopper including 2,428 
covered hoppers; 14,992 gondolas; 4,325 
flat; 3,954 refrigerator; 717 stock and 
754 miscellaneous freight cars. ° 


Administration, 1933 to 1935; director land reclamation and residential and ip. 
of the Passamaquoddy Project in 1935 dustrial development of the area.” 
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C. & N. W. Railway and 
Conductors Settle Dispute 


Successful mediation of matters in dis. 
pute between the Chicago & North 
Western Railway and the Order of Rail. 
way Conductors (T.W., April 23, p. 51) 
has been announced by C. H. Longman, 
vice-president operations of the rail. 
road. 

“Satisfactory disposition has bee 
made of all cases involved, and the 
strike call of the union has been re. 
scinded,” said Mr. Longman. 

The strike vote was taken in March 
and a strike was originally set for April 
17, following a dispute between the un- 
ion and the railroad over approximately 
50 pay claims. One thousand conductors 
were involved. Federal Mediator John 
Murray conducted joint conferences be- 
tween the two parties. 








“Of the total number of new freight 
cars which Class I railroads had on order 
on May 1, 26,329 will be built in railroad 
shops and 31,100 in outside shops. 

“Class I railroads also- had 1,172 loco- 
motives on order on May 1 this year. 
These included 38 steam, 4 electric and 
1,130 diesel locomotives. 

“Class I railroads and railroad-owned 
private-controlled refrigerator companies 
in the first four months this year re- 
tired 26,113 freight cars compared with 
21,036 in the corresponding period last 
year. They retired 6,763 cars in March 
of this year.” 


Comparison of Revenue 
Traffic Data for Two Months 


Ton-miles of revenue freight handled 
by Class I steam railways, exclusive of 
switching and _ terminal companies, 
totaled 42,578,523,000 in February, 1949, 
as compared with 50,203.665,000 in Feb- 
ruary, 1948, and 88,638,265,000 for the 
two months ended with February, 1949, 
as against 101,470,162,000 for the like 
1948 period, according to a compilation 
of the Commission’s Bureau of Transport 
Economics and Statistics of revenue 
traffic statistics of those roads, state- 
ment M-220. 


Revenue tons carried in February, 1949, 
amounted to 182,996,597, as compared 
with 206,876,557 in February, 1948, and 
revenue tons carried for the two months 
ended with February, 1949, totaled 382, 
380,337 as compared with 426,001,201 for 
the like 1948 period. 

Freight revenue totaled $559,404,737 in 
February, 1949, as compared with $590, 
197,374 in February, 1948, and $1,154- 
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509,877 in the two months ended with  $939,272,443 in cash and $981,926,950 in ruary, 1949, was 1,230,681, a decrease of jainme 
February, 1949, as against $1,203,860,184 temporary cash investments, according 80,188 or 6.12 per cent under the number §¥2e° 1 
for the like 1948 period. to a statement, M-125, selected income reported for February, 1948. 1948. E 
Revenue passengers carried totaled 46,- and balance sheet items of those roads, The total number of hours paid for peccePtes 
132,845 in February, 1949, as compared prepared by the Commission’s Bureau of was 10.63 per cent less in February this (2 1948 
with 52,824,881 in February, 1949. For Transport Economics and Statistics. year than in February, 1948. A compari. 92 Mai 
the latter month, passenger revenue The statement showed that $204,736,- son of the number of employes whu re- gemploye 
totaled $67,341,378, as compared with $72,- 532 of funded debt would mature with ceived pay in the month with the tota; #immedie 
017,288 in February a year ago. For six months from February 28, 1949, as hours paid for showed 184 hours an em. hour re’ 
the two months ended with February. compared with $134,823,747 matured in ploye in February, 1949, and 193 hours § 40 he 
1949, revenue passengers carried totaled the comparable period of last year. in February, 1948. Employes paid on an (1949. wil 
97,375,117 and passenger revenue, $148,- Total current liabilities stood at $2,- hourly basis in February, 1949, receive ss. T 
848,962 as against 111,540,465 revenue 141,541,683 at the end of February, 1949, pay for 13,284,790 hours of overtime, the non 
passengers carried and revenue of $152,- 2S compared with $2,088,534,675 at the which was 6.44 per cent of the straight [fected | 
$96,342 in the same 1948 period. end of February, 1948. Included in the time paid for. The corresponding per. Februar. 
Freight traffic averages for February, Current liabilities was accrued tax centage for February, 1948, was 9.52. 
1949, compared with February, 1948, re- liability of $772,186,934 at the end of Compensation for “time paid for but 
spectively, were reported as follows: February, 1949, as against $659,817,550 not worked” for February, 1949, was re- April 
Miles a revenue ton a road, 232.7 and t the end of February, 1948. US. gov- ported as follows: Executives, officials, P 
242.7: revenue a ton-mile, 1.314 cents and ment taxes accounted for $642,766,187 ong staff assistants, $77,221; professional Hiahe 
1.176 cents; and revenue a ton a road, Of the Age taxes at the end of Feb- cjerical, and general, daily basis, $277, 1g 
$3.06 and $2.85. ee eee og with $539,968,- 964 hourly basis, $2,308,986; maintenance J Interr 
For the two months ended with Feb- at the end of February, 1948. of way and structures daily basis, $16,119, [the tax 
ruary, 1949, and for the like 1948 period. a hourly basis, $606,308; maintenance of totaled § 
a traffic averages were, respec- b ' equipment and stores, daily basis, $106,- as agail 
tively: ; 084, hourly basis, $2,353,227; transporta- {month o 
Miles a revenue ton a road, 231.8 and Fe ruary Rai Pay Shows tion—other than train, engine, and yard, §Departn 
238.2; revenue a ton-mile, 1.302 cents Pecrease Under Feb. ‘AS daily basis, $58.869, hourly basis, $1,034, nue. 
and 1.186 cents; and revenue a ton a 073; transportation—yardmasters, switch The ta 
road, $3.02 and $2.83. Compensation paid to employes of tenders, and hostlers, daily basis $103,584, {§portatio. 
lead ciatat tit Class I steam railways, exclusive of hourly basis, $118,126. yielded | 
switching and terminal companies In the train and engine service, com- against 
. ° : amounted to $344,955,973 in February, pensation for February, 1948, was re- the bure 
Rail Financial Data this year, as against $372,912,949 in Feb- ported as follows: Straight time actually [taxes in 
At the end of February, 1949, Class I ruary last year. or a decrease of 7.49 worked, $67.343,016; straight time paid [April we 
railroads, exclusive of switching and per cent, according to a compilation of for, $82,522,755; overtime paid for, $7,- Trans) 
terminal companies, had total current wage statistics of those roads, statement 983,345; constructive allowances $6,267,- 898,174.6 
assets of $3,589,899,701, including $880,- M-300, prepared by the Commission’s Bu- 321; and total, $96,773,421. Miles actually §1948; ga: 
507,529 in cash, and $1,010,231,850 in reau of Transport Economics and Statis- run totaled 402,821,497 and miles paid fo: $389,560, 
temporary cash investments, as com- tics. but not run totaled 50,120,273. der rail 
pared with $3,605,664,837 current assets The total number of employes reported The report also ssid: 957,485.3: 
at the end of February, 1948, including by the carriers, as of the middle of Feb- “On October 4, 1948, the conductors and 91948. 
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Chicago & Illinois Midland Ry. In Feb 
Chicago & North Western Ry. board, th 
Gulf, Mobile & Ohio RR. their scl 
Illinois Central Railroad “pa 
New York, Chicago & St. Louis RR.. iene 
New York Central System erage av 
Pennsylvania Railroad cent wer 
Atchison, Topeka & Santa Fe Ry. #in Febri 
Chicago, Burlington & Quincy RR. For th 
Chicago, Rock Island and ary 28. 
Pacific Ry. months 
Illinois Terminal Railroad the bear 
PEORIA AND PEKIN UNION RAILWAY COMPANY re | ae 
Minnecpolis & St. Louis Ry. ae 8 
Peoria Terminal RR. ~~? 
Toledo, Peoria & Western RR. . * 


and Speed your freight 


You can speed your freight and save time and money 
by shipping your freight via the Peoria Gateway through the 
direct, fast switching services of the P. & P. U. Ry. 


The P. & P. U. Ry. offers you direct access to fifteen 
trunk line railroads, serving thirty eight states and provides 
fast, economical through service for your shipments. From this 
central location, free from congestion you are assured of the 
maximum in time savings. 


You will not only save time by shipping via the Peoria 
Gateway, but equally important will be your savings in cost. 
Because the switching charges of the P. & P. U. Ry. are absorbed 
by the road haul carriers, your freight is switched direct from 
one line to the other at no extra charge. 


These and many more advantages are yours when 
you ship via the Peoria Gateway, the direct route that speeds 
your freight and saves you money. 


For further information, write or call E. F. Stock, 
General Traffic Manager. 





Union Station @ Room 36 @ Peoria 2, Illinois 
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trainmen accepted a ten cent an hour 
wage increase effective on October 16, 
1948. Engineers, firemen and switchmen 
accepted a similar increase on November 
12, 1948, retroactive to October 16, 1948. 
On March 20, 1949, the non-operating 
employees and the carriers agreed to an 
immediate increase of seven cents an 
hour retroactive to October 1, 1948, and 
4 40 hour week effective September 1, 
1949, without reduction in 48-hour earn- 
ings. The result of the wage increase for 
the non-operating employees is not re- 
fected in the compensation figures for 
February 1949.” 


April Transport Tax Yield 
Higher Than in 1948 Month 


Internal revenue collections yielded by 
the tax on transportation of property 
totaled $282,460,864.11 in April this year, 
as against $260,313,672.88 in the same 
month of 1948, according to the Treasury 
Department’s Bureau of Internal Reve- 
nue. 

The tax on amounts paid for the trans- 
portation of persons (seats, berths) 
yielded $215,217,115.64 in April, 1949, as 
against $210,202,049.95 in April last year, 
the bureau reported. Receipts from other 
taxes in the field of transportation in 
April were shown as follows: 

Transportation of oil by pipeline, $15,- 
98,174.68 in 1949 and $14,924,699.74 in 
1948; gasoline, $408,488,804.16 in 1949 and 
$389,560,198.79 in 1948; carriers’ taxes un- 
der railroad retirement tax act, $426,- 
957,485.31 in 1949 and $422,401,497.16 in 
1948. 


Air Freight Ton-Miles Up 


38 Per Cent in February 


Ton-miles of freight transported by 
the nation’s 16 domestic trunk airlines 
totaled 5,582,507 in February this year 
as against 4,016,648 in the same month 
last year, or an increase of 38.98 per 
cent, according to latest statistics made 
available by the Civil Aeronautics Board. 

For the 12 months ended February 28, 
1949, freight ton-miles of these carriers 
amounted to 73,414,079 as compared with 
40,211,413 for the 12 months ended 
February 29, 1948. 


Other major figures given by the board 
showed, for February, 1949, compared 
with February, 1948, an increase in reve- 
hue miles flown, from 20,978,362 to 23,- 
146,263; a gain in revenue passenger 
Miles, from 349,934,000 to 420,147,000; 
aw increase in U.S. mail ton-miles, from 
2,617,964 to 3,206,675; and a decrease in 
: ton-miles, from 2,182,140 to 2,015,- 


In February this year, according to the 
board, the airlines flew 95.73 per cent of 
their scheduled mileage. Of the 35.57 
average available seats a mile, it said, 
53.78 per cent were occupied by revenue 
passengers, as compared with 31.06 av- 
frage available seats of which 55.94 per 
cent were occupied by revenué passengers 
in Feb ruary, 1948. 

For the 12 months ended with Febru- 
ary 28. 1949, as compared with the 12 
months ended with February 29, 1948, 
the beard’s figures showed an increase in 
revenue miles flown, from 311,467,679 to 
317,961,839; a decrease in revenue passen- 
ger miles, from 6,009,843,000 to 5,917,176,- 
000; « gain in U.S. mail ton-miles, from 
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GROVE STREET TERMINAL — ADMINISTRATIVE 
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PORT OF 
OAKLAND 


ON THE MAINLAND SIDE OF SAN FRANCISCO BAY 


SHIPSIDE WAREHOUSING IN MODERN STEEL AND 
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@ OUTER HARBOR TERMINAL 
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Address all Inquiries to 
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DELTA AIR LINES 
General Offices: Atlanta, Ga. “ 










Increased Yards 


Santa Fe has doubled its yards 
at important terminals. Now 
trains get in andout in lesstime! 











Mid-West truck and trailer equipment, 
with steam coils and insulation, is well- 
maintained and especially designed to 
meet your needs for commodities that 
require heat. 25 years service to na- 
tional accounts. Without obligation to 
you, let us tell you how we can serve 
you to your advantage. Call or wire 
collect or write us. Offices conveniently 


located. 


MIDWEST TRANSFER CO. 


7000 S$. PULASKI ROAD @ CHICAGO 29, ILL 
Telephone: POrtsmouth 7-2200 














32,947,505 to 38,652,949; and an increase 
in express ton-miles, from 29,155,900 to 
29,200,911. The revenue passenger load 
factor, per cent of seats occupied, for 
the comparative periods, dropped from 
65.08 to 57.94. 





Freight Commodity Data for 
1948 Issued by I.C.C. 


The Commission has issued statement 
No. 4915, prepared by its Bureau of 
Transport Economics and Statistics, of 
freight commodity statistics of Class I 
steam railways for the calendar year 
1948, showing freight traffic originated, 
freight traffic terminated, total freight 
traffic carried, and freight revenue, by 
classes of commodities and regions. 
The compilation showed, as to both 





Use of I.L.S. Facilities 
Announced by United Air 


Forty-two airports used by United Air 
Lines in daily scheduled service or as 
alternate fields now are equipped with 
I.L.S. (instrument landing system) fa- 
cilities, according to W. J. Addems, 
United’s general manager of flight op- 
erations. Three of the airports also have 
G.C.A. (ground controlled approach) in- 
stallations. Use of these landing aids 
was one of the important factors con- 
tributing to the airline’s continually im- 
proving dependability and _ regularity, 
said Mr. Addems. He declared that more 
than half of the scheduled flights United 
completed last winter would have had 
to be diverted or canceled without the 
aid of I.L.S. G.C.A. installations are in 
use at Chicago, New York and Wash- 
ington, D. C., and the Civil Aeronautics 
Administration plans to install eight 
others this year, according to Mr. Ad- 
dems. 


Airline Safety Records 


“American Airlines has earned top spot 
among 27 U. S. scheduled air passenger 
and cargo carriers named winners of the 
National Safety Council’s 1948 aviation 
safety awards,” the airline says. 


“American has broken all existing air 
safety records by flying in excess of 4.5 
billion passenger miles without a passen- 
ger fatality. The National Safety Council 
award, granted for a more limited period 
from December 28, 1946, until the end of 
1948, is for completing 2,933,272,000 pas- 
senger-miles without loss of life. The 
company has carried more than 8 million 
individual passengers safely since March 
3, 1946.” 


American Overseas Airlines has beer 
named a winner of the National Safety 
Council’s 1948 aviation safety award for 
flying 389 million passenger miles safely 
between October 3, 1946, and the end of 
1948. In the period covered by the award, 
A.O.A. carried 149,000 passengers. It 
crossed the Atlantic ocean 4,200 times, 
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carload and less-carload traffic, a totg 
of 1,506,877,997 tons of revenue freight 
originated, 1,376,987,134 tons terming 
total freight traffic (including duplicg. 
tions) of 2,847,897,031, and freight traffic 
revenues of $8,351,472,344. 

Carload traffic accounted for 35,993. 
668 carloads, or 1,488,612,427 tons of reye. 
nue freight originated, 1,359,174,639 tons, 
or 33,764,666 carloads of revenue traffic 
terminated, and total freight traffic (ip. 
cluding duplications) of 171,750,976 car. 
loads, or 2,811,116,913 tons, with freight 
revenues of $7,82'7,795,556. 

As to forwarder traffic, the compilation 
showed 250,095 carloads, or 4,307,902 tons 
of revenue freight originated, 246,493 
carloads or 4,321,267 tons of revenue 
freight terminated, and total freigh 
traffic (including duplications) of 559,079 
carloads, or 9,753,697 tons, and revenues 
of $143,376,991. 
































































accounting for one-fourth of all crossings 
made by scheduled air carriers, it said, 
Capital Airlines has received an award 
for its contribution to safe air transpor 
tation in 1948 from the National Safety 
Council. Capital flew 459,200,000 mile 
in 1948 without passenger or crew fatal- 
ity, it announced. 


Pan Am’s Luxury Service 


Between New York, London 


Pan American World Airways has an- 
nounced “The President,” a_ special 
luxury once-a-week extra-fare service 
between New York and London. 


“We intend this to be the most deluxe 
service ever offered the air traveler,” 
































































said Willis G. Lipscomb, vice-president WRIT 
traffic and sales. BOC 

This limited all-sleeper service wil 
begin June 10, at a cost of $10 more—j The a 
than the regular fare of $350 one way Cohege” 
It will include, besides sleeping accom-@ you con 
modations, says the airline, a lower deck > eee ar 
lounge, breakfast in bed, seven-cours Send’cs, 
dinners cooked by a flight chef, a choice or any 
of menus, complimentary cocktails, you sup} 

corsages for the ladies and a spedial 

“Clipper Blue” carpet in New York and 
London for passengers to walk on whel a 
boarding and leaving the airplane. rvice | 

Pan American has designed for its = - 

Stratocruiser-type Clipper an_ interior! World 
providing all-sleeper accommodations I World 
either berths or “sleeperette-type” seats. ply Ne 
There will be 39 “sleeperettes” on the oa 
aaa 


upper deck which normally accommo 
dates 53 regular seats. There is no charge 

for “sleeperettes.” Seventeen regular id y 
berths will be available at an additional bat 
cost of $25 each. Staterooms may 4ls0 
be purchased at $25 a berth. 

“This new flight is offered to serve &- 
perienced and discriminating travelets 
who want the utmost in luxury as We 
as speed and comfort, and want it under 
the American flag,” said Mr. Lipscomb. 


The flight will leave New York evely 






































Te Won ray 28, 1949 


>, & total 
e freigh | 
rm inated, 
duplica- 
ht traffic 


r 35,803,. 
S of reve. 
639 tons, 
ue traffic 
traffic (in- 
976 car. 
h freigh 


mpilation 
7,902 tons 
1, 246,498 
 revenuel 
1 freigh' 
of 559,070 
revenues 





yCcTSs 


YW 


. crossings 
it said, 
an award 
transpor. 
1al Safety 
000 miles 
rew fatal 


ice 

ondon 

s has an- 

a special 

re service 

n. 

ost deluxe 

traveler,” 

-president WRITE FOR 
‘ ’ BOOKLET 

rvice will 

$10 more The ene re 

catalogue o 

one way. College will give 

ig accom you complete de- 


ower deck tails and course 


outlines. Well 
7en-course send copies to you 


fa choicell or any addresses 

cocktails,§ YoU supply. 
a special 
York 3008 coi f Advanced Traffic is th 
ege o vance raffic is the 
- on when educational division of the Traffic 
lane. Eevice Corporation. It is affiliated 

: wi 

d for its 

z : Traffic World (weekly), Traffic 
1 interior World Daily, Traffic Bulletin, 
dations World Ports, Wanegurtation Sup- 
me” seats. ply News. 






3? on the 
accommo- 
no charge 
nn regular 
additional 
may also 
















serve eX" 

travelers 
ry as we 
it it under 
Lipscomb. 
rork every 























THE COLLEGE OF ADVANCED TRAFFIC, 
founded in 1923, is the traffic school 
that is doing a good job today, both 
locally and nationally. 


The College now has three resident 
schools, many organized study groups, 
and hundreds of students enrolled in 
extension courses. 


For you, for your employees or asso- 
ciates, or for your friends, the College 
offers the best in traffic education. Its 
courses are geared to all levels: for 
beginners, for those now in traffic work 
wanting to advance, for those experi- 





College of Advanced Traffic Serves the Nation 
with Resident and Extension Training 


enced in traffic who want a refresher 
course and advanced traffic manage- 
ment, and even for those desiring to 
practice before the Interstate Commerce 
Commission. 


Actually, the name College of Ad- 
vanced Traffic stems from the fact that 
the College is advanced in the field of 
traffic education in such things ‘as: 
course content, facilities, teaching meth- 
ods, teaching experience, personnel, 
national scope, advantages offered stu- 
dents, activity of alumni, success of 
graduates, and maintaining highest 
standards. 


COLLEGE OF ADVANCED TRAFFIC 


14 East Jackson Blvd., Chicago 4, Ill. 
Phone: Harrison 7-8649 


Minneapolis, Minn., Branch 


1200 Metropolitan Life Bidg. 
Phone: Lincoln 4252 


Detroit, Mich., Branch 


Ford Bidg., 615 Griswold St. 
Phone: Cherry 4383 








FAST FREIGHTS DAILY 
NORTH e 
SOUTH e 


EAST 
WEST 


Norfpotk... Western. 


PRECISION TRANSPORTATION 





“SHIP-BY” 
WORD 

IN THE GREAT 
MID-ATLANTIC 
TERRITORY 


FAST MOTOR FREIGHT 
NATION-WIDE MOVING 





THE DAVIDSON TRANSFER & STORAGE co. | 


HOME OFFICE: BALTIMORE 3, MARYLAND | 





MORE 


UNITED AIR FREIGHT 


4-engine, 9-ton-capacity Cargo- 
liners help reduce inventories, cut 


SAVE 


warehouse costs, widen distribution, 
and improve service. Attractive rates. 


UNITED AIR LINES 


Serving 80 Cities Coast to Coast. 








Friday at 4 p.m. and leave London for 
New York Sunday at 7 p.m. 

“There will be five cabin attendants, 
four men and one stewardess,” said Mr. 
Lipscomb. “Extra space between seats 
permits the use of dining tables which 
will have linen table cloths, silverware 
and china service. Menus will be 
printed in French. Cocktails, champagne 
and cordials will be served as part of 
the dinner.” 


BOOKS 


Philip MacDonald Writes 


On ‘Practical Exporting’ 


“Practical Exporting” is the subject of 
a 355-page study of fundamental proce- 
dures of the exporting business, written 
by Philip MacDonald,.of the department 
of business and civic administration, City 
College of New York, and export pur- 
chasing agent, Balfour, Guthrie & Co., 
Ltd., New York. The book describes the 
formation of an export department or 
organization, and discusses’ essential 
techniques of the business—information 
sources, marketing techniques, correct 
forms of papers, governmental controls, 
insurance and finance. A single typical 
transaction is presented, from the for- 
eign buyer’s inquiry to payment and de- 
livery, with facsimiles of the necessary 
documents. 

Four appendixes give metric equiva- 
lents and factors for conversion to our 
standards of measurement; American 
foreign trade definitions; uniform cus- 
toms and practice for commercial docu- 
mentary credits fixed by the Interna- 
tional Chamber of Commerce; and ma- 
rine insurance policy forms. There is 
a bibliography and index. 

The author has designed the text to 
“better equip students for employment in 
an export organization and aid their 
advancement in the exporting business.” 
Written exercises are provided to give 
practice in preparing customary docu- 
ments. 

Typically, with American firms, it is 
the industrial traffic manager who is ap- 
pointed to head a new export depart- 
ment of a manufacturing firm, Mr. Mac- 
Donald believes. This is so because 
“many manufacturers feel that the most 
complex problems in trading in foreign 
market are those of shipping movements 
and the special documentation pertain- 
ing to clearance of shipments from sea- 
board and the like.” 

Priced at $4.00, the volume is published 
by the Ronald Press Co., 15 East 26th 
St., New York 10, N. Y. 
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Yale & Towne Opens New 


Facilities in Pittsburgh 


Approximately 350 industrial leaders 
from western Pennsylvania and Ohio 
and West Virginia attended the official 
opening of Yale & Towne’s new building 
at 5845 Center Avenue, Pittsburgh, the 
afternoon of May 20. The building will 
provide for the first time local, factory- 
approved spare parts and repair services, 
as well as sales engineers, to help the 
several thousand users of Yale mecha- 
nized handling equipment in the Pitts- 
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burgh area maintain a high op: rating 
efficiency, company Officials declare. 

The new building is two storie: high 
has 8,800 square feet of area devoted to 
spare parts, maintenance, repair ang 
sales service. A local show room on the 
street level will permit buyers of mp. 
terials handling equipment to either op. 
erate or see demonstrated the operating 
features of all Yale equipment. The spare 
parts depot in Pittsburgh is stocking 
parts for the more than 1,000 Yale indys- 
trial trucks, and for the thousands of 
other types of Yale materials handling 
machinery in use in the area, it is stated. 
The repair shop will be able to overhay] 
completely and repair powered industria] 
trucks, and return them to users within 
a week to 10 days’ time, and five field 
service representatives trained at the 
factory will offer a preventive main- 
tenance service on a contractual basis 
to users, says the company. The second 
floor has offices and conference rooms for 
11 sales engineers. 

Samuel W. Gibb, general sales manager 


of the Philadelphia division, Yale &j 


Towne, announced that every important 
industrial region in the United States 
would be similarly served, and that Chi- 
cago would be the next area where a 
new building would be constructed and 
equipped to give preventive maintenance 
and repair service to Yale customers. 

“The tremendous pressure on manage- 
ment to yeduce its break-even point 
makes it increasingly dependent on 
mechanized handling equipment to move, 
store, weigh and otherwise handle ma- 
terials in union loads,” said Mr. Gibb. 
“This in turn, places a serious responsi- 
bility upon the manufacturer of mate- 
rials handling equipment to provide 
factory-approved local spare parts and 
repair services.” 


Illinois Packaging 
Engineers Hear Panel 


Discuss Crates and Boxes 


A panel discussion on wood boxes and 
crates was presented before the May 19 
dinner meeting of the Illinois division, 
Society of Industrial Packaging and 
Materials Handling Engineers, in the 
Chicago Bar Association. Panel mem- 
bers included C. R. Garvey, of Bigelow- 
Garvey Lumber Co.; John Ladd, of Gen- 
eral Box Co., and A. L. Whiton, of 
Chicago Mill and Lumber Co., all of 
Chicago. R. E. Farney of Spiegel, Inc. 
president of the division, presided. 

Mr. Garvey told of the evolution of 
the hinged corner crate. Thirty yeal’s 
ago, he said, manufacturers made their 
own crates, in many sizes to fit the many 
models. Little thought was given 1 
crate design. Lumber, labor, freight 
rates and space were all low priced. 
Eventually, small crating companies be- 
gan production, with a few tools; most 
of the crate nailing was still done by the 
manufacturer. 


Manufacturers’ models gradually wert 
reduced in number, and each compaly 
would buy lumber cut to size, in sels 
and nail uv crates. The advent of the 
conveyor-belt system of production pr0- 
duced the need for containers that coul 
be assembled quickly, said Mr. Garvey: 
The crating companies shipped panels 
nailed, and then began: shipping entire 
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crates. Production engineers began 
polting the product to the base. As 
porcelain enamel began to replace cast 
iron in many household appliances, 
crates had to be stronger. With in- 
creases in the costs of labor, lumber and 
freight rates, the length of assembly 
time for crates became a pressing fac- 
tor. The manufacturers’ insistence on 
a crate that could be quickly assembled 
produced the hinged crate. 

The first hinged crate, said Mr. 
Garvey, had two steel straps on the 
outside, knotched corners, and was col- 
lapsible. Though an advance over earlier 
crate, it was slow, expensive, and the 
straps sometimes broke. Finally the 
hinged crate with metal straps at four 
corners was designed, and then the tight 
corner hinged crate, with wire hinges 
at the corners. For the past 10 years the 
latter crate had given good results, said 
the speaker. It is shipped flat, easily 
stored, made of hardwood, and drilled 
for nail holes wherever the crates will 
have to be nailed. Nailing forms are 
very accurate because all parts must fit 
perfectly in order to function properly. 
Panels are drilled in multiple-bore- ma- 
chines with one impulse. 


Mr. Garvey listed the following ad- 
vantages of the hinged corner crate: 
It is very rigid and strong; easy to 
assemble; the 14-gauge wire never 
breaks; in proportion to strength, it is 
the lightest crate there is; saves storage 
space; has three-way corner construc- 
tion; is adaptible, and competitive in 
price. 


Wirebound Crates 


The production of wirebound crates 
was discussed by Mr. Ladd. Slat mate- 
rial varied in thickness from one-tenth 
to seven-sixteenths of an inch, he said. 
The binding wire is fastened by clinched 
staples, and the sides of the crate are 
fabricated on giant sewing machines, 
the ends being formed on batteries of 
nailing machines. Use of wirebound 
crates has expanded steadily, said Mr. 
Ladd, 1948 sales totaled $80,000,000. 


Wirebounds were used for shipments 
ranging from 10 to 1.500 pounds in 
weight, he said. They were used to pack 
such diverse products as household ap- 
pliances, ceramics, motors, machine 
tools, neon signs, miscellaneous hard- 
ware, transformers, food, and fresh 
fruits and vegetables. The crates could 
be made to pack like a trunk, to wrap 
around. or as pallet boxes. They could 
be made in many shapes, including 
hexagonal, octagonal or L-shaped. 


Craveneer and Plywood Boxes 


The final speaker, Mr. Whiton, dis- 
cussed craveneer and plywood boxes. 
The plywood box, a closed package, was 
today most generally used in the refrig- 
erator field and in the textile industry, 
where the products must be kept clean, 
he said. This container also had many 
applications in the export field, said he, 
and for certain products was more 
desirable than was the wirebound crate. 
One advantage of the plywood box was 
that it was pilfer-proof, he said. An- 
other advantage was that it could be 
Made in larger sizes than the wire- 
agg and still give adequate protec- 
ion. 


The craveneer box was similar to the 
Plywood box except that the panels in 
the former consisted of a thin wood 
board between two sheets of 42-pound 
kraft paper, said Mr. Whiton. 


Rock Island Sees Upturn 
In 1949 Vacation Travel 


Requests for information and litera- 
ture received by the travel and tour de- 
partment of the Rock Island Lines indi- 
cate there will be a considerable upsurge 
in vacation travel this summer compared 
to 1948, according to officials of the rail- 
road. Advance information indicates 
that the emphasis in this summer’s rail 
travel will be on the reclining seat 
coaches, with about 75 per cent of all the 
space allotted by the Rock Island as- 
signed to reserve seat coach travel. This 
is particularly true in the case of the 
six Colorado tours using the Rocky 
Mountain Rocket. 

In addition to regular “individual 
travel,” the Rock Island will handle 12 
all-expense tours to Colorado, California 
and Yellowstone. These tours vary in 
length from a week to two weeks and in 
price from $146.93 for an eight-day va- 
cation in Colorado, coach style, to $310.03 
for Pullman accommoditions on a two- 
week trip to California. In order to fa- 
cilitate ticket purchases and save travel- 
lers’ time, the Rock Island has inaugu- 
rated a “will call” service in all of its 
city ticket offices. 


Frisco, A. T. & N. To 
Open Mobile Office 


A joint traffic office serving both the 
Frisco and Alabama, Tennessee & 
Northern railroads will be formally 
opened in Mobile on June 1, according 
to a joint announcement by James E. 
Payne and J. C. O’Neill, vice-presidents, 
respectively, of the two railroads. The 
new Office will be at 106 St. Joseph 
Street, and will be under the supervision 
of J. C. O’Neill, traffic manager at Mobile 
for the Frisco, and vice-president traffic 
of the A.T. & N. 

“This office,” the announcement said, 
“is able to handle the receiving and 
signing of bills of lading, quoting freight 
rates and tracing shioments, and will 
be in a position to give prompt and de- 
pendable service to shipvers of the 
Mobile area. Representatives of steam- 
ship lines, forwarding agents, freight 
brokers, shippers and receivers will find 
the new office a valuable aid to speedy, 
convenient and efficient service. This is 
further evidence of the progress the 
Frisco-A.T. & N. are making to become a 
more substantial part of the business 
life of Mobile.” 

Personnel of the new office, in addi- 
tion to Mr. O’Neill, will include J. E. 
Nash, John J. Geekie, Frank J. Andrade, 
Jr., Frederic L. Retuter, Palmer E. Del- 
latore, Vera E. Ross and Alva H. Saucer. 


P. R. R. Freight Car Program 


“Two thousand new heavy duty gon- 
dola freight cars of 70 tons capacity have 
teen ordered by the Pennsylvania Rail- 
road, with deliveries to start in July,” 
says the company. “Costing in excess of 
$10,000,000, the cars will be built at the 
railroad’s Altoona, Pa., works. 

“The new order brings to 6;400 the 


number of new freight cars being sup- 
plied shippers by the Pennsylvania. Al- 









We're celebrating with you by re- 
ducing our package rates up to 12%. 
Saving to you now up to 104% com- 
pared to Express. Various other re- 
ductions. Low cost plus service backed 
by half a century of courteous effi- 
ciency. Write today for our new rates. 


Freight Forwarders . 
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SOUTH CAROLINA 
STATE PORTS AUTHORITY 
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327 South La Salle Street 
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Phone Webster 9-5815 
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The PORT of CHARLESTON 


eee TT its 


... for industry seek- 


ing new plant sites. Let 
North Western’s In- 
dustrial Department 
advise you of excellent 
locations in the rich 
North Western Terri- 
tory. Address 400 W. 
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ready in service are 2,100 new box cars, 
300 new covered hopper cars, and more 
than 1,500 new gondola cars of a previ- 
ous order for 2,000, which will be com- 
pleted in July. : 

“In addition to the new cars, 17,000 
freight cars of many types are being 
modernized in a program which is well 
along in shops throughout the railroad. 
Two hundred new cabin cars of ad- 
vanced design are also on order. 

“Of the latest order for new gondolas, 
1,500 will have inside length of 52 feet, 
6 inches, and 500 will be 46 feet long in- 
side, with high sides especially adapting 
them for carrying certain types of 
freight, such as pipe, scrap metal and 
fabricated steel.” 


S.P.’s ‘Shasta Daylight’ 


The Southern Pacific Lines’ two new 
15-car diesel-powered “Shasta Daylight” 
streamliners will go into daily service 
July 10 between San Francisco and Port- 
land, operating on a 15%-hour schedule, 
President A. T. Mercier announces. The 
pair of luxury coach streamliners, cost- 
ing a total of nearly $5,000,000,: will cut 
three hours from the best present train 
time for the 718-mile Shasta Route trip, 
according to Mr. Mercier. They will leave 
their respective terminals at 7:45 a.m. 
and arrive at destinations at 11:15 p.m. 

Each train will consist of a 6,000-horse- 
power diesel locomotive, nine chair cars, 
a parlor observation car, tavern car, bag- 
gage-postal car, and a triple unit com- 
prising the coffee shop, kitchen and din- 
ing cars. Exterior of the trains will flash 
the red and orange of the railroad’s 
present fleet of “Daylights.” Mr. Mercier 
said that cars for the new streamliners 
were ordered nearly three years ago, but 
material shortages and other difficulties 
had delayed production. The “Shasta 
Daylights” will offer travelers many 
beauty spots through the Sacramento 
River Canyon, past Mt. Shasta, over the 
Cascades and through the Willamette 
Valley of Oregon, he said. 


Southern Buys Hoppers 


The Southern Railway System has 
placed an order for 200 new 70-ton all- 
steel covered hopper cars to cost agproxi- 
mately $1,200,000, it is announced by 
President Ernest E. Norris. The new cars 
will be built by the Pullman-Standard 
Car Manufacturing Company at its Bes- 
semer, Ala., plant. Delivery is expected 
in August, 1949. 


N.Y.C.’s New England Service 


Described as “newest of America’s post- 
war passenger trains,” the all-stainless 
steel New England States Limited, run- 
ning between Boston and Chicago every 
night in both directions, will be inaugu- 
rated June 9 by the New York Central 
System. The new twin trains are being 
completed at a total cost of approxi- 
mately $4,000,000, according to the Cen- 
tral. Observation cars, diners, lounge 
cars and sleeping cars with all-private 
rooms are being completed by the Budd 
Co. for the new trains. 

* * * 

Diesel locomotives in 1948 handled 
nearly 40 per cent of the total passenger- 
train car-miles of Class I railroads, sur- 
passing coal-burning locomotives for the 
first time, according to the Association 
of American Railroads. 


PERSONAL NEWS 


Downing B. Jenks has been named 
vice-president of the Chicago & Eastern 
Illinois Railroad in addition to his pres- 
ent duties as gen- 
eral manager of the 
railroad. The thir- 
ty-three year old 
executive, born in 
Portland, Ore., was 
graduated from 
Yale University in 
1937, and entered 
railroad service 
July 1 of that year 
with the New York 
division of the 
Pennsylvania. He 
joined the Great 
Northern Railroad 
in 1938 and prior to becoming associated 
with the C. & E. I. last fall, he was 
superintendent of that road’s Spokane 
division at Spokane, Wash. While em- 
ployed by the Great Northern, he served 
in the U.S. Army from 1942 to 1945 as 
superintendent of car service and assist- 
ant general superintendent of the Mili- 
tary Railway Service in North Africa, 
Italy, France and Germany. David O. 
Mathews, former special assistant to the 
Attorney General, Washington, D.C., has 
been appointed general counsel of the 
Cc. & E. I, at Chicago. Born on a 
Nebraska farm, Mr. Mathews attended 
schools in that state, and received his 
law degree from the University of Ne- 
braska. He practiced law in Omaha 
from 1925 to 1941, and spent one year as 
an attorney with the Interstate Com- 
merce Commission. In 1942, he trans- 


D. B. Jenks 


ferred into the Office of Defense Trans-- 


portation, a position he held until 1944 
when he was appointed special assistant 
to the Attorney General. 

Mr. Mathews represented the Depart- 
ment of Justice in the wartime repara- 
tion cases now pending before the Com- 
mission. 

Clair M. Roddewig, president of the 
C. & E. I., has announced appointment 
of the following, in addition to himself, 
as members of the executive committee 
of the C. & E. I. J. Travis Fileishel, 
president of Fleishel Lumber Co., St. 
Louis; Donald W. Hornbeck, attorney, 
Cleveland, O.; Austin S. Igleheart, presi- 
dent of General Goods Corporation, 
New York; and J. Richard Kafes, at- 
torney, Trenton, N.J. Mr. Roddewig 
also announced the appointment of the 
following to serve on the finance com- 
mittee, in addition to himself: Clifford 
W. Michel, partner in the firm of Carl 
M. Loeb, Rhoades & Co. of New York; 
R. D. Mathias, president of the Chicago 
National Bank, Chicago; Alfred Mac- 
Arthur, president of the Central Life 
Insurance Co. of Illinois, Chicago; and 
F. S. Yantis, of F. S. Yantis & Co., 
security underwriters, Chicago. 

* * * 


John B. Walker has joined Braniff 
Airways, Inc., as a vice-president, with 
headquarters in Dallas, Tex., effective 
June 1. Mr. Walker has been associated 
with the airline industry since 1934, and 
has served as president of United Air 
Lines and as vice-president of traffic 
for T.W.A., in each capacity for five 


S WN 


years. Since 1944, he has been presi- 
dent of a public relations firm in New 
York serving aviation and other indus. 
tries. Before entering the airline busi- 
ness, he was vice-president of the Grey. 
hound Bus System. 

* x t 


H. E. Jones has been elected chairman 
of the Bureau of Information of the 
Eastern Railways, effective June 1, G, 
Metzman, chairman, Eastern Railroad 
Presidents Conference, has announced. 
He succeeds H. A. Enochs, a railroader 
for more than fifty years, who is re- 
tiring due to ill health. Mr. Jones was 
born March 5, 1885, at Ellicott City, Md. 
He entered railroad service in 1902, asa 
stenographer in the general freight office 
of the Baltimore & Ohio Railroad at Bal- 
timore and later transferred to the op- 
erating department. In May, 1917, he 
was appointed examiner, Bureau of In- 
formation of the Eastern Railways, sub- 
sequently serving as chief examiner, 
assistant secretary and secretary. He was 
made executive secretary cf the bureau 
in December, 1940. In the World War 
I period, he was assistant chief of the 
Labor Bureau, Eastern Region, United 
States Railroad Administration. 

* ok ae 


George A. Anderson, comptroller of the 
Minneapolis & St. Louis Railway and 
head of its accounting and treasury 
departments for the 
last 14 years, has 
been promoted to 
the office of vice- 
president and 
comptroller of the 
railway. <A _ native 
of Minneapolis, Mr. 
Anderson has de- 
voted his entire 
railroad career to 
service of the M. & 
St. L. He entered 
its employ as 34 
clerk in 1906 and 
has occupied super- 
visory posts in the accounting department 
since 1918 when he was made auditor of 
disbursements. He held that office until 
1935 when he became comptroller. His 
new promotion places the four major 
departments of the M. & St. L. in charge 
of vice-presidents. The others are C. W. 
Wright, vice-president and general coun- 
sel; J. W. Devins, vice-president and 
general manager; and A. C. Leake, vice- 
president and general traffic manager. 


* x * 


G. A. Anderson 


Joseph F. Powers has been promoted 
from commercial agent, at Philadelphia, 
to division freight agent of the Lehigh 
Valley Railroad, with headquarters at 
Wilkes-Barre, Pa., succeeding Frank E. 
Erdman who has retired at his own re- 
quest after 45 years of service. Charles 
N. Tannery, heretofore traveling pas- 
senger agent at Ithaca, N.Y., was named 
to succeed Mr. Powers as commercial 
agent at Philadelphia. 


* * * 


W. H. Hagan, district manager of the 
Lykes Bros. Steamship Co., Inc., at 
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Mobile, Ala., was elected president of the 
Lykes Quarter Century Club at its first 
annual meeting recently held in Lake 
Charles, La. He succeeds Captain Neal 
S. Storter, Lykes Lines operations man- 
ager of Galveston. The club was founded 
a year ago by J. T. Lykes, of Tampa, 
president of Lykes Bros. Steamship Co., 
Inc. Of the 41 original charter members, 
25 attended the first annual meeting. 
Other officers elected included Joseph A. 
Torregrossa, Galveston, vice-president; 
Miss Sidonia Kraft, New Orleans, secre- 
tary; and Robert P. Grigg, New Orleans, 
treasurer; Charles Andreason, Houston, 
George W. Hill, New Orleans, and A. J. 
Aberle, Lake Charles, members of the 
board of governors. 


oe * oe 


John H. Leslie, formerly vice-presi- 
dent in charge of research and engineer- 
ing Signode Steel Strapping Co., Chicago, 
has been elected 
president of the 
company. Mr. 
Leslie, 35, succeeds 
his father, John 
W. Leslie, who be- 
comes chairman of 
the board. John S. 
Gorman, formerly 
vice-president and 
director of sales, 
has been elected 
vice-chairman of 
the board. With Mr. 
Gorman’s election, 
J. M. Moon was 
promoted from sales manager to director 
of. sales. These changes were effected 
at the recent annual meeting of the 
Board of directors. 


. * oS oe 


C. W. Veale has been appointed super- 
intendent of the Waycross district, At- 
lantic Coast Line Railroad Co., with 
headquarters at Waycross, Ga. 

* * * 


Donald R. Wooden has been named 
special representative in Balboa for Pan 
American-Grace Airways (Panagra). 
Formerly district traffic manager for 
Panagra at the Canal Zone, Mr. Wooden 
has been with the airline since 1943. 


* * * 


Frank H. Candler, now chief clerk in 
the freight traffic department of the 
Southern Railway System at Cincinnati, 
O., will become assistant to the general 
freight agent of the Southern, wtih head- 
quarters remaining at Cincinnati, effec- 
tive June 1. 


J. H. Leslie 


* * * 


R. M. McNamara has been appointed 
vice-president—treasurer (financial and 
accounting) of the Washington & Old 
Dominion Railroad, Arlington, Va. 


* * * 


Olin R. Higgins, former member of the 
Maryland Senate, has been appointed to 
membership on the Public Service Com- 
mission of Maryland, succeeding Arthur 
H. Brice, who has resigned to accept ap- 
pointment as Commissioner of Motor 
Vehicles of Maryland. 


* * * 


Sam O. Richardson has been appointed 
traffic representative for the Tennessee 
Central Railway Co., with office at 
Clarksville, Tenn. 


* * a 


Cc. J. Kucera, formerly chief, traffic 
section of the U.S. Department of Agri- 
culture’s public marketing administration 


branch, has been named transportation 
commissioner of the Toledo Board of 
Trade. 


* 3% * 


Milton Goldstein, traffic manager of 
the Serutan Co., Newark, N.J., spoke on 
“Warehousing for the Wholesaler,” and 
“Reducing Selling Costs by Effective 
Traffic Management,” before classes on 
wholesaling conducted at the New York 
University, School of Commerce, New 
York City, under direction of Dr. Glenn 
N. Merry and Dr. A. Gross. 


* * * 


Richard E. Fisher has been appointed 
manager of public relations, New York 
airports, for American Airlines, and 
David C. Frailey has been named to 
succeed Mr. Fisher in his former position 
as public relations representative for the 
company in San Francisco. 

cs * a 


J. L. Tierney, city passenger agent for 
the Great Northern Railway in San 
Francisco since 1943, has been appointed 
New England passenger agent for the 
company at Boston, succeeding T. F. 
Carroll, who is retiring June 1. Robert 


W. Greenman, who has been passenger 
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representative in Minneapolis, becomes 
city passenger agent in San Francisco, 
cK * ae 


C. G. Wahl, traffic manager of Stark 
Bros.’ Nursery, Louisiana, Mo., for nearly 
25 years, has been named assistant to 
Lloyd C. Stark, chairman of the board 
and national sales director of that or- 
ganization, effective June 1. He wil! be 
the assistant national sales director. Mr. 
Wahl is a charter member of the Associa- 
tion of Interstate Commerce Commission 
Practitioners. 

od oe 

A. J. Morrison has been appointed 
manager of the shaft and tunnel depart- 
ment of the contracting division Dravo 
Corporation, Pittsburgh, Pa. He has 
been with the corporation since 1917. 


OBITUARIES 


Fred M. Steele, 72, assistant vice- 
president of the Fort Dodge, Des Moines 
& Southern Railway Co., died May 20. 
Funeral services were held May 23 in 
Boone, Ia. Burial was in Oklahoma 
City, Okla. 


Items for this column should be addressed to Editorial Department, Traffic World, 815 Washington 
Building, Washington 5, D. C. Delay due to mailing to Chicago office often eliminates news 


value. 
week. 
informed as to the club’s activities. 


Items should reach the Washington office early in the week to assure publication that 
It should be made the duty of someone in the club to keep us adequately and promptly 
Copies of a club’s publication or the notices it sends to mem- 


bers are usually not sufficient, because often they are received too late to be of value. 


Miss Loretta Guiry, secretary to Frank 
D. Tracy, general agent of the Kansas 
City Southern Railway, was recently 
elected president of 
the Woman’s Traf- 
fic Club of Milwau- 
kee for the ensuing 
year. She has served 
as vice-president 
and chairman of 
the club’s publicity 
committee in past 
years. Other new 
officers elected 
were: Vice-presi- 
dent, Ethel P. Hoge, 
of E. R. Godfrey 
Co.; secretary, 
Margaret Feichter, 
of Hillside Transit Co.; treasurer, Lillian 
Feldmann, of Roundy Peckham & Dex- 
ter Co.; and editor, Carol Fruth, of Yule 
Truck Lines. 


Loretta Guiry 


* * * 


Approximately one hundred members 
and their wives and guests attended the 
annual “Ladies Night” meeting of the 
Eastern Indiana Transportation Club 
held May 19 in the Leland Hotel, Rich- 
mond, Ind. Entertainment was provided 
by “Mysterious Lawrence,” a magician 
from Galveston, Ind., assisted by his 
wife and infant son. The meeting was in 
charge of A. C. Coyle, of the Johns-Man- 
ville Corporation, Richmond, Ind. The 
club’s next meeting, which will be a golf 
outing and dinner, will be held June 16 
at Hartford City, Ind. 

* * * 

The Traffic Club of York, Pa., will 

hold its annual spring outing June 16 


at Conewago Inn, William R. McMaster, 
chairman of the club’s publicity com- 
mittee, who is assistant traffic supervisor 
of the York Corporation, York, Pa., has 
announced. Preston Ramsey, of the Re- 
public Carloading Co., is general chair- 
man of the outing committee. 
a * od 


The Tri-State Traffic Club, Cumber- 
land, Md., will hold a “Ladies Night” 
meeting, with dinner and entertainment, 
June 8, at 6:30 p.m., at the Ali Ghan 
Shrine Country Club. John L. Carno- 
chan, secretary of the club, is in charge 
of reservations. 

* ES Ke 


Dale E. Gordon, traffic manager of 
the chemical and pigment division, Glid- 
den Co., was elected president of the 
Industrial Traffic Managers Association 
of Baltimore, Md., at its recent annual 
election meeting. He succeeds L. J. Can- 
ter, division traffic manager of Koppers 
Co., president of the association for 
the last two years. Also elected were 
Carl J. Wilson, traffic manager of United 
Distillers of America, Ltd., vice-presi- 
dent; and Robert M. Pilsen, traffic man- 
ager of‘Anchor Post Fence Co., secre- 
tary-treasurer. 

& * * 


At its annual meeting held May 9 at 
the Hotel Greenville, Greenville, 5S.C., 
Hank Gower, of the Charleston & West- 
ern Carolina Railway, Spartanburg, S.C. 
was elected president of the Piedmont 
Traffic’ Club for the ensuing year. A. 
Frank Waldrop, of the C. F. Sauer Co. 
Greenville, was elected vice-president, 
and H. O. Bain, of the Overnite Trans- 
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portation Co., was reelected secretary- 
treasurer. Named to the board of gov- 
ernors were W. Roy Lewis, of Associated 
Transport, Greenville; J. B. Moose, of 


Daniels Construction Co., Greenville; 
and Walter F. Jureski, of Delta Air 
Lines, Greenville. 

oa * a 


A new traffic club, to be known as the 
North Alabama Traffic Club, was or- 
ganized in Florence, Ala., on April 14, and 
held its first regular meeting in that city 
on May 12. Elected to serve as officers 
until February 1, 1950, were: T. S. Wil- 
liamson, Associated Cooperatives, presi- 
dent; J. W. Cassell, Reynolds Metals Co., 
first vice-president; R. L. Adams, T.V.A., 
second vice-president; F. M. Sisk, Bag- 
gett Transportation Co., third vice- 
president; W. W. Turner, Reynolds 
Metals Co., treasurer; .A. J. Parkhurst, 
Hoover Truck Lines, recording secretary; 
and H. C. Browning, Southern Railway, 
corresponding secretary. ‘The purposes 
and essential activities of the new club 
were discussed at that meeting by C. M. 
Cox, division freight agent of the Louis- 
ville & Nashville Railroad. The need for 
such an organization in north Alabama 
to promote mutual interest among ship- 
pers and carriers in improving transpor- 
tation to, from and within that area had 
long been realized, said he. The club 
would encourage capable young men to 
make the field of transportation their 
profession and assist them in that en- 
deavor; and further the spirit of good 
fellowship among members, it was stated. 
The club now has approximately 40 
members, representing the airlines, truck 
carriers, railroad companies and most of 
the large shippers in north Alabama. W. 








W. Scott, traffic and sales manager for 
Eastern Air Lines, Memphis, Tenn., was 
principal speaker at the first regular 


meeting. 
* ea aK 


Ward F. Burnham, assistant traffic 
manager of the Donner-Hanna Coke 
Corporation, was elected president of 
the Buffalo Traf- 
fic Club for the 
coming year at its 
annual election 
meeting held May 
17 at the Elks Club 
in Buffalo, N.Y. He 
succeeds Joseph 
Colquhoun, presi- 
dent of the Indus- 
trial Molasses Cor- 
poration. Also 
elected were George 
B. Quinlan, of Co- 
Operative G. L. F. 
Mills, Inc., vice- 
president, who previously served as 
treasurer of the club; Helen E. Hart- 
wick, of the Chicago & North Western 
Railway Co., secretary; and Bradford 
D. Hutchinson, of National Gypsum Co., 
treasurer. Named directors were Joseph 
K. Kissinger, of the Wabash Railroad 
Co., on-line; Lawrence A. Fraser, of 
the Boston & Maine Railroad Co., off- 
line; and William C. Reid, of Allied 
Mills, Inc., industry. 


* * * 


The Traffic Club of Norristown, Pa., 
will hold its annual spring golf outing 
June 2 at the Oak Terrace Country Club, 
Ambler, Pa. Prizes will be awarded for 
all outdoor sports, including golf. A 
softball game has been arranged between 





W. F. Burnham 
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shippers and carriers. Dinner will be 
served at the club in the evening. 
Thomas J. Whelan, manager of W. T. 
Cowan Co., Inc., is chairman of the com- 


mittee. 
 £ @ 


The following were elected officers of 
the Traffic Club of Montreal for the en- 
suing year at its twenty-third annual 
meeting held May 18 at the Mount Royal 
Hotel, Montreal, Quebec, Canada: Presi- 
dent, Pierre A. Marchand, succeeding E. 
A. Ryder; first vice-president, R. L. 
Broderick; second vice-president, F. T. 
Parker; and secretary-treasurer, F. J. 
McCann. Named on the executive com- 
mittee were W. T. Ritchie, H. B. Parr, J. 
Fullerton, J. N. Boyle, W. F. Millington, 
and W. G. S. McConkey. According to 
W. F. Millington, chairman of the club’s 
publicity committee, the club’s member- 
ship has now reached 800, making it one 
of the largest transportation associations 
in Canada. The club will hold its annual 
golf tournament and dinner at Grovehill 
Golf and Country Club July 14. 


* * * 


The twenty-fifth annual meeting and 
installation of officers of the Traffic Club 
of St. Louis will be held the evening of 
June 7 in the Gold Room of the Hotel 
Jefferson, St. Louis, Mo. Reservations 
are to be made through Frank W. Mona- 


han. 
cs * aK 


John V. Lawrence, managing director 
ef the American Trucking Associations, 
Inc., spoke on “A Look Ahead in Trans- 
portation” at a meeting of the Richmond 
(Va.) Traffic Club held the evening of 
May 16 at the Hotel John Marshall in 
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Richmond. The meeting was designated 
as “Richmond Motor Carrier Night,” with 
the program under a special trucking 
committee headed by L. E. Keppel, presi- 
dent of East Coast Freight Lines. A 
special feature was presented by the 
newly organized “Traffic Glee Club” 
which gave its first recital under the 
direction of W. L. Pierce, traffic manager 
of British-American Tobacco Co. The 
club has discontinued its night meetings 
for the summer, until September, but 
will continue its monthly luncheon meet- 


ings. 
ak ae 


The Cincinnati Traffic Club will hold a 
buffet dinner and dance June 3 at.the 
Hotel Alms, Cincinnati, O. There will be 
door prizes for the ladies. Reservations 
are being handled through John Hall, 
general agent of the Chicago & North 
Western Railway. The club’s calendar of 
coming events includes its annual golf 
outing July 12 at Clovernook and picnic- 
golf outing August 18 at Summit Hills. 


* * * 


The Traffic Club of Washington, D.C., 
will hold its spring golf outing June 15 
at the Prince Georges Country Club. The 
program includes golf, swimming, horse 


A star appears before all docket numbers 
that have been added under a hearing date in a 
period included in previous issue of Traffic World. 


CHANGES IN DOCKET 


Current cancellations and postpone- 
ments announced too late to show the 
change in this docket are noted below. 


Hearing in I. & S. M-3021, assigned May 
27, at Washington, D. C., canceled. : 

Hearing in Finance 16443, assigned June 3, 
at Bridgeton, N. J., cancelled and reassigned 
to June 21, at Fed. Bldg., Bridgeton, N. J., 
before Examiner Romero. 

Hearing in MC 108006, Sub. 4, assigned May 
27, at Albany, N. Y., canceled. 

Hearing in MC 68917, Sub. 3, assigned May 
31, at Montpelier, Vt., postponed to a date 
to be fixed. 

Hearing in MC 5623, Sub. 3, MC 19564, Sub. 
31, MC 53869, Sub. 23, MC 58311, Sub. 8, MC 
58500, Sub. 4, MC 63993, Sub. 7, MC 83835, 
Sub. 20, MC 107678, Sub. 11 and MC 108585, 
Sub. 2, assigned June 1, at Oklahoma City, 
Okla., postponed to September 19, at Okla- 
homa-Biltmore Hotel, Oklahoma City, Okla., 
before Examiner Colfer. 

Hearing in MC 106497, Sub. 5, assigned June 
1, at Oklahoma City, Okla., postponed to 
September 14, at Mayo Hotel, Tulsa, Okla., 
before Examiner Colfer. 

Hearing in 30201, assigned June 1, at Pitts- 
burgh, Pa., postponed to a date to be fixed. 

Hearing in MC 110736, assigned June 2, at 
St. Louis, Mo., canceled. 

Hearing in MC 35334, Sub. 30, assigned June 
10, a New York, N. Y., canceled. 

Hearing in 30212 and Subs. 1 and 2, as- 
signed June 21, at New York, N. Y., post- 
poned to a date to be fixed. 








May 31—Atlanta, Ga.—State Comm.—Exam- 
iner Crowley: 

MC-F 4114—Alabama Mineral Land Co., et 
al., control, Malone Freight Lines, Inc., 
mene (portion), Safety Transportation 

orp. . 


May 31—Camden, N. J.—U. S. Ct.—Examiner 


Parker: 
MC 63597, Sub. 3—C. N. Rice, Strafford, 
Pa., common carrier application. 
May 31—Lubbock, Tex.—Hilton Hotel—Ex- 
aminer Joyner: 
MC 76564, Sub. 29—Hill Lines, Inc., Ama- 
rillo, Tex., common carrier application. 
May 31—Montpelier, Vt.—U.S. Ct. Rms.—Ex- 
aminer Angle: 
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shoe pitching, non-golfer contests, door 
prizes, a blind bogie, raffle on a complete 
set of irons, and a steak dinner to be 
served at 7 pm. James E. Gardner is 
chairman of the golf committee. 


a * * 


The twenty-ninth annual outing and 
golf tournament of the Traffic Club of 
Tulsa will be held June 7 at Indian Hills 
Country Club, Tulsa, Okla. There wil] 
be golf all day, dinner from 6:30 <o 8 
p.m., and dancing from 9 p.m. to mid- 
night. There will also be a bridge party 
for the ladies and games and other en- 
tertainment for children. 

as * cS 


The Elmira (N.Y.) Traffic Club wil] 
hold its third annual “Ladies Night” 
June 16 at the Mark Hotel, with dinner 


and dancing. 
° a ok a 


The Transportation Club of Atlanta, 
Atlanta, Ga., has announced that its 
monthly luncheon planned for June 16 
at the Hotel Ansley will be held jointly 
with the Southeastern Shippers Advisory 
Board which is meeting at Atlanta in 
June. On June 17, the club will hold its 
spring golf and fish fry outing at Black 
Rock Country Club. 


MC-68917, Sub. 3—H. P. Welch, Co., Somer- 

ville, Mass. Common carrier application. 

May 31—Oklahoma City, Okla.—Cty. Ct— 
Examiner McCarthy: 

MC-110677—Franklin Transfer Co., Wewo- 
ka, Okla., Common carrier application. 

May 31—Oklahoma City, Okla.—Cty. Ct.— 
Examiner McCarthy: 

MC-292, Sub. 10—Kings Van & Storage 
Inc., Oklahoma City, Okla., Common 
carrier application. 

May 31—Raleigh, N.C.—Sir Walter Hotel— 
Examiner Garofalo: 
MC-19105, Sub. %—Forbes Transfer Co., 
— N.C. Common carrier applica- 
on. 
May 31—St. Louis, Mo.—Mark Twain Hotel 
—Examiner Smith: 

MC 29566, Sub. 4—Southwest Frt. Lines, 

Inc., Kansas City, Mo., common carrier 


application. 
May 31—St. Louis, Mo.—Mark Twain Hotel— 

Jt. Bd. 179: 
*MC 26739, Sub. 10—Wagner Freight 


Lines, Inc., Maryville, Mo. Common car- 
rier application. 

June 1—Cleveland, Ohio—Hotel Cleveland 
—Examiner Driscoll: 

”“ —e F. Glass, New Philadelphia, 
oO. 

June 1—Montpelier, Vt.—U.S. Ct. Rms.—4Jt. 

Bd. 116: 


MC-66562, Sub. 925—Railway Express Agen- 
cy. Inc. Common carrier application. 
oon << “or Vt.—U.S. Ct. Rms.—Jt. 


MC-110710—M. E. Lafleur, Coos County, 
New Hampshire. Common carrier appli- 
cation. 

June 1—New York, N. Y.—641 Washington 
St.—Examiner Dahan: 

MC 20793, Sub. 5—Wagner Trucking Co. 
Inc., Cliffwood, N. J., common carrier 
application. 

June 1—Oklahoma City, Okla.—Cty. Ct.— 
Examiner McCarthy: 

MC-109997, Sub. 2—Western Refrigerator 
Truck Line., Oklahoma City, Okla., Com- 
mon carrier application. 

June 1—Oklahoma City, Okla.—Oklahoma- 
Biltmore Hotel—Examiner Colfer: 

MC 5623, Sub. 3—Arrow Trucking Co., Tulsa, 
Okla., common carrier application. 

MC 19564, Sub. 31—L. C. Jones Trucking 
Co., Oklahoma City, Okla., common Cal- 
rier application. 

MC 53869, Sub. 23—H. J. Jeffries Truck Line, 
Oklahoma City, Okla., common carrier 
application. 

MC 58311, Sub. 8—Ball Bros, Trucking Co. 
Inc., Ft. Worth, Tex., common carrier 4p 
plication. 
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MC 58500, Sub. 4—Dixon Truck Contractors, 
Oklahoma City, Okla., common carrier 
application. 

MC 63994, Sub. 7—A. C. Clark Trucking Co., 
Tulsa, Okla., common carrier application. 

MC $3835, Sub. 20—Wales Trucking Co., 
Dallas, Tex., common carrier application. 

Mc 106497, Sub. 5—Parkhill Truck Co., Tul- 
sa, Okla., common carrier application. 

MC 107678, Sub. 11—Hill & Hill Truck Line, 
Inc., Houston, Tex., common carrier ap- 
plication. 

MC 108585, Sub. 2—Stroud Bros., Joiner- 
ville, Tex., common carrier application. 
June 1—Pittsburgh, Pa.—Chamber of Com- 

merce—Examiner Snider: 

Sw Produce Co. v. Pennsyl- 
vania. 

30201—-The Pennsylvania Transformer Co. 
v. A. & S., et al. 

June 1—Raleigh, N.C.—Sir Walter Hotel— 

Jt. Bd. 103: : 

MC-12471—Tar Heel Tours, Inc., Raleigh, 
N.C. Broker application. 

June 1—St. Louis, Mo.—Mark Twain Hotel— 

Jt. Bd. 91: 

MC 3062, Sub. 6—L. A. Tucker Truck Lines, 
Inc., Cape Girardeau, Mo., common car- 
rier application. 

June 1—Washington, D.C.—Argument: 
29845—Increases in Alabama Freight Rates 

and Charges. 

June 1—Washington, D. C.—Examiner Mc- 

Cloud: 

I. & S. 5642—Pick-up Allowances, Man- 
hattan Island, New York, N. Y. 

June 1—Washington, D. C.—Examiner Mc- 

Cloud: 

I. & S. 5656—Delivery allowance, Lif- 
schultz Fast Freight. 

June 1—Wilmington, Dela.—U. S. Ct.—Ex- 

aminer Roberts: 

MC 102115, Sub. 4—G. Clarence Reihm 
extension, special commodities, Middle- 
town, Dela. 

June 2—Chicago, Ill.—U. S. Customs House 

—Jt. Bd. 141: 

MC 77486, Sub. 9—Mueller Transportation 
Co., Minneapolis, Minn., common carrier 
application. 

June 2—Chicago, Ill.—U. S. Customs House 
—Jt. Bd. 111: 

MC 95084, Sub. 14—Hove Truck Line, Stan- 
hope, Ia., common carrier application. 


June 2—Cleveland, Ohio—Hotel Cleveland— 
Examiner Driscoll: 

MC 110774—Johnny’s Auto & Truck Towing, 

Akron, Ohio, common carrier application. 
June 2—Helena, Mont.—State Comm.—Ex- 
aminer Silverman: 

MC 29886, Subs. 48 and 50—Dallas & Mavis 
Forwarding. Co., South Bend, cOmmon 
carrier application. 

June 2—New York, N. Y.—641 Washington 
St.—Examiner Dahan: 

MC 59245, Sub. 4—C. T. Landon, Elmira, 
N. Y., contract carrier applications. 
June 2—Oklahoma City, Okla.—Cty. Ct.— 

Examiner McCarthy: 

MC-110830—L. H. Pogue, Oklahoma City, 
Okla., Contract carrier application. 

June 2—Oklahoma City, Okla.—Cty. Ct.— 
Examiner McCarthy: . 

MC-110750—Siess Transport Co., Clinton, 

Okla., Common carrier application. 
June 2—Richmond, Va.—Hotel Richmond— 
Jt. Bd. 338: 

*MC 76978, Sub. 5—Blair Transit Co., 

Richmond, Va., contract carrier applica- 

























tion. 
June 2—St. Louis, Mo.—Mark Twain Hotel— 
Jt. Bd. 247: 


MC 110736—H. R. Yost, Sikeston, Mo., con- 
tract carrier application. 








GerorcE F. Harpy, General Freight Traffic Manager 
Great Northern Railway, St. Paul 1, Minnesota 


SKIMPY CONTAINERS 


for exporting commodities can cause a huge loss 
in damages. Since 1935 Lyon Export has shipped nearly 
a billion dollars worth of goods to all parts of the 
world. We can give you a figure on one case or a shipload. 








Want to see our plant and equipment? 
Send for brochure 


Main Office: 2701 N. Ontario St., Burbank, Calif. 
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June 2—St. Louis, Mo.—Mark Twain Hotel— 
Jt. Bd. 179: 
MC 109132, Sub. 2—Freightways, Inc., 
— Kans., common carrier applica- 
tion. 


The Fellowing 1.C.C. Docket Assignments 
Have Not Heretofore Appeared in 
Traffic World 


June 2—Washington, D. C.—Examiner Hall: 
Section 5a Appl. 7—Association of Ameri- 
can Railroads, per diem, mileage, de- 
murrage and storage, agreement. 

June 2—Washington, D. C.—Examiner Card: 

MC 7550, Sub. 4—-W. H. Webb, Arlington, 
Va., common carrier application. 

June 3—Bridgeton, N. J.—Fed. Bldg.—Ex- 
aminer Romero: 

Finance 16443—Application of Walter P. 
Gardner, Trustee of Cent. RR. of N. J., 
for a certificate of public convenience 
and necessity permitting abandonment 
of a portion of Cumberland and Maurice 
River Branch Line of railroad extending 
from Station 898 plus 60 to Station 1127 
plus 12, approximately 4.33 miles, all in 
Commercial Township, Cumberland City, 
N. J. 

June 3—Chicago, Ill.—U. S. Customs House 
—Jt. Bd. 13: 

MC 71134, Subs. 7 and 8—Royal Transit, 
Inc., Milwaukee, Wisc., common carrier 
application. 

June 3—Cleveland, Ohio—Hotel Cleveland— 
Examiner Driscoll: 

MC 675, Sub. 1—A. & M. Transit Co., 
Alliance, Ohio, common carrier applica- 
tion. 

June 3—Cleveland, Ohio—Hotel Cleveland— 
Examiner Driscoll: 

MC 110740—A. A. Rocco Trucking Co., 
Cleveland, Ohio, common carrier appli- 
cation. 

June 3—Detroit, Mich.—Hotel Tuller—Ex- 
aminer Snider: 

30195—-Elkton Export Boxing Co., 
VY A &. &, & Bt. 

June 3—Helena, Mont.—State Comm.—Ex- 
aminer Silverman: 

MC 110911—MacCosham Storage & Dis- 
tributing Co. (Calgary) Ltd., Calgary, 
Alberta, Can., common carrier applica- 


tion. 
Ala.—U. S. Ct.—Examiner 


June 3—Mobile, 
Banks: 

F. S. Appls. 23976 and 24014—Coal to Mo- 
bile, Blakely and Chickasaw, Ala. 

June 3—New York, N. Y.—641 Washington 
St.—Examiner Parker: 

MC 62537, Sub. 47—Great Lakes Forward- 
ing Corp., Buffalo, N. Y., common car- 
rier application. 

June 3—New York, N.Y.—641 Washington St. 
—Examiner Angle: 

MC-110786—Dairy Express, Inc., Paterson, 
N.J. Common carrier application. 

June 3—Oklahoma City, Okla.—Cty. Ct.— 
Jt. Bd. 88: 

MC-29130, Sub. 57—The Rock Island Motor 
Transit Co., Chicago, Ill., Common car- 
rier application. 

June 3—St. Louis, Mo.—Mark Twain Hotel— 
Jt. Bd. 149: 

MC 73262, Sub. 5—Merchants Freight Sys- 
tem, Inc., Terre Haute, Ind., common 
carrier application. 

June 3—St. Louis, Mo.—Mark Twain Hotel— 
Jt. Bd. 160: 


et al. 


MC 103802, Sub. 3—Checker Express Lines, 
Vincennes, Ind., common carrier applica- 
tion. 

June 6—Albuquerque, N. M.—Hilton Hotel— 
Jt. Bd. 33: 

MC 104111, Sub. 2—Contract Drayman, 
Clovis, N. Mex., contract carrier applica- 
tion. 

June 6—Albuquerque, N. M.—Hilton Hotel— 


Jt. Bd. 127: 

MC 108941, Sub. 17—F. N. Rumbley Co., 
— Calif., common carrier applica- 
tion. 

June 6—Chicago, Ill.-U. S. Customs House 
—Examiner Harrison: 

MC 52657, Sub. 409—Arco Auto Carriers, 
Inc., Chicago, Ill., common carrier ap- 
Plication. 

June 6—Cleveland, Ohio—Old P. O. Bldg.— 
Jt. Bd. 117: 

MC 42329, Sub. 57—-Hayes Frt. Lines, Inc., 

Mattoon, Ill., common carrier application. 
June 6—Detroit, Mich.—Hotel Tuller—Ex- 
aminer Snider: 

os EK. Zimm and Co. v. N. Y, C. 
et al. 

June 6—New Orleans, La.—Jung Hotel—Ex- 
aminer Banks: 

F.S:A. 23893—Petroleum Products from 
New Orleans-Baton Rouge Group to 
West and Southwest. 

June 6—New Orleans, La.—Jung Hotel—Ex- 
aminer Banks: 

iF. S. Appls. 23984 and 23987—Salt cake La. 
to Fla. and liquefied chlorine gas Baton 
Rouge, La. to Pensacola, Fla. 

June 6—New York, N. Y.—641 Washington 
St.—Examiner Parker: 
MC 109769—New Jersey Trucking Co., Jer- 
id City, N. J., contract carrier applica- 
on. 
June 6—New York, N.Y.—641 Washington St. 
—Examiner Hanback: 

MC-108838, Sub. 3—Barnes Food Express, 
— N.C., common carrier applica- 
tion. 

June 6—New York, N.Y.—641 Washington St. 
—Examiner Angle: 

MC-108349, Sub. 1—W. Osborn, Arlington, 

N.J. Contract carrier application. 


June 6—Oklahoma City, Okla.—Cty. Ct.— 
Jt. Bd. 88: 
MC-109482, Sub. 3—Bestway Freight Lines, 
Inc., Oklahoma City, Okla., Common 
carrier application. 


June 6—St. Louis, Mo.—Mark Twain Hotel— 
Jt. Bd. 179: 
MC 2202, Sub. 46—Roadway Express, Inc., 
Akron, Ohio, common carrier application. 
MC 44609, Sub. 38—M. P. RR., St. Louis, 
Mo., common carrier application. 


June 6—St. Louis, Mo.—Mark Twain Hotel— 
Jt. Bd. 180: 
MC 3894, Sub. 13—Jones Truck Lines, 
Springdale, Ark., common carrier ap- 
plication. 


June 6—Spokane, 
—Jt. Bd. 80: 
MC 7746, Sub. 30—United Truck Lines, 
Inc., Spokane, Wash., common carrier 


application. 
MC 28264, Sub. 2—3-Y Motor Freight, 
Spokane, Wash., common carrier appli- 


cation. 
June 6—Spokane, Wash.—Davenport Hotel 
Jt. Bd. 80: 
MC 7746, Sub. 30—United Truck Lines, Inc., 
Spokane, Wash. Common carrier appli- 
cation. 


June 6—WaShington, D. C.—Commissioners 
Rogers and Alldredge, Examiners Stiles, 


Wash.—Davenport Hotel 
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Cummings, Aplin, Wandiver, Kasse! ang 
Boisseree: 

29555—Pick-up and delivery services py 
railroads. : 

MC-C 542—Pick-up and delivery Services 
by motor carriers. 

29556—Charges for small 
railroads. 

MC-C 543—Charges on small shipmenis by 
motor carriers. 

June 7—Albuquerque, N. M.—Hilton Hotel]— 

Examiner Joyner: 

MC 107839, Sub. 3—Denver-Albuqu 
Motor Transport, Inc., Denver, 
common carrier application. 


June 7—Atlanta, Ga.—State Comm.—Jt. Ba. 
64: 


MC 6009, Sub. 21—Modern Coach 
3 Ga., 


MC 32783, Sub. 61—Southeastern 
house Lines, Lexington, Ky., 
carrier application. 


June 7—Chicago, Ill.—U. S. Customs House 
—Examiner Harrison: 
MC 1704, Sub. 8—Lambrecht Trucking Co,, 
Sterling, Ill., contract carrier applica- 
tion. 


June 7—Chicago, Ill.— 
Examiner Smith: 
MC-F 4174—-M. Ratner and B. A. Lipson, 
control, Midwest Transfer Co. of Ill. and 
The Emery Transportation Co. 


June 7—Cleveland, Ohio—Old P. O. Bidg.— 
Jt. Bd. 117: 

MC 5914, Sub. 2—George Rimes Trucking 
Co., Chardon, Ohio, common carrier ap- 
plication. 

June 7—New Orleans, 
Examiner Banks: 
30118—New Orleans Trattic and Trans- 
portation Bureau v. Mississippi Valley 
Barge Line. 


June 7—New Orleans, La.—Jung Hotel—kEx- 
aminer Banks: 

30123—New Orleans Traffic and Transpor- 

tation Bureau v. American Barge Line. 


June 7—New York, N.Y.—641 Washington St. 
—Examiner Angle: 

MC-109587, Sub. 4—Red Ball Van Lines, 
Inc., Jamaica, N.Y. Common carrier ap- 
plication. 

June 7—Spokane, 
—Jt. Bd. 169: 

MC 1924, Sub. 2—Wallace Auto Freight, 
ipokane, Wash., common carrier appli- 
cation. 

MC 100875, Sub. i—Malcom & Son, Asotin, 
Wash., common carrier application. 
MC 110772—P. Schreyer, Otis Orchards, 
Wash., common carrier application. 


June 7—Spokane, Wash.—Davenport Hotel 
—Jt. Bd. 45: 
MC 100875, Sub. 
Asotin, Wash. 
June 7—Springfield, Il.—Fed. Bldg.—Exam- 

iner Smith: 

MC 110649—Wm. Keene Truck Service, Inc., 
Pinckneyville, Ill., common carrier ap- 
Plication. 

June 7—Washington, 
hundro: 

Section 5a—Appl. 9—National Bus Traffic 
Ass’n., (Rate and tariff procedure)— 
agreement. 


June 7—Washington, D. C.—Examiner Naf- 
talin: 

I. & S. 
Inc. 
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june 8—Albuquerque, N. Mex.—Hilton Hotel 
_-Examiner Joyner: 

Mc 108941, Sub. 20—F. N. Rumbley Co., 
Fresno, Calif., common carrier applica- 
tion. 

june 8—Chicago, Ill.—U. S. Customs House 

—-Examiner Harrison: 

McC 67818, Sub. 19—Michigan Express, Inc., 
Grand Rapids, Mich., common carrier 
application. : 

June —— Ohio—Old P. O. Bldg.— 
Jt. Bd. 59: 

MC 1723, Sub. 1—Ward Trucking Co., Cleve- 
land Heights, Ohio, contract carrier ap- 
plication. . 

june 8—Cleveland, Ohio—Old P. O. Bldg.— 


Jt. Bd. 117: 

MC 72444, Sub. 2—The Akron-Chicago 
Transportation Co., Inc., Akron, Ohio, 
common carrier application. 

june 8—Grand Rapids, Mich.—U. S. Ct.— 
Examiner Snider: 

w-996—The Commerce Lines, 
mon carrier application. 

june 8—Jackson, Miss.—Robert E. Lee Hotel 
—Jt. Bd. 97: 

MC 110313, Sub. 1—Blue Transport Lines, 
Laurel, Miss., common carrier applica- 
tion. 

June 8—New York, N. Y.—641 Washington 
St.—Examiner Parker: 

MC 11753, Subs. 20 and 22—C. H. Beaney, 
Brockport, N. Y., common carrier ap- 
plication. 

June 8—New York, N.Y.—641 Washington 
St.—Examiner Angle: 

MC-110578 — Columbia Transportation, 
Bronx, N. Y. Common carrier applica- 
tion. 
















Inc., com- 



















portation Co., Seattle, Wash., 
carrier application. 

MC 110252, Sub. 8—James J. Williams, 
Inc., Spokane, Wash., common carrier 


common 








application. 

June 8—Spokane, Wash.—Davenport Hotel 
—Jt. Bd. 80: 

MC 43045, Sub. 1—Richland Transfer, 






Kennewick, Wash., common carrier ap- 
plication. 

June 8—Spokane, Wash.—Davenport Hotel— 
Jt. Bd. 79: 

MC 110252, Sub. 8—James J. Williams, Inc., 
Spokane, Wash. Common carrier appli- 









cation. 

June 8—Springfield, Ill—Fed. Bldg.—Ex- 
aminer Smith: 

MC 110634—Powell Tours, Bethany, IIl., 





common carrier application. 

June 8—Washington, D.C.—Examiners How- 
ard and Eddy: 

Finance 16068—Application of Chic GW 
for authority under Section 20a of the 
Interstate Commerce Act to issue not 
exceeding $7,322,080 of 412 percent in- 
come debentures and 73,221 shares of 
common stock in exchange for 4 per- 
cent preferred stock. 

June 8—Washington, D. C.—Argument: 

30000—-City of Sturgeon Bay, et al. v. 
Ann Arbor, et al. 

June 8—Washington, D..C.—Argument: 

30065—-Moore Business Forms, Inc. v. N. Y. 
C., et al. 

June 8—Washington, D. C.—Argum@nt: 

I. & S. M-2828—Classification ratings on 
hosiery. 

June 8—Washington, D. C.—Examiner Card: 

MC-C 987—M. I. O’Boyle & Son, Inc., 
et al. v. Houff Transfer. 

June 9—Chicago, Ill.—U. S. Customs Hse.— 
Examiner Driscoll: 

MC 30837, Sub. 80—-Kenosha Auto Transport 
Corp., Kenosha, Wisc., common carrier 
application. 

June 9—Chicago, Ill.—U. S. Customs Hse.— 
Examiner Driscoll: 

























MC 52757, Sub. 401—Arco Auto Carriers, 
Inc., Chicago, Ill., common carrier ap- 
plication. 





MC 106282, Sub. 2—Speedway Transports, 
Inc., St. Louis, Mo., common carrier ap- 
plication. 

June 9—El Paso, Tex.—Hotel Paso Del Norte 
Jt. Bd. 33: 

MC 319, Sub. 4—Border Truck Line, El 
Paso, Tex., common carrier application. 
June 9—El Paso, Tex.—Hotel Paso Del Norte 

—Jt. Bd. 87: 

MC 30605, Sub. 68—The Santa Fe Trail 
Transportation Co., Wichita, Kans., com- 
mon carrier application. 

June 9—Houston, Tex.—Lamar Hotel—Ex- 
aminer Banks: 

30061—Navasota Creosoting Co., Inc. v. 
T. & N. O. 











June 3—Houston, Tex.—Lamar Hotel—Ex- 
aminer Banks: 

30181—Banana Supply Co. of Tex., et al. 
v.T. & N. O. 


June °—Lumberton, N.C.—U. S. Ct.—Ex- 
aminer Nye: 


Finance 16447—Application of A. C. L. for 
& certificate of public convenience and 


hecessity permitting abandonment of 





that portion of its Conway and Myrtle 
Beach Branch bet. Fairmont and Chad- 
burn, N.C. 

June 9—New York, N.Y.—641 Washington St. 
—Examiner Angle: 

MC-37294, Sub. 1—Schumer Theatrical 
Transfer, Inc., New York, N.Y. Common 
carrier application. 

June 9—New York, N.Y.—641 Washington St. 
—Examiner Angle: 

MC-12477—S. Schlossman, New York, N.Y. 
Broker application. 

June 9—New York, N.Y.—641 Washington St. 
—Examiner Angle: 

MC-96561—Waltons Moving & Express, Co., 
Bloomfield, N.J. Common carrier appli- 
cation. 

June 9—Pasco, Wash.—Franklin Cty. Fed. 
Bldg.—Jt. Bd. 172: 

MC 17746, Sub. 31—United Truck Lines, 
Inc., Spokane, Wash., common applica- 
tion. 

June 9—San Francisco, Calif.—449 P. O. Bldg. 
Examiner Linn: 

MC 103435, Sub. 31—Buckingham Transpor- 
tation Co., Rapid City, S. D. 

June 9—Springfield, Ill—Fed. Bldg.—Exam- 
iner Smith: 

MC 64346, Sub. 3—Vincent Reed Truck 
Service, Shelbyville, Ill., common carrier 
application. 

June 9—Washington, D. C.—Examiner Brad- 


ford: 

Finance 16530—M. W. & S._ securities 
modification. 

June a D. C.—Examiner Naf- 
talin: 

I. & S. M-3030—Classfiication, chenille. 

June 10—Chicago, Ill.—State Comm.—Ex- 
aminer Harrison: 

MC 107818, Sub. 6—Greenstein Trucking 
Co., Pompano, Fla., common carrier ap- 
plication. 

June 10—Houston, 
aminer Banks: 

30080—Magnet Cove Barium Corp. v. A. T. 
&. S. F., et al. 

June 10—New York. N.Y.—641 Washington 
St.—Examiner Angle: 

MC-110886—New Hyde Park Trucking Inc., 
Hempstead, New York, contract carrier 
application. 

June 10—New York, N.Y.—641 Washington 
St—Examiner Angle: 

MC-35334, Sub. 30—Cooper-Jarrett, Inc., 
Kansas City, Mo. Common carrier appli- 
cation. 

June 10—New York, N. Y.—641 Washington 
St.—Examiner Parker: 

MC 40428, Sub. 4—Cross Transportation, 
Inc., Bridgeton, N. J., common carrier 
application. 

June 10—New York, N. Y.—641 Washington 


St.—Jt. Bd. 191: 

MC 57629, Sub. 13—W. H. Cosseboom, 
Plainville, Conn., common carrier ap- 
plication. : 

June tenet D. C.—Examiner Naf- 
talin: 

I. & S. M-3031—Classification description, 
cured or smoked meats. 

June 13—Charleston, W. Va.—U. 9. Ct.— 
Examiner Dishman: 
29964—West Virginia Brick Co., 
A. & R., et al. 
June 13—Chicago, Ill.—U. S. Customs Hse. 
—Examiner Snider: 

20156—-The S. K. Wellman Co. v. Acme 
Fast Freight, Inc. 

30157—-Thermoid Co. v. Lone Star Package 
Car Co., Inc. 

June 13—Chicago, Ill.—Main.P. O. Bldg.— 
Jt. Bd. 149: 

MC 200, Sub. 101—Riss & Co., Inc., North 
Kansas City, Mo., common carrier appli- 
cation. 

June 13—Chicago, Ill.—Main P. O. Bldg.— 
Examiner Harrison: 

MC 729, Sub. 13—Diamond Transportation 
System, Warren, Ill., contract carrier ap- 
plication. 

June 13—Chicago, Ill.—Main P. O. Bldg.— 
Examiner Driscoll: 

MC 107107, Sub. 9—Sidney Alterman, Mi- 

ami, Fla., common carrier application. 
June 13—Harlingen, Tex.—Madison Hotel— 
Examiner Banks: 

I. & S. 5633—Estimated weights on lettuce 
from southwest. 

June 13—Harlingen, Tex.—Madison Hotel— 
Examiner Banks: 

I. & S. 5651—Estimated weight on cabbage 
in southwest. 
June 13—Minneapolis, Minn.—U. S. Ct.— 

Examiner Kirby: 

Finance 14720—Wisconsin Central Ry. Re- 
organization. 

June 13—-New York, N. Y.—641 Washington 
St.—Examiner Parker: 

MC 83430, Sub. 3—Oneida Motor Frt., Inc., 
New York, N. Y., common carrier ap- 
Plication. 

June 13—eNew York, N.Y.—641 Washington 
St.—Examiner Angle: 
MC-105636, Sub. 7—Refrigerator Food De- 
livery, Inc., Delray Beach, Fla. Common 
carrier application. 


Tex.—Lamar Hotel—Ex- 


et al. v. 











cleaner 


For 


*QUICK ACTION 
USE ERIE’S *@.A. 
CAR LOCATER 
SERVICE 


Phone Your Erie 
Representative 


... Mark of 
PROGRESS 
in Railroading 




















United Van Lines 
*SANITIZED vans 
keep your posses- 


sions safer and cleaner. Licensed exclusively 
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process that protects 
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f \for your United agent. 
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June 13—New York, N.Y.—641 Washington 
St.—Examiner Angle: 
MC-110884—-F. A. Aubrey, Nanuet, N.Y. 
Contract carrier application. 
June 13—Seattle, Wash.—Fed. Bldg.—Ex- 
aminer Silverman: 
MC 55085, Sub. 1—Sunnen, Tacoma, Wash., 
common carrier application. 
en Ill.—Fed. Bldg.—Jt. Bd. 


MC 86761, Sub. 24—Gulf Transport Co., 
Mobile, Ala., common carrier application. 
vung 13—Springfield, Ill.—Fed. Bldg.—Jt. Bd. 


8: 

MC 107662, Sub. 4—Fred Langenbahn Truck 
Lines, Lincoln, Ill., common carrier ap- 
plication. 

June 13—Washington, D. C.—Examiner Al- 


bus: 

Finance 16569—Application of T. & O. C. 
under section 5(2) for authority to lease, 
and N. Y. C. to operate properties of 
M. G. S. Ry. in Ohio. 

June 14—Chicago, Ill.—U. S. Customs Hse. 
—Examiner Snider: 

I. & S. 5647—Milk and cream bet. U. S. 
points. is 
June 14—Chicago, Ill.—Main P. O. Bldg.— 
Jt. Bd. 135: 

MC 107640, Sub. 19—Midwest Transfer 
Co. of Ill., Chicago, Ill., contract carrier 
application. 

June 14—Chicago, Ill.Main P. O. Bldg.— 
Jt. Bd. 21: 

MC 107640, Sub. 20—Midwest Transfer Co. 
of Ill., Chicago, Ill., contract carrier ap- 
Plication. 

June 14—Daytona Beach, Fla.—Sheraton- 
Plaza Hotel—Commissioner Patterson and 
Examiner Mattingly: 

30140—Increases in Florida intrastate rates. 

7 ne, Wisc.—Fed. Bldg.—ZJt. 

MC74721, Sub. 23—Motor Cargo, Inc., Ak- 
ron, O. Common carrier application. 

June 14—New York, N.Y.—64l1 Washington 
St.—Examiner Angle: 

MC 70695, Sub. 8—New Jersey Trucking 
Co., Jersey City, N. J., Contract carrier 
application. 

June 14—Harlingen, Tex.—Madison Hotel— 
Examiner Banks: 

30074—-Texas citrus and vegetable growers 
and shippers v. A. T. & S. F., et al. 

June 14—New York, N. Y.—641 Washington 
St.—Examiner Parker: 

MC 31600, Sub. 203—P. B. Mutrie Motor 
Transportation, Inc., Boston, Mass., com- 
mon carrier application. 

June 14—New York, N. Y.—641 Washington 
St.—Examiner Angle: 

MC-59999, Sub. 2—Joralemon Bros., Inc., 
Lyndhurst, N. J., Contract carrier ap- 
plication. 

June 14—New York, N.Y.—641 Washington 
St.—Examiner Angle: 

MC-57927, Sub. 2—Longyears Express, Hun- 
ter, N.Y. Common carrier application. 

June 14—New York, N. Y.—641 Washington 
St.—Examiner Angle: 

MC 70695, Sub. 8—Clare Schnepp, Walton, 
N. Y., common carrier application. 

June 14—New York, N. Y.—641 Washington 
St.—Examiner Angle: 

MC 57927, Sub. 2—Longyears Express, Hun- 
ter, N. Y. Common carrier application. 

June 14—Palatka, Fla.—Elks Club—Exam- 
iner Nye: 

Finance 16455—F. E. C. application for a 
certificate of public convenience and 
necessity permitting abandonment of 
Palatka Branch extending from East 
Palatka to westerly edge of St. Johns 
River, and to abandon operation under 
trackage rights over track of A. C. L. ex- 
tending from westerly edge of St. Johns 
River and Palatka Terminals, all in Put- 
nam City, Fla. 

June 14—Seattle, Wash.—Fed. Bldg.—Jt. Bd. 


79: 

MC 66124, Sub. 1—Pacific Northwest Mo- 
tor Freight Lines, Inc., Seattle, Wash., 
common carrier application. 

ey eee Wash.—Fed. Bldg.—Jt. Bd. 


MC 109877, Sub. 1—E. L. Brooks, Puyallup, 
Wash., common carrier application. 
June 14—Springfield, 1ll.—Fed. Bldg.—Exam- 

iner Smith: 

MC 107983, Sub. 4—Ohio Valley Creamery 
yn Marion, Ill., contract carrier applica- 

on. 
June 14—Springfield, Ill.—Fed. Bldg.—Ex- 
aminer Smith: 

MC 107983, Sub. 4—Ohio Valley Creamery 
Co., Marion, Ill. Contract carrier appli- 
cation. 

June a> Ream, D. C.—Examiner Ben- 
nett: 

Ex Parte MC 19—Practices of motor com- 
mon carriers of household goods. 

June 14—Washington, D. C.—Examiner Mc- 
Grath: 

Section 5a, Appl. 1—Agreement relating 

to Household Goods Carriers’ Bureau. 


June 14—Washington, D. C.—Argument: 
29502—-Butler Bros. v. G. N. et al. 
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June 14—Washington, D. C.—Examing 
Naftalin: ne 17—C 
I. & S. M-3029—Classification, floor fy 
naces. 





June ~: arama N.J.— U. S. Ct.—Examine 
Angle: 
MC 107506, Sub. 1—D. B. Delp, Hatfield, p, 
common carrier application. ' 
June 15—Chicago, Ill.—U. S. Customs ge 
—Examiner Snider: 
I. & S. 5649—Lifschultz Fast Freight, ne 
York to Chicago. 
June 15—Cincinnati, Ohio—Fed. Bldg.—, 
aminer Dishman: 
—— on City Industries v. Sou. Ry 
et al. 
June 15—Kansas City, Mo.—Hotel Pickwicy 
—Jt. Bd. 52: 
MC 902, Sub. 3—Leonard Ragland, g 
Joseph, Mo., common carrier application 
June 15—Kansas City, Mo.—Hotel Pickwicy 




























—Jt. Bd. 179: aminer 
MC 5888, Sub. 15—Mid-American Truce MC109665 
Lines, Inc., St. Joseph, Mo., common C2, © 
carrier application. —_ 
June 15—Milwaukee, Wis.—Fed. Bidg—j,ggme  1!— 
























































Bd. 96: 

MC 12476—Allen Tours, Milwaukee, Wis, 
broker application. _ 

June 15—Milwaukee, Wisc.—Fed. Bldg.—rx. 
aminer Roberts: 

MC45805, Sub. 3—Red Arrow Express, Mil- 
= Wisc. Common carrier applica- 

on. 
June 15—New York, N. Y.—641 Washington 
St.—Examiner Brown: 

29668 and Sub. 1—Commerce and Industry 
—>. of New York, et al. v. B. & 0 
et al. 

29913—-I. Baskowitz Bottle Co., Inc. v. L,I, 

30075—International Forwarding Co, y, 
B. & O., et al. 

30085—Universal Carloading & Distributing 
Co., Ine. v. L. V. 

30112—-Manhattan Crockery Co. v. Penn- 
sylvania. 

30126—-State Pipe & Nipple Corp. v. Erie, 

= D. Croce and Co. Inc. v. N. Y.¢, 
et al. 

June 15—New York, N.Y.—641 Washington 
St.—Examiner Parker: 

MC 52753, Sub. 5—Berman’s Motor Express, 
Binghamton, N.Y., common Carrier ap- 
plication. 

tes * eee, Wash.—Fed. Bldg.—4t. Ba. 


MC 109734, Sub. 8—Pacific Inland Trans- 
port, Ltd., Portland, Ore., common car- 
rier application. 

sey *steeaee Wash.—Fed. Bldg.—2Jt. Bd. 

MC 110715—Veltman Transport Co., Port- 

land, Ore., contract carrier application. 
June 15—St. Louis, Mo.—Mark Twain Hotel 
—Examiner Smith: 

MC 110486—W. Pitts, Sikeston, Mo., com- 

mon carrier application. 
tae 15—Washington, D. C.—Examiner Wil- 
ams: 

I. & S. M-2947—Dry Goods, Piece Goods, 
Dependent on Value. 

MC-C-1019—National Textile Traffic, et al. 
v. Amsterdam Dispatch, et al. 

MC-C-1040—Goldstein & Leavy, Inc. Vv. Ar- 
row Carrier Corp. and Brooks Transpor- 
tation Co., Inc. 

June 16—Chicago, Ill.—U. S. Customs Hse. 
—Examiner Snider: 

30154—-The Osborn Manufacturing Co. ¥. 
B. & O., et al. 

«eo Rubber Machinery Co. ¥. 

- & . 
30165—-National Engineering Co. v. I. ¢. 
a Fibre Brush Co., Inc. v. A. C. L, 
et al. 
a ee Equipment Co. v. L. & N, 


et al. 
30190—-The Miami Margarine Co. v. B. & 
























M., et al. 
30198—National Rubber Machinery Co. ¥. 
FP. E. C., et al. 


June 16—Columbus, Ohio—Deshler Wallick 
Hotel—Examiner Dishman: 

MC-C 991—Transportation activities of 
Fischback Trucking Co. 

June 16—Kansas City, Mo.—Hotel Pickwick 
Jt. Bd. 179: 

MC 59013, Sub. 13—Crown Coach Co., Joplit, 

Mo., common carrier application. 
June 16—Kansas City, Mo.—Hotel Pickwick 
—Jt. Bd. 36: 

MC 110848—L. Sample, Jarbalo, Kats, 
common carrier application. 

June 16—Milwaukee, Wisc.—Fed. Bldg.—E 
aminer Roberts. 

MC105447, Sub. 2—C. Schlei Dray Line, Ine, 
Manitowoc, Wisc. Common carrier appli 
cation. 

June 16—Seattle, Wash.—Fed. Office Bldg— 
Jt. Bd. 237: 

MC 173619, Subs. 1 and 3—Blaine Aut 
Freight, Blaine, Wash., common carrie 
application. 


June, 16—Seattle, Wash.—Fed. Bldg.—tt. 


da. 45: 
MC_ 110899—Milky Way, Inc., Lyndet 
Wash., common carrier application. 
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C.—Examip 






‘i .e 17—Camden, N. J.—U. S. Ct.—Exam- 


n 0 r Parker: 
aa | uc. 3255, Sub. 8—H. W. Brown & Co., 
Eatontown, N. J. Common carrier appli- 


cation. 







7t.— Examiner 











Hatfield, p, Mme 17—Kansas City, Mo.—Hotel Pickwick— 
~ ist. Bd. 179: 
Sustoms He ue MC 12474—Reddy Travel Service, Kansas 
City, Mo., broker application. 
Freight, Neygme a City, Mo.—Hotel Pickwick 
; —Jt. Bd. 52: 
1. Bldg. —py jg MC 62852, Sub. 3—Cordell Truck Line, 





Gardner, Kans., common carrier appli- 
cation. 
;ne 17—Milwaukee, Wisc.—Fed. Bldg.—Ex- 
aminer Roberts: 

mc107814, Sub. 2—Zamorski Cartage Co., 











v. Sou. Ry 





tel Pickwic¢ ke 








Ragland, gt Corp., Whitewater, Wisc. Contract carrier 
a , application. : 
tel Picks . ne. 17—Milwaukee, Wisc.—Fed. Bldg.—Ex- 
aminer Roberts: 
rican Truck mc109669, Sub. 5—Schwerman Trucking 
[o., comme Co., Corp., Milwaukee, Wisc. Common 
. carrier application. 
i. Bildg—jyjgme 17—Seattle, Wash.—Fed. Bldg.—Jt. 


















. 80: 

a 69626, Sub. 1—Sumas-Everson Auto 

Freight, Sumas, Wash., common carrier 

application. : 

ne 17—Seattle, Wash.—Fed. Office Bldg.— 

at. Bd. 3: 

Mc 110670—Capitol Fruit and Produce Co., 

Ltd., Vancouver, British Columbia, Can., 

contract carrier application. 

ne 17—Washington, D. C.—Examiner 
Croft: 

MC 39406, Sub. 7—Central Motor Lines, 

Inc., Charlotte, N. C., common carrier 

application. 

ine 20—Chicago, Ill.—U. S. Customs House 
—Examiner Driscoll: 

MC 22254, Sub. 15—Trans-American Van 
Service, Inc., Chicago, Ill., common car- 
rier application. 

une 20—Denver, Colo.—State Comm.—Ex- 
aminer Simmons: 

MC 1554, Sub. 7—E. L. Farmer & Co., 
Odessa, Tex. 

MC 16454, Sub. 9—Rogers Truck Line, 


faukee, Wis,, 
1. Bldg.—rx. 


Express, Mil- 
rier applica. 


Washington 


ind Ind 
v. B&O 


Inc. v. LL 
ing Co, y, 


Distributing 
oO. v. Penn- 


orp. v. Erie, 
»v. N. EG, 


Washington Kilgore, Tex. 
ator Express, MC 23618, Sub. 5—O. H. McAlister, Big 
carrier ap- Spring, Tex. 
MC 43867, Sub. 9—A. L. McAlister, Wichita 
Falls, Tex. 
as—w 3 MC 52511, Sub. 28—Hunsaker Trucking 
land Trans- Contractor, Inc., Dallas, Tex. 
ymmon car- MC 55902, Sub. 5—Eagle Trucking Co., 
Kilgore, Tex. 
dg.—st. Bd, | MC_74321, Sub. 15—B. F. Walker, Inc., Ft. 
pe» Mc 93318, Sub, 8—Joe D. Hughes, Inc 
9 » Sub. oe D. Hughes, * 
pplication, Houston, ‘Sub, 33—Combs Truck Line 
Twain Hotel > Tex - 33—Combs ’ 
Mo.. com-@ MC 106069, Sub. 3—McAlister Trucking Co., 
| xs Big Spring, Tex. 
miner Wi-@ MC 106407, Sub. 11—T. E. Mercer Teaming 
& Trucking Contractor, Ft. Worth, Tex. 
iece Goods, § MC 106509, Sub. 11—Younger Bros., J. M. 


English Truck Lines, Inc., Houston, Tex. 
une 20—Denver, Colo.—State Comm.—Ex- 
aminer Simmons: 
MC 82733, Sub. 1—Case Bros., Gainsville, 


Tex. 
MC 105553, Sub. 16—C. J. Simpson, Dallas, 


‘—_— et al. 


Inc. v. Ar- 
; Transpor- 


Tex. 

istoms Hse. f Mc 105984, Sub. 5—John B. Barbour Truck- 
‘ing Co. 1 ing Co., Iowa Park, Tex. 

& ©." McC 106775, Sub. 8—Heavy Haulers, Inc., 
nery CO. 1 Dallas, Tex. 

y *"@ MC 109064, Sub. 3—Jim G. Norris, Ft. 
i. ae Worth, Tex. 
oe L. MC 109101, Sub. 1—J. H. Marks Trucking 
Ve. fA. ©, bn Co., Inc., Odessa, Tex. 

L. &X une 20—Denver, Colo.—State Comm.—Ex- 
Vv. LL. " aminer Simmons: 
B.& MC 108944, Sub. 7—Newsom Truck Line, 
0. V. 5. Inc., Houston, Tex. 

. one june 20—Denver, Colo.—State Comm.—Ex- 
ery C0. aminer Simmons: 


MC 107322, Sub. 54—Bell Transportation 


ler Wallick Co., Houston, Tex. 
: ' June 20—Harrisburg, Pa.—State Comm.—Ex- 
tivities 0 aminer Johnston: 


I. & S. M-3007—Empty containers, Md., 


Pickwick— N. J. and N. Y. to Muncy, Pa. 
June 20—Madison, Wisc.—State Comm.—Ex- 
Co., Joplix, aminer Roberts: 





MC18240, Subs. 3, 4 & 5—F. Brigham, 
Evansville, Wisc. Common carrier appli- 
tion. 





on. 
1 Pickwick 






lo, Kans. 


-_ 





Bldg.—Ex- 


Line, Inc, 
rier appli 


ce Bldg-— 


aine Auto 
on carrie 


Bldag.—tt. 


Lyndet, 
‘ation. 


THROUGH PORT 


COMMISSION OF 


June 20—Milwaukee, Wisc.—Hotel Schroeder 
—Examiner Snider: 

30105—Blatz Brewing Co. v. C. M. St. P. 
& P., et al. 

June 20—New York, N. Y.—641 Washington 
St.—Examiner Brown: 

oe Standard Oil Co. v. A. C. L., 
et al. 

June 20—San Francisco, Calif—449 P. O. 
Bidg.— Jt. Bd. 75: 

MC 68526, Sub. 2—Pacific Transfer Co., 
Sacramento, Calif., common carrier ap- 
plication. 

June 20—Seattle, Wash.—Fed. Bldg.—Ex- 
aminer Silverman: 

MC 110716—Washington Auto Transport, 
—* Wash., common carrier appli- 
cation. 


June 20—Seattle, Wash.—Fed. Bldg.—ZJt. 
Bd. 30: 


MC 110918—Hall’s Fuel & Transfer, Ellens- 
— Wash., common carrier applica- 
on. 


aes | oe, Kans.—State Comm.—Jt. 


MC 200, Sub. 94—Riss & Co., Inc., North 
Kansas City, Mo., common carrier ap- 
plication. 

June 20—Topeka, Kans.—State Comm.— 
Examiner Harrison: 

MC 71989, Sub. 2—Vernon F. Winchester, 
a Kans., common carrier appli- 
cation. 


83 






June 20—Washington, D. C.—Examiner 
Kassel: 
MC 84728, 


Sub. 21—Safeway Trails, Inc., 
Washington, D. C. 
June 20—Washington. D. C.—Argument: 
Section 5a, Appl. 2—Western Traffic Ass’n., 
agreement. 
June 21—Madison, Wisc.—State Comm.—Ex- 
aminer Roberts: 
MC109650, Sub. 3—Kust Trucking, Coleman, 
Wisc. Contract carrier application. 


June 21—Madison, Wisc.—State Comm.—Ex- 
aminer Roberts: 

MC110216, Sub. 2—Johnson Feed Company, 
Oxford, Wisc. Common carrier applica- 
tion. 

June 21—Madison, Wisc.—State Comm.—Ex- 
aminer Roberts: 

MC110866—Crandall & Adams, Detroit, 
Mich. Contract carrier application. 

June 21—Minneapolis, Minn.—U. S. Ct.— 
Examiner Snider: 

I. & S. 5640—Advances to shippers of 
butter & eggs at Minneapolis. 

June 21—New York, N. Y.—641 Washington 
St.—Examiner Brown: 

or T. Vanderbilt Co., Inc. v. A. G. S., 

e 5 





June 21—New York, N. Y.—641 Washington 
St.—Examiner Johnston: 
MC-C 1020—General Instrument Corp. v. 
Helm’s New York Pittsburgh Motor Ex- 
press, Inc., et al. 











CLASSIFIED ADVERTISING 








Reader ads—$1.00 a line (approximately 5 words), minimum three lines. 
Address all Classified Advertising Copy to 


display—$15 a column inch. 


Classify 


Advertising Headquarters, 418 S. Market St., Chicago 7, Ill. 








Situations Wanted 


CAPABLE TRAFFIC 
PERSONNEL 


Mr. Employer: Why not take advantage of 
the nationwide free placement service main- 
tained by the COLLEGE OF ADVANCED TRAF- 
FIC for our graduates? 


Listed in our files are qualified men for any 
type of position, including General Traffic 
Managers with many years of experience and 
training, as well as young, ambitious, recent 
graduates who can be developed as under- 


studies for positions of responsibility. 

Also included are specialists in many dif- 
ferent phases of Traffic—Practitioners—Tariff 
Compilers—Solicitors—and Claim Agents—as 
well as men with varying degrees of experi- 


ence in Rates—Routes—Transit—Demurrage— 
Storage—Claims—Classifications. In fact, any 
and all duties in a Traffic Department. 


' Just drop a line outlining your needs to 
Placement Manager 


COLLEGE OF ADVANCED TRAFFIC 
14 E. Jackson Blvd. Chicago 4, Illinois 





TRAFFIC WORK desired, transit preferred. 
Understand transit and how to make it 
work. Present employer’s transit profit was 
ten now worth 40 thousand dollars in freight 
charges annually. Atty. Traffic and Law. Pre- 
fer contract percentage basis. Address Box 
971, Traffic World, Chicago Office. 


Employment Agencies 


CHARLES D. MACKNEE, The Transporta- 
tion Man’s Agency, 2 East 23rd St., New 
York 10. Traffic and Distribution personnel 
exclusively. 


PUBLIC DOCKS 


Help Wanted 


FREIGHT AUDITOR (full or part time 
basis) for traffic bureau in N.Y.C. Must 
know rail, truck and carloading rates in all 





territories. Submit complete details. Ad- 
— Box 976, Traffic World, Chicago, 
ce. 





OPPORTUNITY FOR LAWYER, YOUNG with 
minimum 5 years experience transportation 
law and tariffs for permanent association 
with motor carrier law firm. Write fully 
background, education, experience, age, 
starting salary. Address Box 972, . Traffic 
World, Chicago office. . 








Educational Books or Courses 


THE TOOLS OF THE TRAFFIC MAN by 
E. A. Starr is recognized as a “need” by 
everyone using tariffs and traffic publica- 
tions. $3.00. Examine for 7 days and if un- 
satisfactory your $3.00 refunded. The Trans- 
portation Press, Box 381, Dallas 1, Texas. 


I. C. PRACTITIONERS. The only practical, 
authentic I. C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 12 E. Jackson Blvd., 
Chicago, Ill. 


For Sale 


FOR SALE I.C.C. Reports, Volumes 1 to 270 
inclusive. Good condition, $500.00 delivered 
at destination. Address Box 965, Traffic 
World, Chicago Office. 


CONSOLIDATED FREIGHT CLASSIFICA- 
TION. Issues No. 1 to No. 17, used, supple- 
ments reasonably complete. Invaluable for 
use in current Classifications Case and for 
historical value. Price $100.00. Address Box 
957, Traffic World, Chicago Office. 


















ae 


NE aed acted | 








EDITORIAL 





TRAFFIC Wor) 


Subsidies—Poison to Private Enterprise 


IMPLE PATRIOTISM forbids opposition to measures 

designed to protect our country in case of war. Some- 
times we wonder, however, whether the ‘defense’ plea is 
not raised merely as a convenient and apparently unassailable 
argument by men who cry “‘subsidy” loudest when the gov- 
ernment, directly or indirectly, gives financial support to 
competing enterprises. 


The whole subject of transportation subsidies has taken 
on new significance in recent weeks. We read, for instance, 
about the scheduling for construction of a new luxury super- 
liner, to cost over $70,000,000, of which more than $42,- 
000,000 will be paid by the federal government. An airline 
executive appears before a Senate committee and soberly 
proposes the building of a vast fleet of commercial airliners 
by the government, the government then to pay passenger 
subsidies to insure customers for them. 


Then we have the perpetual ‘‘demonstration’’ by the 
government barge line for which the proposed additional 
expenditure of $18,000,000 of taxpayers’ money seems to be 
moving along to actuality. 

On the railroad side, too, the proposals for federal 
government subsidies have come out into the open. Although 
the proposal by a western railroad president that the govern- 
ment be assessed for such portions of plant and equipment 
additions as impinge more directly on public welfare than 
on profit potential can be argued to be proper cost allocations 
rather than subsidy, the plan put forward by Director John- 
son, of the Office of Defense Transportation, to spend over 
$2,000,000,000 of federal tax money to build something 
like half a million freight cars for use, at a charge, of course, 
by the railroads, comes fairly near the type of subsidy already 
operating in the case of the superliner—and proposed in the 
case of the airplane fleet for defense. 

We hesitate to admit that these things are necessary. To 
make such an admission is to confess that our privately 
owned and operated transportation enterprises are inadequate 
to their jobs. Maybe that is true; but if it is, we are saying, 
plainly and directly, that some one else ought to own and 
operate them—and that some one else can only be the gov- 
ernment itself. 

Regardless of the possible merit in the plan Mr. Patter- 
son, of the United Air Lines, advocated before the Senate 
committee, we think he would be among the first to admit 
that putting into the air a vast new fleet of government- 
financed airliners, and then setting up a system of subsidies 
to insure keeping them filled with peacetime passengers at 
low fares, would strike a serious blow at the dwindling rail 
passenger business. Most of us have still so vividly in memory 
the atrocious conditions under which we did our necessary 
traveling in recent war years (a memory that is kept alive 
by the continued existence of taxes assessed as a means of 
“discouraging” travel), that we are convinced an adequate 
“fleet” of rail passenger cars is at least as important for de- 
fense as an adequate fleet of commercial airplanes. 

The logical consequence of the adoption of Mr. Patter- 
son's plan, therefore, would be for the government also to 


-as they do at 


build a lot of rail passenger cars and to “develop a market 
sufficiently large’ for them by subsidizing rail passenger 
travel. It would only be a short step beyond that to extend 
the plan to include the building of several thousand buses, 
similarly subsidized; for one could hardly expect highway 
passenger carriers to fail to remind the federal government 
that they were the first to have their equipment commandeered 
fecent war for use in moving multitudes of workers 
ar plants. 

The defense aspects of the merchant marine have been so 
firmly established that ship subsidies are already beyond 
comment. 






HE point is that, if and when the air is filled with 

planes built by the government and carrying full loads 
of passengers part of the fares of whom have also been puid 
by the government; when the railroads are operating a lot 
of government-owned passenger equipment to capacity, also 
because the government has made travel cheap; and when 
the highways carry two, three or four times as many buses 
resent, under similar grants, the passenget 
business won't belong to private investors and operators any 
more. It will be in the hands of a paternalistic government 
that, for “‘security” or ‘‘defense’’ reasons will seek an ideal 
condition under which no one will have a permanent home 
anywhere. 

The picture has fantastic aspects. The other side of it, 
which shows rank upon rank of government-built freight 
cars standing in yards, while not quite so spectacular, shows 
a similar perspective. 

Presumably, this great fleet of freight cars would be built 
merely to supplement the railroad-owned fleet—would be 
used as insurance to provide adequate rolling, stock in time 
of war, or in time of especial traffic strain to avoid «0- 
nomically crippling car shortages. No practical transporte- 
tion man could hold to such a starry-eyed view. Every one 
knows that, with such a back-log available, the purchasing 
of freight cars with private capital would slow down virtually 
to a standstill. What would be the purpose in keeping 
thousands upon thousands of fine, new government-owned 
freight cars on sidetracks, and at the same time battling with 
steel allocation authorities and raising private capital to build 
others ? 

The result would be as certain as the operation of the 
law of supply and demand. In the end, privately-owned 
freight cars would wear out and become obsolete. They 
would be retired gradually and the government-owned cis 
used instead. By and by, the total number would agai 
be just about what was needed for something above the 
normal demand, and the same specter of periodic shortage 
would loom. There would then be nothing to do except 
to appropriate more federal funds for more freight cs 
until, at last, all freight cars would be owned by the gov 
ernment. 

The tie between government ownership of freight roll: 
ing stock and government control and operation of thos 
facilities wouldn’t be hard to cross. 
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| a are new customers for you in the busy, teeming cities on the East 
Coast of South America ... gateways to vast markets. Fast, modern C-3 ° 
vessels of the Pacific Argentine Brazil Line sailing from Pacific Coast Ports 
reach these ports of trade direct. Investigate your marketing opportunities 
in this growing, thriving area... and the advantages of shipping via PAB. 
Large terminals with rail facilities, fast loading and unloading equipment, 








careful cargo handling and supervision are features that save time and ease 
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or COal or Cement 


or Crude oil 


These are some of the products you'll find 
in barge tows on the Mississippi River 
System—products being distributed 
throughout the great Mid-Continent Empire 
by the economical river route. 

Powerful Union towboats equipped with 
latest navigational aids, and staffed by 
skilled rivermen, maintain regular and 
frequent schedules—assure prompt de- 
livery of cargoes throughout the Mississippi 
River System. The Union Barge fleet in- 
cludes equipment for handling every type 
of product—whether manufactured goods 
or raw materials. 

Economy-minded traffic managers choose 
the river route because it’s the key to prof- 
itable distribution—and they ship via Union 
Barge Line because Union provides really 
dependable river transportation. 

If you manufacture or buy or sell in the 
mid-continent area the Union Barge Line 
representative can show you the advan- 
tages of the river route to profitable dis- 
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